


--£2 


ooo oooo bad 
oe I 


-_ 
Reco eo we ~~ ewe Oe Oe 


Php mme Geannetne 


SS SEs °° 
~ 
Ls 


a 
> 
- 


oo. & 
oro 


oa SF oof’ sess eo 
Sem cor EB Loom 
patent = Aaa = Sia” -- 


cal 
-=> 


6 1M § 


= 
~ 
a 


10 1s 


— 
@eoor 
oon ee & 


swvvr"* rere 
itd 

auaamaaGecece 

ooeceanne oe 


» 
E 


8 ‘ $ r 
5 0 5 i 
94 ] ] 


a 
ow’ 


ooo 
4 











The Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 














"Vol, OXI. 





SATURDAY, AUGUST 9, 1930. 


No. 4,537. 


























TABLE OF CONTENTS. 


A | ; ] A N E The Money Market............ 265 American Company Earn- 
Leading Articl Fhe cag “enor ey posdneysse 289 

riction—an 
RANCE COMPANY LIMITED. A Revenue Tariff............ 267 TMpasse.........ceeceseeees 290 
ASSU oe Sone in 1824.) Federalism in the British The Oil Position............ 290 
Heap Ornce: BARTHOLOMEW LANE, LONDON, E.C.2. NED ovciiicccccskistivesii Tin—a Better Outlook.... 290 
Marine Department : 2-6, Billiter Square, London, E.C. 3. awl and the Gold 269 * Tin meee, omg seseee 
ASSETS EXCEED £30,000,000. | Survey of the Glut. —ii. Watney, Combe, Reid... 291 

extile Materials ...... 270 Tootal, Broadhurst, be 
INSURANCES OF EVERY KIND. The Federal Farm Board. Tnteachnis Aathietan —_ a 
LIFE DEPARTMENT. GHEE cnepocccdacenaesedeseed 271 rhe ma M’Kubwa........... 292 
— : h pita. Tssues...........00:s 293 
Asvarances with DISABILITY BENEFITS (including | | "tes of the Week— Se ne a aR 293 
Benefit). bgp a Agri- po Weekly Traffic Returns... 293 

‘ P ce Olicy ......008 
Comprehensive Deferred Assurances for Children. M. Poincaré and the Company Meetings, &c...... 294 
MOTOR INSURANCE. he Se ene Ching 7. 312 | Government Returns, &c... 294 
The Company's Comprehensive Policy includes The Future Government The Bankers’ Gazette— 

Unlimited Third Party Indemnity. Ad ae ae edie ac reve 275 Bank of England........... 295 
For full information apply to the Head Office or to any Zollverein mania” 73 | Bankers’ Clearing Returns 295 

of the Offices or Agents of the Company. An American Drought.... 274 Provincial Clearing Re- 
A. LEVINE, General Manager. Britain and Argentina.... 274 O sna a 295 
Our Index Number......... 274 wees ee rane. See 
Australian Credit Mobili. Loan and Discount Rates 297 
GRATES cccceccccesencccceses 275 Rates of Exchange......... 297 
CHRIST | A N lA BA N K The International Bank... 275 ae seeeeecccccecs eeeeeeece 298 
Egyptian Cotton Crop..... 275 old and Silver Prices..... 298 






0G KREDITKASSE 
OSLO 


Established 1848, 


Paid-up Capital and Reserve F unds, 
Kr. 40.000.000.—. 


Oldest Norwegian Joint Stock Bank. 











Direct 

correspondents throughout the country. Offerin 
° : 8 
a to banks and firms doing business 


Correspondence invited 








CREDITO ITALIANO 


Limited Company Incorporated in Italy. 
Capital 
. Subscribed e o e Lire 500,000,000 
Capital inp ‘ e e a Lire 500,000,000 


Lire 300,000,000 


Head Office of the Bank: MILAN. 


TR 
* BANK Hag BRANCHES 





lai THROUGHOUT te | CORRESPONDENTS 
: 2 ROYAL EXCHANGE AVENUE, 
E.C. 3. 
Transacts a 
Senera] F. 
STERLING oreign Banking Business. 
COLLECTED ow pep,A4D DOCUMENTS oN aes 
"ORRLPONDERT Op rms Ey, FAVOURABLE TERMS. 
AL ITALIAN TREASURY. 
eeprom: "Haloereds, London,” 
5 Avenue 3081-6, 











Giant Liner Insurance ... 275 


Canada and World Trade 276 Company Bowe— 


Rubber Company Sta- 





United States................ 276 Dividend Announcements 300 
RR a ee 277 Summary of Balance 
ee 278 Sheets .....--0eeeeeeeeeeees 300 
Roumania ..........sssss00s 279 Reports and Notices....... 300 
DUNG “Gisvdaticcvcccnsccecs Profit and Loss Accounts 500 
Canada ........cccccccecceeees 281 Commercial Re 
: ports— 
South Africa...............+6 281 Sektiee Miata... 301 
Books and Publications— American Wheat Markets 302 
The Federal Reserve Sys- The Coal Trade............. 302 
GU i cschecbeSeccadhebsisnevi 28 Iron and Steel...........+++ 302 
Books Received .........+ 283 a a Begsttionewe oak 
e Cotton Trade.......... 
The Stock Exchange— The Wool Trade............ 303 
The Position of Company Colonial Wools.....s+0..++++ 303 
Directors...........cceceees The Jute Trade............. 303 
The Week in the Markets 285 Prices Current........++++++- 304 
London Active Security Hide, Leather and Allied 
Prices and Yields........ 286 RD diecctcsccvdeveccsee 304 
Foreign Stock Exchanges 288 Overseas Produce ........- iii 
SSE 








TERMS OF SUBSCRIPTION. 
Quarterly, > 6d.; Half-yearly, £1 98. Od.; Yearly, £2 188. Od.; 
olonies and Abroad, £3 Is. Od. per annum. 
Single Oopies, post free, 1s. 1d. 


Oheques and Post-ofice Orders to be made payable to the 
Economist Newspaper, Limited. 


Office: 6 Bouverie Street, Fleet Street, London, B.C. }. 








THE MONEY MARKET. 





CONSIDERABLE stringency developed immediately after 
the holiday, and on Tuesday 3 per cent. was paid for 
money in one isolated case, while 2? per cent. was a 
fairly common rate. On Wednesday, the Bank of 
England bought some early September bills in order to 
ease the position, and the rate fell to 2 per cent., but 
even sO new money was by no means easy to obtain. 
The most probable explanation was that the banks were 
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having to replenish cash withdrawn by their customers 
for use over the holidays, and some confirmation of this 
is found in this week’s Bank return, Even though it. is 
dated two days after Bank holiday, it records an expan- 
sion in the note circulation of £4,601,267, as against the 
previous week. Despite purchases by the Bank of 
Government and other securities, amounting to £2,802,311 
and an increase of £1,219,337 in discounts and advances, 
Bankers’ deposits have only increased by £581,301. Thus 
had not the Bank intervened in the market, it looks as if 
the banks’ resources would have been seriously diminished 
by holiday withdrawals, and this explains the stringency 
that prevailed on Tuesday prior to the Bank's 
intervention. 
* * + * 

The bulk of the week’s supply of Cape gold, as in pre- 
vious weeks, went to France, for out of a total of 
£908,000, £223,000 had been bought on French account 
prior to its arrival, while a further £528,000 was bought 
in the market on Wednesday, the price being 848. 11d. 
per fine ounce. It is believed, however, that the French 
demand for gold is now temporarily at an end. With- 
drawals from the Bank during the week covered by the 
return amounted to only £273,000, and the Paris exchange 
has this week stood at over 123.80 francs, or at a level 
which makes further purchases of standard gold from the 
Bank unprofitable. This has reduced the market 
price of fine gold nearly to the Bank’s statutory selling 
price. Further substantial shipments were made this 
week from New York to France, raising the total shipped 
this summer to over $50,000,000. 

. ’ * * 


On the other hand, even though the French pressure 
is now relieved, a new competitor has appeared in the 
shape of Belgium. The National Bank of Belgium has 
announced that it will henceforth buy and sell gold bars 
of about 12} kilogrammes and of a 0.995 fineness, and will 
also buy sovereigns at a price corresponding to an 
exchange rate of 172.25 franes. The fact that Aw 
has followed France in insisting upon a fineness of 0.995 
and its fixation of a buying price for sovereigns at a rate 
well below the par of exchange means that Belgium can- 
not at present take gold from the Bank, while the 
simultaneous reduction of the National Bank’s diseount 
rate from 3 to 24 per cent. may be regarded as a gesture 
that the National Bank is far from anxious to have fresh 
gold thrust upon it. Still on Wednesday of this 
week Belgium took £123,000 of the Cape gold in the 
market, and this shows that for the present Belgium will 
be a new competitor for the week’s supply of Cape gold. 
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Fortunately this week the Bank of England has gained 
more gold than it lost. On July 31st £422,202 was re- 
ceived in sovereigns from abroad, it is believed from 
Brazil, and on August 6th a further £63,000 in sovereigns 
came from abroad, while £100,000 were released from 
earmark. Thus, on balance, the Bank return records 
an influx of £344,444 of gold, and once the notes with- 
drawn for the holidays return from circulation, the Bank's 
proportion, which now stands at 373 per cent., will be 
restored to a more than adequate level. Finally the New 
York exchange has already improved to $4.87}, and while 
there is no ground for the suggestions voiced this week in 
New York that preparations are being made for ship- 
ments on British account, the exchange is already not far 
off the point at which it will pay to bring gold to London. 


EW YORK. 

Whereas at the end of last week no strain was apparent 
in New York with call rate at a steady 2 per cent., during 
the last few days firmer conditions have developed, and 
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ae, 
asked. This. firmer tone appears to be mainly ¢ t. 
porary reflection of the out-of-town withdrawals whit 
usually are made at the beginning of this month In se 
tion to further heavy gold shipments to France ee 
has continued to take gold, a shipment of $3000" 
being announced on Monday last. _ 


THE STOCK MARKETS 

The stock markets had a holiday appearance, but pri: 

were steadier than of late—as a result, in some cases, d 
bear closing before the end of the long account. Gil 
edged stocks made the best showing, the market bei . 
more confident of the maintenance of cheap money fg 
some little time. Home rails were again friendless. Ip. 
dustrials did not hold the small amount of ground gained 
at the outset. Rubber shares were dull, the commodity 
reaching a new ‘‘ record ”’ low level. Oil shares reflects 
the absence of professional activity in any centre. 4 
modest revival was recorded in selected Kaffirs and 
Rhodesian Mines, though profit-taking quickly super. 
vened. Tin shares were slow to respond to the firs 
tangible signs of an improvement in the statistical positiz 
of the metal. 


THE COMMODITY MAREETS. 

Markets are under the influence of the holiday seas 
The output of coal has been further reduced, but demani 
is still poor and prices show a declining tendency. Ther 
are no signs of improvement in the iron and steel trades 
Business in cotton goods continues on a small scale, bu 
sales are about equal to the reduced production. Th 
raw cotton market is dominated by weather conditions « 
the American cotton belt. Prices of raw wool are fim, 
and conditions in the manufacturing section show a slight 
improvement. Hides and leathers are quiet. The jute 
industry is still depressed and stocks of the raw materia 
are very large. The persistent drought in North Americ 
resulted in a sharp rise in wheat prices. 


THE FOREIGN EXCHANGES. 

Partly owing to the holiday, the market was a: 
moderately active. Some currencies, notably the fram 
and the dollar, moved favourably to sterling, but other 
such as Amsterdam and Zurich, moved as marked) 
against us. New York went from 4.86}% to 4.87, aft 
touching 4, and Montreal in sympathy lost } at 4.56; 
Paris lost seven points at 128.82, after touching 123.8 
Brussels, with the lowering of the Bank rate, was 1} pom’ 
worse at 34.803, while Milan, after touching 93.00, ws 
three points worse on balance at 92.98. The peseta ¥# 
again erratic, and went from 43.35 to 43.65, after touchin: 
43.80. Amsterdam recovered sharply from 12.09% \ 
12.08,%, but Berlin fell away from 20.87} to 20.3% 
Switzerland moved against us from 25.05} to 25.0% 
The Scandinavian currencies all went in our favo 
Stockholm from 18.093 to 18.10g, Oslo from 18.16 " 
18.163, and Copenhagen from 18.15% to 18.16%. The 
South American exchanges were irregular, Rio losing ft 
at 5Syyd., whilst Buenos Aires gained }4d. at a 
Montevideo also improved, by $d. to 403d. In the ** 
East, the rupee was firm and unchanged at 1s. 5}{4..* 
was the yen at 2s. Batavia was ear 
12.09}. In the forward market, one month's _ 
remained at a premium of ¥%, cent, but the three mont: 
quotation was +, cent firmer at 4 cent premium. ©. 
went from par for both periods to premiums of 1 ana 
centimes. Milan was more offered at a wider discount” 
one month of. 12 centesimi, but three months se 
was only a point weaker at 31 centesimi discount. “ 
was unchanged at 1 and 34 centimos premium. Amst 
dam declined from a premium to par ” id 
periods. Berlin was rather weaker at 1} and 3t P a 
discount. The silver market was quiet and fluctus - 
narrow, both cash and forward losing 74. #t 15th, 
154d. respectively. The Chinese silver exchanges, p 
ever, were firmer, Hong Kong gaining 3d. at Is. 7" 


Shanghai 3d. at 1s. 63d. ——— 


ECONOMIST INTELLIGENCE BRANCH. ante 

ra 2tt intelligence Branch, which has been amalgams, soft 
estors Service, allable our readers 

a statistical and other information, at a charge prorat 








call rate has risen to 24 per cent., with 23 per cent. 


economic, 
te the work involved. Inquiries should be addressed ‘ 
Economist Services, 6, Bouverie Street, London, E.C-4. 
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favour of ‘‘ no tariffs at all ’’ is apt to be dismissed as an 


£m. 

hich 

st A REVENUE TARIFF. 
ALLS 

ies Mz CHURCHILL did well in his recent Romances lecture to 






























out that little good can come from the identifica- 


es, of : 

‘i poms mic tenets with a platform of a 
Nee tion of as gaa doctrine in question be wise it 
y ie — *<f all reasonable minds of whatever political 
- ly complexion; but the instinet of party warfare demands the 
rained xm ication of complex problems, leads frequently to 
nodity their distortion, and by the simple force of opposition may 
lected Jy commit a country to lines of action which are 
e. A wes. or wrong-headed. Such considerations apply with 
8 and special force to the tariff issue. Political factors cannot 
Super. entirely be eliminated from this problem, but it is very 
> firs sear that the true interests of nations are much more 
ositia jikely to emerge from a body such as the World Economic 

Conference than from the conflict of party programmes. 

This reflection is prompted by the remarks of Mr E. D. 

season Simon at the Liberal Summer School last week. Mr 
emani Simon digressed so far from the orthodoxy of his party as 

Ther to express sympathy with the idea of an import tariff for 
trades. revenue and to ask that the fiscal problem should be 
le, but submitted afresh to open-minded investigation by 
. The Liberals in the light of the present circumstances of the 
ions 2 country. Convinced, as we are, of the supreme import- 
e firm ance to this country of the development of its external, 
a slight trade, we heartily welcome Mr Simon’s plea for an ex- 
he jute ploration of all the fiscal policies open to us. However 
naterid true it may be that the rise of unemployment is due to. 
\meries world causes, or that the figures may be swollen by 

hanges in administration, the fact that the numbers of 

nemployed have this week exceeded the two-million 
wi ark requires us to examine anew every suggestion for | 
a tenet pasing this heavy economic burden. But though the 
others Liberal Party will do well to re-examine its position in 
varked he light of all present information, what is needed is| 
4 afte something considerably wider; and we would suggest that. 
4.86; he time has come for the Government to prepare for the | 

133.85 instruction of public opinion a statement of the facts 
+ point’ imilar to that which was compiled under the instruc- | 
00, wis - A. Mr Balfour at the time of the fiscal controversy | 
seta wis , 
touchin: Reverting to Mr Simon’s suggestion that a revenue | 
2.008 ari might prove advantageous, it is undoubtedly the. 
- 20.38% ict that there isa large body of opinion in this country | 
95.04 ’ impressed with the difficulties with which we are faced | 
- favou “y while alive to the obvious dangers of high protection 
8.16} * oe at the same time of the ultimate advantages 
53 Th ‘ a removal of international trade barriers, it is 
sing fy! ‘ - pared, in a world beset by economic nationalism, 
t Aly! gy I one way or another with a mild dose of 
the Fe od ae this body of indeterminate opinion the pro- 
2a evenue is at impose a relatively low tariff for 
ea 


to make a strong appeal. 


's dollars The suggestion, apparently, is that we should impose 





, month ‘port duties of the order of 8a 
7 , Say, 10 per cent. on all 
? oa ~ 4] ore raw materials, obtaining thereby an addi- 
J. i wing eat yaa wt gua £75 millions. The ad- 
* deliver ay be g ', ite poe accrue from this step 
’ Madm (1) We should red is a 
re ble bal ress appreciably the ent inequit- 
ben bt *payer to — burden, and thus math the direct 
pfennis atid by ind ute more to the flow of capital savings 
tustion (2) An all. . 
5H MMM Wo inde ceil Moderate tariff would be less disturb- 
ges, hot “tions than the Prejudicial in its direct and indirect 
_ 84d. ney applica native experiment of piece-meal, 
iid. a¥0id the lebbyity safeguarding duties,” 
— tics Which ig @ i bying and demoralisation of 
onstan Pepin accompany the setting u 
wih a (3) By makina of « varied tarif,  ® YP 84 
ee umber of other low _fause with the considerable 
rig eal to : countries, we should be 


world movement for low, as 
» whereas propaganda in 








impracticable economic dream. 


(4) Since the high level of wages, particularly in the 
‘* sheltered trades,’’ is held to be a prime cause of our diffi- 
culties, the imposition of a 10 per cent. duty on all food- 
stuffs and manufactured goods would achieve at one stroke 
what would otherwise be difficult to accomplish—the re- 
duction of ‘‘ real wages ’’ throughout the field of produc- 
tion as a result of the rise in prices. 


Thus stated—and we have included every argument 
that we have heard put forward for the scheme—the case 
for a low-revenue tariff encounters certain obvious diffi- 
culties. The idea that some portion of the tax burden 
should continue to be borne by the classes who escape 
payment of income tax has much to be said for it, par- 
ticularly in times when so much of the national revenue 
is paid out in social services; and undoubtedly further 
burdens on the income tax payer would prejudice the 
accumulation of capital—already all too small in this 
country. But a general tariff is a thoroughly bad method 
of general taxation, for it means that, as a result of the 
rise in prices, not only of imported but of home-produced 
goods, the consumer would pay far more than the 
Exchequer would receive. Moreover, the plan is 
obviously open to all the general objections to protection 
with which our readers are fully familiar. The defence 1s 
that the tariff proposed is so moderate that it would 
not do very much harm, while it might have a good 
psychological effect on industrialists, and’ that, without 
running great risks, we could examine empirically the re- 
actions on our trade. But even if these dangers are com- 
paratively small, he would be a very rash man who would 
predict that a tariff, however moderate originally, would 
not rise to much greater heights under the pressure of 
producers’ demands for more complete protection. Indeed, 
the teaching of history is overwhelmingly in the opposite 


| direction. India and Holland are the only important cases 


where a flat rate tariff exists, and in the former case it is 
very far from certain that the demands of industrialists 
for higher protection can much longer be resisted. 


We would, however, particularly call attention to the 


j last argument (4) put forward. It is all to the good that 


the wage question has been raised in this way. For if 
it be necessary either that there should be a general re- 
duction in the level of real wages in this country, or an 
adjustment as between sheltered and unsheltered trades, 
the issue must be fairly faced. We do not think, how- 
ever, that it will be possible to achieve this end by indirect 
and surreptitious means. Moreover, it should be appre- 
ciated that in its bearing on labour costs a revenue tariff 
would not go to the root of our difficulties, for if high wages 
are a handicap, it is primarily in the international market 
that we feel the squeeze. The raising of the general cost of 
living in this country would not make it possible to raise 
either selling prices or money wages in any of our export- 
ing industries; it would only mean that everything they 
buy would be so much the dearer. That is to say, like all 
tariffs, the plan would tend to handicap our competitive 
exporting trades, without redressing the balance between 
** sheltered ’’ and ‘‘ unsheltered ’’ wage rates. In fact, 
the ‘* sheltered ’’ trades would 4 priori be better placed 
than the ‘‘ exposed ’’ industries to claim higher nominal 
wages to compensate for higher retail prices, thus increas- 
ing—not diminishing—the present disparity. 

This being so, we are entitled to ask two questions of 
those who advocate a revenue tariff:—(i) Are they 
making this proposal not as a complete solution of our 
industrial troubles but as an interim measure leading 
covertly to a different and further-reaching design? 
In other words, do they contemplate by this means assist- 
ing manufacturers catering for the home market, but 
thereby so emphasising the exporters’ difficulties that they 
will eventually mobilise opinion in favour of stimulating 
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exports by abandoning the gold standard and _ letting 
sterling go to a figure making British goods sufficiently 
cheap in terms of other currencies? Or (ii) is it the case 
that those who recognise the damage that would be in- 
flicted on Great Britain by protection are really in despair 
over the prospects of Great Britain’s ever recovering suffi- 
cient ground in the export market to reabsorb in employ- 
ment her legions of workless people ? 

These leading questions appear to us to be implicit in 
this controversy, and we should be glad to have an 
answer to them. Meanwhile it is sufficient to point out 
that the first possibility involves the grave dangers which 
every form of currency manipulation, however limited, 
necessarily entails, and that the second hypothesis—that 
our future economically lies in the home market—would 
be for this country the acme of defeatism, and would entail 
not only a drastic re-orientation of our industrial and 
commercial mechanism, whose effects would be exces- 
sively unpleasant, but a de-population difficult to achieve 
and repugnant to contemplate. If such a reduction of 
population is the ultimate solution of this country’s diffi- 
culties, it will be a solution dictated not by inevitable 
circumstances but by our incapacity to organise our pro- 
duction so as to retain our place in the markets of the 
world. That we have lost that capacity we do not believe. 








FEDERALISM IN THE BRITISH EMPIRE. 


One of the tritest of aphorisms in current political par- 
lance is that by which we are wont to describe the 
legislature at Westminster as ‘‘ The Mother of Parlia- 
ments,’’ and, with the looseness of thought to which 
such aphorisms so frequently lead, we move easily to the 
assumption that Britain has given, if not to the world, 
at least to the English-speaking nations, a pattern that 
has been generally copied in creating the machinery of 
government. In a sense—a limited sense—this is true. 
But the assumption is misleading in that it overlooks one 
essential point in which the English-speaking world has 
failed to follow the British pattern. Britain herself has 
built up and developed through the centuries the unitary 
form of Government, the system of a supreme responsible 
central Government, charged with the conduct of all the 
major affairs of the nation and delegating to local control 
only affairs of regional or minor import. In this matter 
the British lead has been ignored more than it has been 
followed. Only, indeed, in New Zealand and in the small 
homogeneous area of the Irish Free State has a unitary 
system been adopted. In America—a British possession 
at the time when her constitution was in an important 
stage of evolution—in Canada, in Australia, and in South 
Africa, the system known as Federalism has (in various 
shapes and guises) won the day; and now, in the pro- 
posals put forward by the Simon Commission for the 
future development of the Indian constitution, Federalism 
is found to be the essential key-note. 


The movement, therefore, is propitious for an examina- 
tion of the sort of circumstances in which each of these 
rival forms of constitution is likely to function to the 
better advantage, and the occasion for such study is pro- 
vided in a timely work* by an Australian lawyer, Mr 
A. P. Canaway, on the working of Federalism in Aus- 
tralia. Mr Canaway’s main theme is, as his title shows, 
that the federal system has proved a failure, and that 
Australia is far better suited to a unitary system. On 
the doorstep of Federalism Mr Canaway lays the main 
blame for the economic troubles from which the Com- 
monwealth is suffering to-day, for that system has, he 
thinks, precluded the formation of sane public opinion 
or the adoption of economic and financial policies compre- 
hensively framed with a view to the national advantage 
(and, he argues, Australia is essentially a nation). There 
is, Mr Canaway in effect says, complication owing to the 
existence of several centres of will-power, a lack of de- 





* “The Failure of Federalism in Anustralia.”’ 
way, K.C. (N.S.W.). 
Humphrey Milford). 


By A. P. Cana- 
Oxford University Press (London, 
12s. 6d. net. 


i 

cision on big problems, a general inability to get d 
things which want doing—in fact, all the evils of diy "e 
responsibility. When Australia needs bold thin ¢ re 
broad seale there is a repetition of the circumstan a 
which, sae 

The Earl of Chatham, his sword drawn, 

Stood waiting for Sir Richard Strachan. 

Sir Richard, eager to be at ’em, 

Stood waiting for the Earl of Chatham. 


Really, Mr Canaway’s is an exposition of the drawback 
which cannot be entirely eliminated from Federalisy, 
wherever it is practised. Without judging his further 
thesis that Australia is perfectly suited to the unity, 
system and, therefore, need not suffer these drawbacks 
we rise from a reading of the book with the phrase 
our lips, *‘ Lucky is the country that is suited to the 
unitary system! *’ But Mr Canaway is very carefy) ;, 
acknowledge that very many countries are unsuited, an; 
that, to them, Federalism, though second best, ig egso». 
tial. In Canada the main factor rendering impossible :); 
creation of an all-powerful central Government was, «: 
course, the existence in Quebec of a solid phalanx , 
French Catholics, naturally suspicious of an all-Cangi, 
régime, and jealously safeguarding their own rights. “ 4: 
in Switzerland,’’ admits Mr Canaway, “‘ so in Canada: 
want of homogeneity in the population compelled res 
to a federal form of union.’’ In the case of Ameri 
the forces ‘* compelling ’’ federation, instead of unity 
were different, though none the less potent. ‘* The whol 
social and economic life of the Southern States reste 
upon the institution of negro slavery. In the Northen 
States the institution was detested. Matters standings 
it was not to be expected that the Southern States couii 
ever agree to the creation of a central Government wit 
jurisdiction over all subject matters of government 
activity.’’ Even to-day, with slavery no more than: 
memory, what chance is there of majority opinion 2 
America agreeing that the interests of the South and th: 
North, and of the East and the West, respectively, a 
sufficiently harmonised to make advisable the chang 
from Federalism to unity ? 


So, even in the view of opponents of Federalism, it : 
the best that can be aimed at in many countries. Sure 
if ever there were such a country, that country is Indi 
If slavery in America and difference of language am 
religion in one province of Canada sufficed to obstru: 
unity in those countries, how axiomatic it is that th 
unprecedented variety and scope of Indian difficult 
renders Federalism the nearest approach to unity that ew 
be thought of in that perplexing country. A multitudinos 
assortment of races and creeds, communal strife, differe 
provinces with different interests and all at different stat 
of development, the division of India into the democra'« 
provinces of British India and the hundreds of autocrat 
Indian States of all shapes, sizes, and calibres—the* 
are some of the features which put out of court any ide 
of the immediate institution of the unitary system © 
Government. Yet, on the other hand, as the Report 
the Statutory Commission emphasises, there are reas” 
which cannot be disregarded—reasons, geographies 
political, economic and nationalistic—for an attempt 
solve the Indian constitutional problem on lines whic 
would aim at giving such expression as may be aoe 
unifying influences. In such circumstances Federals! 
is the highest and best ideal that comes within the bouné 
of practical politics. 


The authors of the Montagu-Chelmsford Report, ve 
Commission remind us, stated that the task on which - 
were engaged was not the setting up of Federalist I 
the antecedent one of breaking up the old structure “ y 
building the new. After ten years of this process, “ hate 
the units out of which the Federation will grOw a 
taken shape, and the Commission’s first objective vie en 
them vigorous life. The mere size of India ~— i 
it inevitable that political consciousness should firs os 
in the smaller units. But the common interests © atic 
are too strong to justify a fear of serious disintesr’™ 
and we may confidently expect that in the ail 
centralising tendencies will prevail and the fina - arts 





tion of India as a whole grow from the bottom © 





aut! 
of 1 
faili 
tené 
Aug 
rem 
in t 


and 
gero 
bet 
wou 
req 


Fini 
lies 
and 
han 
imp 
Low 
tot 
are 

whe 


is t 
str 
det 


eq 
tat 


yea 
ces 
proy 
ton 
fact 
beer 
of g 
hon, 


F Ter 
Stan 
sequ 
ACEY 
ster) 
that 
Savy 
from 
Frey 


app 








THE ECONOMIST. 269 





9, 1930.] 
Ang 9,18 


: AMD THE GOLD INFLUX. 


f infl f gold on a 

‘. summer of an influx of gold o 

, Tae reutenee Whee, represented partly by purchases of 

large scale iving in the London market, but mainly by 
Cape gold arn the Bank of England and shipments 


vital Oy, as naturally attracted fresh attention 
erg nature of the strain that would be imposed 
10 


: he gold standard should this ten- 
upon the pve bed od cts The concern that has 
has led to criticisms of some asperity 
een arouse ' iti heir 
‘ t the French financial authorities for t 
Ct directed 9 ake adequate steps to discourage the 
+ A sleged flare 10 oa ne ted that 
: inflow of gold, and it has even been sugges at en- 
" t of this influx has been a feature of calculated 
. ‘nancial policy in France. 

“ apt does not represent the view of any re- 
sponsible section of opinion in the City of London, and 
¥ parr ne it to be entirely without: justification. On the 
contrary there is every reason to infer that the French 
suthorities are keenly alive to the demerits, from the point 
of view both of French and of world interests, of any 
failure on the part of France to co-operate in the main- 
tenance of economic stability. Speaking at Epinal, on 
August nd, M. Paul Reynaud, the Minister of Finance, 
remarked that it would be bad policy for France to seek 
in the weakening of other markets the prosperity of her 
own. Any policy of isolation, he said, would be iniquitous 
and any pretension to financial hegemony would be dan- 
gerous. “ To safeguard civilisation, mutual assistance 
tu between different countries was essential; and France 
would be the first to hold out a hand to help others who 
required her aid.” 
) These words encourage the hope that the Minister of 
al Finance appreciates the necessity of dealing with difficul- 
we ties both of law and of practice which we describe below, 
is and which have prevented the Bank of France from 
th uandling its special monetary problems without causing 
me important and disturbing movements of gold. Since, 
be uowever, the causes that have led, both this year and last, 
to the repatriation in gold of French balances held abroad 
- are by no means widely understood, a re-statement of the 
! whole of the facts of the situation may be timely. 
‘is ah predominant cause of the influx of gold to France 
vs neo res of the French commercial banks to 
he ne ag ion of their cash reserves. The factors 
th 1) Rin at need are ior 
Hig \') i prices and wages—a natural recovery « { 
i —— after the effects of inflation—have eet 
nous (2) Tho myrags of currency. 
re _\*) Shough the substantial increase during the past two 
| years in French savings banks’ d : p 
ages gest that hoarding of 88 Danks deposits does not sug- 
§ Of currency is sterilising an abnormal 


rate : : 

alt a . the note issue, it is possible that this tradi- 
se faciee which te on the part of the French peasant is a 
ides been sions Cael been at work, and there has undoubtedly 
. of small shop ny for petty cash balances in the hands 


td tien Cepers, depleted at the time of stabilisa- 
2, to be gradually restored to normal ee iy m4 


on’ (3) Th 

hicsl maak wh of employing funds deposited in the 
pt stenagas Pp ig are placed in the first in- 
i sequently inte by the Bank of France, and are sub- 


tceount exclusively 1 Ge Treasury on the saving banks’ 
serlising influence povernment securities, is a further 














that in “Feb cash situation. It is signifi 

| saving banks be} 1930, Whereas the ean Pg of “the 
th from 28.2 t 34.1 a during the past twelve months 
the French te ee. the aggregate deposits of the 
, bi 35.8 nilliards of — had decreased from 36.2 to 
be “atmately cae * while their cash reserves were 
me | 4) inally dur; 
hav Sud effect , ng the present s 

: . of nt summer, apart f 
of by the public, and Payments in depleting the sesh hold 
os oe ney by addition to the seasonal demand for 
be “3 the Bank for i vincal the subscriptions for shares 
* — oh per cent Aiea Settlements, for the 
- a bad the effect of acme a large City of Paris 
oe he -_ y immobilising enor- 
- need to ; ce, and intensifying the 


their cash. 
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Head Office : 15, Gracechurch St., London, E.C,3 
Branches and Agencies throughout the East. 
EVERY DESCRIPTION OF HOME AND 


EASTERN BANKING TRANSACTED. 
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In the majority of modern banking systems an increase 
of cash reserves, i.e., cash in hand and on deposit with 
the central bank, may be secured by commercial banks in 
different ways. For example, they may rediscount bills 
at the central bank, either directly as under the Federal 
Reserve system in America, or indirectly through the 
medium of a highly organised short-money market, as in 
London. Alternatively, they may obtain advances from 
the central bank against securities of their own; or again, 
the central bank itself may ease the monetary situation 
by buying securities or bills in the open market. Or, 
finally, if the Treasury is in possession of adequate credit 
balances at the central institution, it may achieve similar 
results by purchasing securities on its own account or, as 
is sometimes done in the United States, by transferring 
a portion of its deposits to the commercial banks. 

These conditions, however, cannot be said to apply to 
the case of France. It should be borne in mind that the 
Bank of France is not only a central bank in the com- 
monly accepted sense of that term, but is also by far the 
greatest general banking institution in France, a fact 
which greatly aggravates the difficulty of creating in 
Paris a flexible money market co-ordinated with the 
central institution. The French commercial banks are 
traditionally disinclined to rediscount bills at the Bank 
of France, partly from considerations of prestige, partly 
because of reluctance to disclose to their formidable com- 
petitor the nature of their discount transactions. On 
the other hand, the rate charged by the Bank of France 
for advances is 2 per cent. above the official discount rate, 
and it is therefore not reasonable to expect the commer- 
cial banks to satisfy their need for cash by obtaining it 
under present conditions at 44 per cent. It is obviously 
more advantageous for them to liquidate and repatriate a 
proportion of their foreign balances. 

Again, it is one of the fundamental principles of the 
charter of the Bank, as laid down by Napoleon I., that 
only one rate of discount can be quoted in the Bank’s 
dealings with the public. Thus, even if there were an 
organised money market in Paris of a sort comparable 
with that in London—and this is not the case—the statu- 
tory inability of the Bank of France to buy fine bank bills 
at a competitive rate would make the Bank’s intervention 
in the open market impossible. Finally, the Bank of 
France is not allowed by its charter to hold investments 
of any kind, with one single unimportant exception. The 
Bank is not allowed to deal even in Government 
securities. Thus the Bank cannot carry on an open 
market policy to relieve temporary stringencies by the 
sale of bills for its own account. 

We may add that the repatriation of foreign balances 
by the commercial banks cannot now be done by selling 
foreign exchange to the Central Bank, for the Stabilisa- 
tion Law expressly abrogated the permission which was 
given to the Bank of France during the reconstruction 
period to buy and sell foreign exchange. The Bank is 
required by this Law to hold no more foreign exchange 
than was held at the moment of stabilisation, interest 
accruing on this holding having to be liquidated as soon 
as can be done without serious disturbance to the inter- 
national money situation. Thus, the Bank of France, 
which has carefully refrained from intensifying recent 
difficulties by liquidating at this juncture any of its 
present foreign holdings, has been precluded, on the other 
hand, from helping the French commercial banks by 
acquiring from them their foreign balances. 
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Thus the Bank can neither buy foreign exchange nor 
provide cash by taking bills from the market for its own 
account. There is, indeed, one way in which market 
operations could in effect be carried on, for the law of 
two years ago permits the Bank to buy in the open 
market short-term securities or bills for the account of 
foreign central banks, and these can, if desired, be re- 
purchased by the Bank of France. This power has 
hitherto not been used in this connection, and it is highly 
improbable that any central bank would wish to resort to 
such an operation, even if it were welcome to the Bank 
of France itself. There would, however, obviously be less 
objection to the use for this purpose of the resources of 
the B.1.8.—which would presumably be classed as a 
central bank. If the Bank of France thought it were in 
the interests both of France and of the international 
financial situation that French currency needs should be 
met without risk of disturbing effects, possibly of the first 
magnitude, on the general gold position, in the B.1.S., 
there appears to be an instrument to hand. Its use, it 
may be pointed out, could not be regarded as representing 
the adoption of an inflationary policy in the least degree, 
since the reactions on the French price level would be 
identical whether currency were increased as a result of 
gold imports or expanded by the purchase and resale to 
the Bank of France of securities in the manner suggested. 
Finally, it should be appreciated that, since the statutes 
of the Bank for International Settlements give central 
banks an absolute right of veto over any operations con- 
ducted by the B.1I.S. in their respective countries, the 
working of this possible plan for lubricating the gold 
standard mechanism could only be conducted at times, 
and strictly within the limits, sanctioned by the Bank of 
France itself. 








SURVEY OF THE GLUT.—II. TEXTILE 
MATERIALS. 


HavinG examined, in last week’s issue of the Economist, 
the apparent trend of supply and demand in the non- 
ferrous metal markets, we reached the conclusion that 
with the exception of the case of tin and, to a lesser 
extent, lead, there were insufficient grounds for conclud- 
ing positively that antecedent ‘‘ over-production,’’ in the 
sense of supply obviously exceeding consumption, was in 
itself a determining cause of the slump which began some 
nine months ago. 

Our next step is to examine the position with regard to 
the chief materials entering into textile manufactures. 
So far as flax, hemp and jute are concerned, lack of statis- 
tical data renders it impossible to estimate with any pre- 
cision the volume of consumption or of stocks, but it is 
noteworthy that in each case production both in 1928-29 
and 1929-30 was high and prices had registered an appre- 
ciable decline before the violent ‘‘ break ’’ last autumn. 


Estimatep Wor.tp PropvctTion. 


Average, 

1923-27. 1928-29. 1929-30. 
eee 1,157 1,250 1,483 
Hemp fibre (mn. Ibs.) ............ 1,477 1,547 1,564 
Jute (mn. bales)* — ...........000. 8-80 9-92 ‘77 


* Indian crop. 


Between October, 1928, and October, 1929, the price of 
flax (Slanetz, Medium, first sort) had fallen from £93 10s. 
to £67 per ton; hemp (Manila, ‘‘ J.2’’) had cheapened 
from £38 to £35 per ton; and the value of jute (Native 
First Marks) had sunk from £31 17s. 6d. to £28 10s. per 
ton. Thus the slump which occurred during the following 
nine months and which brought the quotations for these 
three commodities down to £60, £23 7s. 6d., and £22, 
respectively, by the end of June, 1930, may be perhaps 
regarded on the whole as the culmination of a tendency 
already pre-existing, and in which the growth of world 
stocks had been an important factor. 

We now come to the other textile materials—cotton, 
wool, silk and-rayon. In the following table we show in 
summary form the estimated world production in the last 


ee 


four crop years, the rayon figures relating to the Calendar 


year in each case :— 


EstimaTED Wor-tp Propvuction. 
1926. 1927 1928. 1999 


Cotton (mn. bales) ............ 29-2 24-8 26-9 21-08 
Wool* (mn. Ibs.) ......+++++++ 2,556 -2,577 2,693 2,686" 
Silk (mn. kilos.) ............+.- 44-1 46-1 49.9 49.34 
Rayonf (mn. Ibs.) ............ 18-3 22-2 28-9 33.6" 


* Excluding Russia and China. 


t Monthly av 
waste. t Provisional. Y average, exchuding 


Before considering the course of events since last autumy 
when the general recession set in, we may convenient), 
review briefly the history of each commodity during the 
period which the foregoing table covers. The large cotton 
crop of 1926, i.e., of the 1926-27 ** season,’’ substantially 
exceeded consumption. Between July, 1926, and Jy); 
1927, estimated world stocks rose from 7.7 million y 
9.8 million bales, and an average price in Liverpool ¢i 
8.15d. per lb. for ‘‘ American middling "’ cotton j; 
1926-27, compared with 10.77d. in the previous crop year 
The position, however, was largely redressed by the 
smaller crop of 1927; the average price of ‘* American 
middling ’’ in 1927-28 and 1928-29 was fairly stable « 
11.17d. and 10.52d. per lb., respectively; and estimate 
world stocks in July last year were no more than 76 
million bales. Thus there is no obvious case here {or 
arguing that the raw cotton market last summer was iz 
an intrinsically precarious position. Yet between Sep. 
tember and December, 1929, the price of ‘* America: 
middling ’’ had fallen from 10.66d. to 9.67d. per lb., ani 
was destined to reach by June, 1930, the low level o 
7.87d., while the same nine months saw Egyptian cotto: 
decline from 17.70d. to 12.77d. per lb., and “ visibk 
supplies ’’ in the world (excluding mill stocks, for whic! 
the last half-year’s figures are not available) mounte 
from 2.7 million bales in July, 1929, to a current figure 
of 4.4 million bales. 

The pre-slump history of the raw wool market is some- 
what different. At the end of 1927 Australian wool, 64: 
average, was quoted at 45d. per lb. A year later th: 
quotation had fallen to 41d.; in June, 1929, the price was 
84d.; and the violent break to 26d. in December last and 
to the nadir of 20d. in March, 1930, may, therefore, fair! 
be ascribed to growing pressure of stocks during 1927-~. 
The incompleteness of world statistics of wool consump 
tion and visible supplies makes it impossible to ascertas 
accurately the ratio between output and demand in ths 
period, but it is significant of apparent ‘‘ under-consuup- 
tion,’’ i.e., of a gradual contraction in the volume 0 
purchasing for some time before the present slump, thi 
though world production did not increase greatly, Avs 
tralian stocks rose from 874,000 bales at the end of 1% 
to 1,151,000 bales a year later; and that between June 
1928, and June, 1929, New Zealand stocks increased frou 
16.4 million to 23.4 million lbs., and South African froz 
6.0 million to 9.4 million lbs. At the end of 1929 Avs 
tralian stocks amounted to no less than 2.25 million bales 
an increase of 100 per cent. over the figures for Decembe’ 
1928, and similar increases had occurred in the case © 
New Zealand and South Africa. 

Silk production, as the table printed above brings 0" 
expanded considerably between 1926 and 1928. The & 
pansion was accompanied by a progressive decline 2 
price of the commodity and, so far as may be inferre 
from the limited stock statistics available, by 4 failum 
of consumption to keep pace with output. The Pe 195 
New York of Japanese silk (13-15 grade) averaged — 
per Ib. in 1926, fell to $5.443 in 1927, to $5.072 in I 
and to $4.983 in 1929. By April, 1930, it had reachts 
$4.186. This decline seems clearly significant Ae 
gressive disequilibrium between supply and demand be ~ 
the crisis of last autumn, and the inference which oa 
fairly be deduced from the price movement 18 eal 
borated by the fact that warehouse stocks in the _ 
States rose from a monthly average of 36,800 b 10%. 
1926 to one of 44,700 bales in 1928. At the end of co 
however, they had soared to 90,800 bales, in compé 
with 48,900 bales a year before. he the 

In the production of rayon, as distinct from the", 
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materials already considered, we are not concern 
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“ olip,”’ planned a long time in advance, 
an annual oy eae ‘* acts ee God,’’ and not 
overned by ¢ ‘se of rapid adjustment in conformity with 
readily suse mand. That is to say, the factors govern- 
fluctuations é ok output are similar in nature to those 
ing artificial : nection with non-ferrous metals rather 
ere relevant to the consideration of the other 
than 10 = Is, So far as can be deduced from the best 
stl A tes, world stocks of rayon, after increasing 
avaiable aor Ibs. in 1928—an increase which then 
by over nd to a reduction in the British price of the ** 150 
rare e from 6s. to 5s. 9d. per lb.—remained fairly 
pe for the greater part of 1929, increased demand 
oa matching the substantial expansion of supplies. 
The monthly average price for the grade mentioned had 
‘allen in that year to 5s. per lb., but this decline appears 
w» have reflected, in part at least, economies in costs of 
production. By May, 1930, however, estimated monthly 
consumption had declined to 31.7 million lbs., as com- 
pared with an average of 33.2 million Ibs. in 1929; pro- 
juction had been cut down to 32.5 million lbs. per month; 
and the price of “‘ 150 denier *’ had sunk to 4s. per lb. 

What conclusions, then, emerge from this examination 
of the textile section of the raw material markets? In 
the case of wool, and probably in that of silk, an excess 
of output over market ‘‘ off-take '’ appears to have been 
a feature in evidence preceding, and to some extent pre- 
disposing towards, the major price decline which began 
in the fourth quarter of last year. In the case of cotton 
and rayon such a conclusion, on the basis of world figures 
of production and consumption, does not hold good; in the 
markets for these materials it was rather a forecast of 
lessened consumers’ demand for finished goods (proved 
correct by the event) which appears prima facie to have 
played last autumn the major part in creating the vicious 
circle of falling prices, curtailment of purchases, and still 
lower values of the primary product. 








THE FEDERAL FARM BOARD.—II. 
(BY A CORRESPONDENT. ) 


. nge which, as we point out in a Note of the 
a - ” place in the wheat markets as a «thi 
oro ~ tin North America, may radically alter the 
tone by our correspondent, with which the 
arm Board will have to deal, but it illustrates 
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H aan ride the hazards of price control to which 
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wenn the trend of certain sections of American 
oat a oe of price control, the following pas- 
Senator Carawe ween the Board’s cotton expert and 
. lluminating e Senate Committee on Agriculture 
Senator Carawa «+ ° 
that y: “There is no restriction to i 
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’ arm Board was created { 
losing Government naa a or the purpose of 


Withi 
of the — >, month of this discussion, the chairman 
Prices Were too lov announced that prevailing wheat 
OPeratives to ae and that loans would be made to co- 
the market, ¢ their members to hold supplies from 
® bushel on the + accordingly made up to $1.25 
temonstrated the ner grades. Subsequent history has 


‘ite of the dette of of the forecast, and in 
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vecemnary to saline ree additional quantity might be 

derable decline in tess. Pressure and prevent any con- 
at prices. A total purchase of 





100,000,000 bushels was the Board’s own estimate of 
what its holdings would be at the end of the present crop 
season. As there is little prospect of these stocks being 
marketed at their purchase price they will consequently 
be left on the hands of the Government, for the co-opera- 
tively-owned organisations who are supposed to undertake 
their financing will be in no position to do so. A loss of 
millions of dollars is thus likely to fall on the public 
treasury, and this loss has been augmented by about 
$12,000,000 on account of cotton, similar measures 
having been taken for this crop. 

It is not surprising in these circumstances that public 
opinion should be becoming much more sensitive to the 
whole question of the agrarian experiment to which they 
have been committed. Criticism of the Board from the 
outset has naturally not been lacking from the interests 
principally affected. It is hardly surprising that the 
scheme should be denounced in a grain dealers’ conven- 
tion as ‘‘ bureaucracy gone mad,”’ as a “‘ threat of 
socialism and anarchy,’’ “‘ revolutionary in its concept, 
dangerous in its designs, wholly unsound and unwork- 
able.’”’ A more formidable attack was made by the 
United States Chamber of Commerce at its annual meet- 
ing in Washington at the beginning of May. In a special 
resolution the Chamber declared that the farmers as a 
whole had not benefited by the new Act, and that the 
damage inflicted upon the existing marketing structure 
of the country had in itself deprived the commodities of 
support which would normally have helped to maintain 
prices. The resolution went on to express “* continued 
opposition to the use of Government funds in providing 
capital for the operation of agricultural co-operatives, and 
for the buying and selling of commodities for the purpose 
of attempted stabilisation.’” ‘‘ We condemn,’’ the 
Chamber added, ‘‘ as a permanent policy of Government, 
the employment of public funds for the purpose of par- 
ticipation in business in competition with established 
agencies, and support the proposal to repeal the authority 
of the Farm Board to use Federal funds for such a 
purpose.’’ This resolution was not passed without strong 
opposition, in which the chairman of the Farm Board 
himself took an active part. In a long address to the 
Chamber on April 30th he narrated the course of farm 
relief proposals, recalled the overwhelming support given 
by the Chamber itself in 1928 to the idea of a Federal 
Farm Board to investigate the problem and to the prin- 
ciple of co-operative marketing among farmers. He went 
on to taunt the members with their supposed knowledge 
of the agricultural situation, their unwillingness to go 
beyond expressions of sympathy for the farmer, and the 
readiness with which they themselves accepted Govern- 
ment aid to the manufacturing industries, to transporta- 
tion and to finance. The investment of public money in 
wheat and cotton he defended as having helped materially 
to halt the decline in wheat prices, which would soon 
have dragged other agricultural prices with them to panic 
levels, and he asked if any of the audience objected to the 
similar action of banks and business men who, by collec- 
tive purchase on the securities market, averted a serious 
financial panic when stock prices were crashing in the 
autumn. His spirited attack was of no avail, and the 
Chamber disregarded other pleas to give the Board time 
in which to work out its plans and to justify its pro- 
gramme. 

The publication of this resolution did much to erystalise 
opinion on the subject. Denounced by the farmers and 
co-operators as the mouthpiece of the grain trade specu- 
lators, and condemned even by the New York Times as not 
sufficiently sympathetic and helpful, the Chamber has at 
least succeeded in reminding the American people of their 
traditions of independent initiative and dislike of Govern- 
ment enterprise. The Federal Farm Board met the 
resolution with defiance, and plainly declared its inten- 
tion of carrying out the duties entrusted to it by law. 

The Board is able to derive a certain amount of com- 
fort in its efforts to assist farmers to establish co-opera- 
tive organisations to secure a more orderly marketing 
system from the examples of the flourishing co-operators 
in the dairy and citrus industries. It is supported also by 
a large body of opinion which is profoundly convinced 
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that traders’ speculation exerts a strong short-time de- 
pressing influence when each crop comes to market. To 
secure for producers a greater share of the consumers’ 
dollar would of course be something, but, as the chair- 
man of the Board has admitted, it would not be sufficient 
to restore prosperity to American agriculture. It is in- 
evitable that in the sorely-hit cotton and wheat districts 
more far-reaching remedies should be necessary. For them 
the Board has proposed a reduction of acreage, 10 per 
cent. in the case of wheat and 14 per cent. in the case of 
cotton. Cotton growers have also been advised to plant 
no cotton on land which has not produced an average of 
at least one-third of a bale per acre over the last five years. 
Tobacco growers who had contemplated a 15 per cent. 
increase of production were solemnly warned that such a 
step would be disastrous. 

The effect of these recommendations, if they enjoy any 
measure of success, on the export trade and on the trend 
of future production, has aroused the most gloomy fore- 
bodings. It means in effect, it is urged, the virtual resig- 
nation of the export trade without the guarantee that this 
loss will be compensated by better internal prices. For 
** is acreage reduction possible with a guaranteed price 
above normal levels? ’’ Despite the contention of sup- 
porters of the measure that the benefits of higher prices 
will be taken out in a higher standard of living on the 
farms, there is the ever present fear that they will lead to 
further increases in production and that the Government, 
by removing one surplus at the taxpayers’ expense, will 
merely create another. Whether the co-operative organi- 
sations will ever become sufficiently powerful to control 
production is very doubtful, yet it is clearly on this 
possibility that the success of the plan depends. The 
chairman of the Board is under no illusions on this point, 
for he has warned the farmers with characteristic terse- 
ness that his task will become impossible unless they co- 
operate to reduce acreage. 

Not unnaturally, the plan has been attacked as im- 
practicable and pernicious, since it permits the survival 
of sub-marginal farms which plainly ought to be driven 
out of cultivation by the operation of economic forces. It 
presents also the paradox of one Government agency 
seeking to reduce production while another, the Depart- 
ment of Agriculture, has created a vast machinery in the 
endeavour to increase it. Subsidiary questions such as the 
cost of providing storage facilities which are inadequate 
to cope with any unusual strain, and the ultimate 
reaction on the world’s markets if a large surplus eventu- 
ally has to be liquidated, present further difficulties for 
solution. 

The undertaking has been characterised in responsible 
circles as a ‘‘ head-on collision between natural economic 
forces and an attempt to obstruct them.’’ To orthodox 
opinion, which is aghast at the lengths to which the 
Board has gone, the parallel with Russia is ever-present, 
and indeed the whole scheme is one of the most interest- 
ing economic experiments being undertaken in the world 
to-day outside the Soviet Union. 





= — 


Notes of the Week. 





The Government's Agricultural Policy.—It is an indi- 
cation of the crowded nature of the business of the 
Parliamentary session which has just closed, that it was 
not until the very last day that the Government's agri- 
cultural policy was revealed, through the mouth of the 
Chancellor of the Exchequer, to the House of Commons. 
Briefly summarised, it is this:—(1) Small holdings, with 
security of tenure, to be made more freely available; 
(2) special small-holdings facilities for unemployed per- 
sons; (3) the establishment of an Agricultural Land 
Utilisation Corporation to conduct large-scale farming and 
to set up demonstration farms; (4) the project of setting 
up bulk-purchasing import boards will be discussed at the 
Imperial Conference, and until then remains sub judice; 
(5) the introduction of an Agricultural Marketing Bill 





of publicly-owned abattoirs; (7) the development of en. 
cultural education and research. hat, in brief. i. ; 
agricultural programme which, presumably, the Gov the 
ment intends to make a feature of the next ra 
Detailed criticism, in the absence of more alnaiion 
than is contained in Mr Snowden’s statement would be 
premature; for there are many “* ifs ’’ involved abc 
all the uncertainty of the treatment which the * i rv 
Conference will mete out to the idea of ballboendhete 
Of the lesser proposals, little opposition will be directe; 
in principle against the speeding up of the small-holdin: 
administration; while, on the other hand, doubts, based 
on experience, of the probable efliciency of the State « 
large-scale farmer will find wide expression. For the 
moment the critic may usefully concentrate his attention 
on the terms of the Agricultural Marketing Bill, whic 
became available towards the end of last week. The mos: 
important proposal contained in this measure is, briefy 
that producers in separate areas may submit marketip 
schemes to the Minister of Agriculture, who, if he x 
satisfied that the promoters of the scheme are represents. 
tive of the area in question, both by the test of numbers 
and the quantity of their production, may approve th: 
scheme for the area; and for the purpose of making loans 
to boards administering such schemes an Agricultury| 
Marketing Fund (not exceeding £525,000) is to be formed, 
Incidentally, the consumer is to be protected against pos. 
sible exploitation by the appointment of consumers’ com. 
mittees. This aim of introducing much-needed 
co-operation is commendable, but there is, unfortunately, 
considerable room for doubt whether the necessary volur- 
tary initiative will, in fact, be forthcoming from 
‘* representative ’’ farmers. Nevertheless, the Bill is » 
definite attempt to do something that wants doing, ani 
if the Government intends, as we hope, not to make s 
party issue of agriculture, but to treat the House ¢ 
Commons as a Council of State, then some good mi 
come out of it for British farming. 





M. Poincaré and the Briand Plan.—We congratulat: 
M. Poincaré on the pluck and stamina that have enabled 
him to recover sufficient health to re-enter the arena ©! 
active political controversy. But we regret our inabilit 
to weleome his method of return, for the guise in which 
he has reappeared is that of a vigorous opponent of M 
Briand’s plan for closer co-operation among the Europeat 
nations. It is not the new Poincaré of reconstructil 
and European appeasement that stages this “come 
back,’’ but the old Poincaré of militarism and sanction 
Well may M. Briand say “‘ et tu, Brute,”’ for of all the 
replies, formal and informal, elicited by his plan. 
that from his erstwhile colleague and Premier is the mos 
disappointing and embarrassing. For M. Poincaré seit 
upon the difficulties raised by other Governments 3 
underlines them. In particular he is at pains to magn® 
the hint contained in the German Note that no plan 4 
European co-operation which contemplated the indefin® 
continuance of the territorial status quo would be ace} 
able in Berlin; and he rejects the Italian suggestion the! 
the best road to security lies through disarmament. “p 
ceeding from these arguments he goes on, 11 effect, © 
warn his countrymen to keep their mistrust alive r 
their powder dry. This line of oratory may apPe® bs 
the timid, whose nerves have been somewhat — 
the evacuation of the Rhineland and President Hin , 
burg’s tour through the liberated districts, Tt 
optimistic enough to believe that majority OP holes 
France has moved beyond this attitude. Nevert “ - 
the present juncture is scarcely one in which the : ont 
sion to former type by M. Poincaré and erorwn 
Hindenburg, as revealed in their latest speeches, oo sh 
ful or of good augury for the impending efforts peso 
League Assembly and the Preparatory Lage” aot 
Committee to increase confidence and stability ". itt 
At the same time, the chauvinistic utterances © a. - 
these old antagonists have recently been guilty se 

underline the urgency that these great tasks § sonstl! 
boldly tackled while the atmosphere 1s still reaso™ 





aiming at rationalisation and co-operation; (6) the erection 


favourable. 
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_—On July 28th, a Chinese Com- 
. _— : coup de main, the commercial 
munist army a, in Central China, south of the Middle 
city of Changets officials of the Nanking Government 
+ to death, the Chinese population was terrorised 
were pl fying the Communists’ demands, and a dead set 
nto os +. ~ been made at the foreign residents—not, 
ae ainenera the Chinese Communists are particu- 
apparent hobia, but because foreigners are 
larly addicted to xenop " ee 
whe to be more lucrative victims than the Com- 
“om own countrymen. At Changsha, on this 
tii». most of the foreign residents happily escaped to 
yee gunboats in the river (a tributary of the 
ira from Fukien, one of the provinces of the 
goth Littoral, comes a report that other Chinese 
Communists have captured two English women 
missionaries and have sent to the nearest British consul 
lemand for a ransom, accompanied by a finger of one 
‘ sheir unfortunate victims as an earnest of the tortures 
chet will be inflicted if the ransom is not paid. Mean- 
while, the Communists who have sacked Changsha 
appear to have refrained from completing the destruction 
of the city in consideration of a large war indemnity. It 
is more profitable for them to move off to some virgin 
feld—for example, Hankow, which is believed to be the 
next place marked ae . a ae — 
“virgin field’ ig hardly the right phrase or the 
tragedy of these Communist depredations is that they are 
visiting provinces which have been bled white already. 
The cause of the brigandage is not that there is a great 
deal to lose, but that the brigands themselves are 
desperate men who have already lost everything and 
have resolved to strip the flesh off their neighbours’ bones 
today before they themselves die of starvation, 
to-morrow. This is the second time in the last few years 
that Communism has raised its head in China. In 
1925-27 it was a political movement, organised by the 
Russian Borodin and his countrymen in order to assist the 
ers to oy: yee sr ag oe country. 
uring the second half o , when the Kuomintan 
were within sight of reaching their goal, they cast off 
their rg eens ee. By the end of that 
year the breach between the Kuomintang and the 
Bolsheviks was complete and there aeomenets to be no 
future in China for Communism—either Russian or 
— —_ then, the political reunification of China, 
ea tnipeat ee i a _ to 
“Thc ne al ° e hopes aroused all over 
se by : victorious progress of the Kuomintang from 
Srna epee dea ae ee 
finding vent in attecke a ent and despair is 
from two quarters: ¢ upon the anking Government 
Hlsi-ahen j . oe rom Feng Yii-hsiang and Yen 
n the North, and from the Communists in the 


tear. Thi mre 
ia new form of Communism is a kind of social 





The 
a he Government in Portugal.—On Wednesday, 
prete tolididteeeaall took place at Lisbon which may 
lor Portugal pensionable political importance, not only 
ule-t'a res for Europe. It was a meeting of the 
lertitoey of the a districts from all parts of the 
by the wish of th Public, who had been called together 
that they ma, + . Dictator, General Carmona, in order 
OW it is he. ear from the Minister of the Interior 
tutional réai Degin a gradual return to a consti- 
gime. It is 


smounced does not =. ae that the first step that is 


ter alone att m likely to carry Portugal ver 
isting a mm A new party is to be aeuiied, jak 
of the planks in = of the present Government, and one 
ot the dictatorshi © party platform is to be the retention 
Decesgary * re P as long as it shall be considered 
isaged, though the reson party does not seem to be 
m been mentioned resumption of elections appears to 
ere, Portugal a 48 an ultimate goal. If reform stops 
, 80 far roa d herself living under a dictatorship 
been the oft liquidated, has been fortified— 
‘ - te the single-party system of 
; *urkey, Russia and China. But 
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will reform stop at this point in Portugal? We are 
reminded that the late dictator in Spain, the Marqués de 
Estella, announced a gradual return to constitutional 
government on much the same lines; and in Spain, 
though constitutional government can hardly be said yet 
to have been restored, the Directory, at any rate, has 
vanished, and a revival of liberalism and democracy has 
been set going, which is evidently far from having 
exhausted itself. The satisfactory feature in the develop- 
ments of the last six months in Spain is that this move- 
ment towards the Left has made its progress without 
bloodshed—a signal merit, slow and fitful though the 
progress may be. Let us hope that the movement 
towards the Left which has just been inaugurated in 
Portugal will be happily distinguished in the same way. 
Perhaps the two peoples of the Peninsula are going, in the 
long run, to discover a satisfactory answer to the question 
that secretly troubles all the peoples that are living under 
dictatorships to-day: ‘‘ What will ye do in the end 
thereof? ’’ And if they do discover a bloodless method 
of liquidation, they will have rendered an important 
service to the rest of the world. There could be nothing 
more disconcerting to dictatorships which have the will 
to live for ever than a demonstration that it is possible 
for a nation to slough a dictatorship off without being 
skinned alive in the process. 





A Jugoslav-Roumanian Zollverein?—Important steps 
appear to have been taken at the Jugoslav-Roumanian 
economic conference which met at Sinaia, in Roumania, 
from July 30th to August Ist. The two countries have 
decided to co-operate in marketing their agricultural 
products; to conclude new commercial, veterinary and 
railway treaties; and last, but not least, to enter into a 
Customs union. Permanent mixed commissions are 
reported to have been appointed in order to carry these 
decisions into effect. If this report is correct, it deserves 
more attention than it has yet received, and we should be 
glad to have more news of what has been done and what 
has led up to it. The significant point is that, on the 
economic plane, Jugoslavia and Roumania are competi- 
tors. And although the two States happen to be political 
allies, the world as it is to-day supplies abundant 
evidence of the truth that economic and political co- 
operation do not necessarily go together. If Roumania 
and Jugoslavia break the general rule, that will be a 
notable event in the post-war history of Europe; and it 
will encourage all good Europeans who have been looking 
for a sign that Europe has the will to save herself. We 
may remind ourselves that a century ago the formation of 
the German Zollverein was the first practical step 
towards the reconstruction of Europe after the havoc 





+a 
ee 
om 
i ¢ 
bax? 


De hia. 


we 
%y oe 
> pat 


likes SRG nt settee oon 


oon aE Ds Ste 


ah, Sere PAL isnot 


ae 


. jee gi a ry 
i baat n= OT 


Se ee 
? Sime 


am gat 


i 
; 


lee 





sues eye eee mre map! fee 


274 


THE ECONOMIST. 


[August 9, 1939. 





which had been made by the peace settlement of Vienna 
on the top of the Napoleonic Wars. A century ago the 
present ‘‘ successor States’’ of the Hapsburg and 
Ottoman Empires might have been economically self- 
sufficient. Under present world conditions, they are rela- 
tively as incapable of independent life as the petty States 
of Germany were after 1815. In that situation, Prussian 
statesmanship realised what needed to be done and 
carried the Zollverein through. Is it too much to hope 
that the step taken by Jugoslav and Roumanian states- 
men last week may have similarly far-reaching effects? 
In our post-war Europe, up to date, there has been only 
one move in this direction: the negotiations for a Zoll- 
verein between Latvia and Estonia. Unfortunately this 
project has made no progress during the last half-dozen 
years; and even if it is ultimately put into execution the 
effect on the general life of Europe could hardly be very 
great, since the Baltic States are small countries in a 
remote position. A Zollverein between Jugoslavia and 
Roumania would be a much bigger affair, and might have 
much greater consequences. The moral effect would be 
heightened by the fact that these are both agricultural 
countries. For if such countries decide that economic 
self-sufficiency is no longer possible in the modern world, 
how can industrial countries hope to succeed in attaining 
that antiquated ideal? Further information will be 
awnited with interest, and we hope that no evidence will 
emerge that the concordat is in any way hostile to the 
two countries’ neighbours. 





An American Drought.—Dwellers under the British 
leaden skies doubtless read with envy of the heat wave 
that is sweeping the United States of America. Were 
times more normal, in the economic sense, Americans 
would at the same time be yearning for some of our rain. 
But it is one of the anomalies of the present complex 
situation that bumper crops—usually regarded as a sure 
basis for good world trade—were feared in America, as 
likely to entail a still further drop in cotton and grain 
prices and to aggravate the trouble of frozen agricultural 
credit with which banks, particularly in the Middle West, 
are already beset. Now it appears that the stars in their 
courses are fighting, in a curiously perverted way, for 
America, and Nature is taking a hand in alleviating the 
over-production of primary products. But has Nature 
overdone the part? The latest bulletin of the Department 
of Agriculture at Washington suggests this possibility, for 
it reports that “‘ growing vegetation of all kinds from the 
Rockies to the Atlantic is seriously affected.’’ Corn crops 
over great areas of Illinois, Iowa, Ohio, and Indiana are 
ruined. A figure of 60 per cent. of normal is given by 
the Times New York correspondent as the probable level 
of this year’s foodstuff production for the most important 
growing areas. Maize and wheat prices have risen sharply 
in Chicago, and people are asking whether the long- 
drawn-out price fall is at last stayed? But we are re- 
minded of the Scottish Minister who, in the midst of his 
prayer for rain, heard the deluge descending, and cried 
out: *‘ Lord, we hae prayed for rain, but this is maist 
ridiculous.’’ We are afraid that many American farmers 
will find no consolation in evading the Scylla of over- 
production if they find that they have merely been 
steered into the Charybdis of crop destruction. To those 
who have no grain to sell, the rise in the world’s prices 
is no better than a mockery. 





Britain and Argentina.—Our Buenos Aires correspon- 
dent has testified in our columns to the uneasiness 
aroused in Argentina by Lord Beaverbrook’s ‘‘ Empire 
Crusade,’’ which, to Argentine eyes, naturally reads as 
an attempt to put the grain growers of that country out 
of business. We are glad to see that the feelings thus 
aroused have not been able wholly to destroy the good 
work of the Mission, headed by Lord D’Abernon, which 
recently visited South America with a view to encourag- 
ing the trade of South American countries with Britain. 
Evidence of this is found in the announcement that in 
March or April of next year a British Trade Exhibition 
is to be held in Buenos Aires. No such exhibition could 








be held did it not possess the support and goodwill 
very strong and influential interests in Argentina n 
commend itself to a lareg body of Argentine opinion, My 
slogan of the exhibition is apparently to be “ Buy 
those who buy from us,”’ or, in other words fe 
British manufactures, because Britain buys our cation 
tural produce.’’ We trust that the increased knowled { 
disseminated by the exhibition, of the scope and aie 
of British manufactures may give our exports a wide 
market in South America, where potentialities are ¢,. 
ceedingly important. It is of good augury that the hall. 
mark of importance is to be placed upon the exhibition 
by the visit, to perform the opening ceremony, of the 
Prince of Wales, whose extensive travels on public duty 
have hitherto been mainly confined to the limits of th: 
British Empire. “i 





Our Index Number.—Up to the end of July there wer 
no definite signs that the persistent decline of wholesale 
prices had been arrested. On July 31st our index number 
recorded a fall on the month of 1.5 per cent., the current 
figure, 77.6, being 17.2 per cent. lower than a year ago, 
Recent movements of the group figures are shown below: 


AVERAGE, 1927 = 100. 











Jul Apr May, June, July, 

End of 1929. 1930, 1930. | 1930. | i930 

Cereals and meat ..........+. 103-5 84-9 82-0 82-2 84-2 
Other foods .....-.........0. 84-7 80-8 79-0 17-8 | 163 
i tnt 91-6 12-9 11-1 66-5 | 634 
tence sce cteaeaaed 96-1 85-6 84-3 62-8 | 821 
LANCOUS....00..0000eee0e0 91-0 83-2 84-4 84-1 5 
Complete Index ........... 93-7 81-6 80-6 78-8 | 11% 




















The slight recovery in the average of the two food-stufs 
groups was due in large part to the purely seasonal in- 
crease in potato prices. Argentine beef, cocoa and butter 
were also dearer, but appreciable declines occurred in the 
prices of barley, oats, mutton, bacon, tea and coffee. 
With the single exception of English wool and silk, prices 
in the textiles group again moved downwards, hemp and 
jute figuring prominently in the decline. Among minerals, 
household coal was cheaper and tin, copper and spelte 
prices were further reduced. In the miscellaneous sectio 
the major movements were heavy falls in the price d 
linseed oil and rubber. Changes as compared with 5 
month and a year ago are set out in detail in th 
following table :— 















































‘ Ine. (+) of 
per cent. per 
compared with compared with 
—————_«#£ 
Month | Year Month | Yeast 
Ago. Ago. Ago. | Age 
t, Foreign......... — 1-9] —40-9 | Flax........ccccscessee = 3-4) 8 
Wheat, English......... — 2-9) —26-7 | Hemp ............008 + -8 -¥ 
ED cintodebhebienbennese — 2-0] —26°4 | Jute ..c.ccceccereeereees -13 
SS Pewee —13- 5| —36-3 yay ee 
ll ecnatepenptgaevesugate — 1-7| —37-4 | Textiles ao © 
SEIIED . cnaveanepovsioneasees + 1-8] 33-7 pe 
RESTS — 3-6) —19-1 | Pig iron ............+++ +1 
eeeeneunennanene +100-0} +50-0 | Steel rails ............- par ” 
Beef, English ........... +_2-8| —10-3 | Iron bars ..........-+. ~ | ota 
° tine . | +16-6| +20-7 | Tinplates .............- on 
Mutton, English ....... — 6:4) + 7-3 Soal, Welsh exp "Ls Py 
Mutton, New Zealand | — 4:2/| —18-4 | Coal, ~ 5.0|- 54 
evccesecs —12-9] —29-6 Coal, house! _ 13 -)e5 
Lead.......cceseeeereeers + ta| m8 
Cereals and meat....... + 2-4) —18-6 | Tim .......cceeeeerereees - | ol 
COpPper .....eeeeeereeree = 3-0] -43 
ee — 8-4] — 6-6 | Spelter ..........0000++ - 
i a i — 6:5| — 9-4 a 
geese peboosthasunbeotiabal + .2 al a! Minerals .........+++++- taht. “ 
UBAL, CANE .......-0000 — 4:5) — 9- 
Sugar, refined .......... — 2-9} —12-9 | Timber, English o 1 ES 
Cheese, Canadian ...... ie —17-0 | Timber, Swedish . 
Butter, Danish ......... + 6-8) — 8-8 © cccccccccccccess 1-91-34 
paceman — 5:3) —16-1 | Hides ........0-e00000 1s04 
TODACCO .......sceceeeeee fe eee | Leather ......00-ee000e be 
Petrol NO. 1 .....+++++ - 
Other foods ........... — 1-9) — 9-9 ‘ 
Fuel Oi) ....-.-+000+2+ _ig-8|-3 
Cotton A. ....ecseseevees — 4:1) -31-4 Pr nT 138) 31 
Cottam B. .....ccccccccee — 2-0) —28-1 el - 53] -88 
Cotton yarn ........... — 2-2} —23-7 | Rubber ........-------- “s 
Wool, Engtieh + b5 333 Sulphate of ammonia pe at 
eccccccces + “ - ° 0 a -l% 
Wool, Australian ...... — 1:4] —35-9 | Creosote .......0-0++++ + ee 
WO! tops ......0.-e00000 — 3-6| —28-3 — 3-1} -204 
aabeqnenecseqpesbecesics -. | —36°6 | Miscellaneous wad tate 
nd 


The next table shows the past three months 
our index number converted to a percentage of 
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erages for 1924, 1928 and 1929 being added for 
av 








2a ot comparison. 
AveracE, 1913 = 100. 
eek POO TE - | Complete. 
a Cereals | Other | Textiles. | Minerals. laneous. | Index. 
Mest. 


ena yeas | ais'g | 22-7 | 1493 122-6 | 166-2 
ve | ee 1895 | 14a-7 | 219-6 | 105-0 132-8 

* jag | 145-0 | iaa-3 | 143-8 | 120-2 | 105-6 
Bol July, 1929 352 159-7 | 111-6 | 105-4 98-0 | 115-8 
yas, 1090] EG | 157-3 | 104-4 | 103-5 91-6 | 113-2 
0 ca " | 1-2 | 154-3 . 























f our index 
aken as 100, the current figure o 
hw _ out at 67.1, as compared with 68.1 at the 


end of June, and 81.0 a year ago. 





ustralian Credit Mobilisation.—Two meetings of the 
a Loan Council have taken place this week. At 
the first, held on Tuesday, Sir Otto Niemeyer addressed 
the Council, and although the proceedings took place in 
private, the main tenour of Sir Otto's speech is known. 
Apparently he did not enter into the details of Australia’s 
jificulties nor suggest remedies, but confined himself to 


« broad survey of the position, insisting particularly cn. 


the need for Australian prices and production costs to 
be reduced to the world level. The following day, the 
Council definitely approved the scheme for creating a 
foreign exchange pool in London, upon which the service 
of Australian external loans is to be the first charge. Mr 
Scullin stated that the annual requirements for loan in- 
terest and services by the Commonwealth, State Govern- 
ment, and semi-Government authorities would amount to 
approximately £36,000,000; and the Loan Council ex- 
pressed its appreciation of the co-operation of the banks, 
promised to support the banks in their endeavour to con- 
trol the foreign exchanges, and appealed to all those who 
were accustomed to carry out exchange operations direct 
with overseas banks to deal through Australian banks. 
Finally, Mr Scullin appealed to State Treasurers to re- 
duce the year’s loan expenditure from £24,000,000 to 
£17,000,000. A proposal of so drastic a character and 
made at such short notice was received with some degree 
of protest, and it was urged that its adoption would hold 
Up revenue-producing works and increase unemployment. 
Mr Scullin, however, remained firm, and it was agreed 
that the Couneil should adjourn till August 18, and that 
rrathox the State representatives should consult their 
shane The present situation of Australia is such 
. = é it difficult for Mr Scullin to withdraw, and 
per —_ that when the Council meets in ten 
padre ¢ State Treasurers will have been able to 
tive u ir governments that the reduction is impera- 
we a the Senate Select Committee have re- 
diate est ablishes purpose would be served by the imme- 
caly hare — * a Central Reserve Bank, and that 
direction, ‘Th result from ill-considered action in that 
Bill be a, °Y Propose that further consideration of the 
vont’ deferred, and state that it requi 

ent. ‘The requires radical amend- 
Professor Ps gy that Sir Otto Niemeyer and 
invited to men bes is also in Australia, should be 
should be colahligh i upon which the proposed bank 
in Australia ig vs in 4 >he question of central banking 
sal polities, that a nicably mixed up with controver- 
behind the ittee', ser easy to discern the motives 
ot & central beek i Neneicion. Still, the establishment 
Youmie problems re the most urgent of Australia’s 
“etever and Professo It is conceivable that Sir Otto 
4 be able to iebeen j regory, as disinterested visitors, 
dee al parties, and a scheme which will be accept- 
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a third item has appeared among “‘ special deposits.’’ This 
consists of the Guarantee Fund of the French Govern- 
ment, amounting at present to 68,326,945 francs. In this 
section, too, the German Government deposit has fallen to 
87,669,121 francs, or below the maximum limit of 
100,000,000 marks, provided in the Hague Agreement. 
Time deposits are now divided into separate sections for 
those not exceeding three months, and those fixed at 
dates between three and six months. In each section, 
distinction is made between deposits of central banks on 
their own account, and those of central banks on account 
of others, while the former section also contains a separate 
entry for ‘‘ other depositors.’’ As regards other changes 
from last month, the time deposit consisting of the undis- 
tributed proceeds of the reparations loan has now disap- 
peared, but last month’s sight deposits of central banks 
on their own account, which then amounted to 111.1 mil- 
lion francs, have now swollen to sight deposits of 95.1 
million francs, plus time deposits of 160.4 million francs 
in the under three months’ category, and of 56.8 million 
francs in the three to six months’ category, or a total 
of 312.3 million francs. Central bank deposits on account 
of others have expanded from 153.7 million francs last 
month (all at sight) to 217.9 million francs at sight, plus 
350.3 million franes of time deposits, or to a total-of 568.2 
million francs. This looks as if part at least of the pro- 
ceeds of the reparations loan, held a month ago in a 
separate account, has, though now transferred to the 
recipient governments, been left by them at the Inter- 
national Bank. On the assets side of the balance sheet, 
Sight Funds at interest and also Rediscountable Bills and 
Acceptances now form separate categories of their own, 
though the latter are divided into Treasury bills, and into 
commercial bills and bankers’ acceptances. Another 
new category is Time Funds at interest, divided into three 
sub-sections, namely, funds not exceeding three months, 
funds between three and six months, and funds between 
six and nine months. The fifth category consists of 
sundry investments, those maturing within two years 
being shown separately. Judging the return as a whole, 
the different assets and liabilities are now marshalled 
not only according to their character but also according 
to their liquidity. The return is thus more informative 
than it was a month ago, but it still affords no indication 
as to where the Bank’s funds are employed. 





Egyptian Cotton Crop.—The Egyptian Government has 
this week published an estimate of the area under cotton 
for the 1930-31 season, the total being 2,082,420 feddans. 
A year ago the acreage was 1,841,478 feddans, so that 
there is an increase of about 13 per cent. The area for 
the new season is a record, as the previous biggest acreage 
was in 1925-26, when the figure was 1,924,382 feddans. 
The final crop figures for the past season are not yet 
available, but it is expected the growth will be about 
8,400,000 cantars. It is too early for any reliable forecast 
to be issued as to the probable output for 1980-31, but 
the plants on the whole are doing well and there is every 
likelihood of a record yield of over 9,000,000 cantars. In 
the circumstances users anticipate plentiful supplies 
during the next twelve months, and there is a disposition 
to purchase from hand to mouth owing to the possibility 
of a decline in prices. 





Giant Liner Insurance.—The news that the Cunard 
Steamship Company are about to construct two giant 
liners, one immediately, each to the value of about £6 
millions sterling, at once aroused curiosity as to the ways 
and means by which the insurance of these monsters was 
to be effected. Doubts have been set at rest by the 
announcement that the Government will make arrange- 
ments to provide for that portion of the insurance which 
the marine insurance market cannot absorb. Hitherto it 
had been supposed that the maximum risk in respect of 
any one vessel that the market was able to carry was 
about £2,500,000. It is now understood that in respect 
of the first of the new Cunarders the market will take 
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rather more—namely, £3 millions—leaving the other £3 
millions to be carried on the shoulders of the Government. 
As was to be expected, the market is not inclined to 
welcome Government intervention in the realm of marine 
insurance. But if it is granted, firstly, that the peculiar 
conditions of the Atlantic trade entail vigorous competi- 
tion in size, luxury and speed, and that the market itself 
cannot shoulder the full risk, then there seems no alter- 
native but to accept the principle that the Government 
should be willing to take a hand. The immensity of the 
figure of £6 millions for a single vessel will be the better 
appreciated when it is recalled that the ‘‘ Mauretania’s ”’ 
insurance amounts to £14 millions, or only one-quarter of 
that of the projected new ship. 





Canada and World Trade.—aAli parts of the British 
Empire have been experiencing an unwonted degree of 
publicity since the Empire Crusade began to flood with 
its Press limelight their every movement about the 
economic stage. The affairs of Canada, however, have a 
peculiar degree of general interest at present, partly be- 
cause she is the type par excellence of a healthy young 
nation just on the verge of becoming industrialised, and 
partly because the sweeping changes made at the recent 
general election make her future economic policy a matter 
for an unusual degree of speculation. The recent publi- 
cation by the Department of Overseas Trade of the 
report* by H.M. Senior Trade Commissioner in Canada, 
dated May, 1930, is in consequence very timely. Mr 
Field lays great stress on the rapidity with which power- 
driven machinery is displacing labour in Canadian agricul- 
ture. Whereas in 1890 13} bushels of wheat were grown 
for each rural dweller, there were seventy in 1921; and 
as the most revolutionary machine, the combined reaper 
and thresher, was only introduced in 1924, the output 
per worker must now be a great deal higher. Moreover, 
the scope for the mechanisation of agriculture has by no 
means yet been fully exploited. This implies that, on the 
one hand, Canada will be an expanding market for agricul- 
tural machinery of all kinds, and, on the other, that the 
labour released will facilitate the development of other 
forms of economic activity, and thus presumably in- 
crease Canadian competition in the industrial field. A 
similar rapid rate of growth is predicted for water power 
development. It is estimated that $75 millions were spent 
on it last year, and a further expenditure of $320 millions 
is planned for the next three years. Canada’s imports of 
electrical equipment are thus likely to continue to in- 
crease, and this is a market in which the United King- 
dom enjoys a substantial share which she would do well 
to set about developing further. For many manufactures, 
on the other hand, the Canadian import market is dimin- 
ishing owing to the growth of the home supply, and in 
some commodities, for example, copper, lead and zinc, 
she is even becoming a serious competitor on the export 
market. Far-reaching improvements in the Canadian 
iron and steel industries are leading to a rapid expansion 
in home production, though this has not so far kept pace 
with consumption sufficiently to prevent a simultane- 
ous increase in imports. Similar developments are taking 
place in textiles and chemicals, and, indeed, Mr Field 
writes that ‘‘ each new year sees new lines made in 
Canadian factories.’ This does not mean that Canada 
will be in the future a less important market for the 
manufactured exports of other countries—on the con- 
trary, it is being increasingly realised that the best 
markets for the output of highly industrialised countries 
are to be found in each other—but it does mean that her 
demand for imported manufactures is likely to change 
constantly in character, and that the maximum of enter- 


prise and adaptability in sales methods will be needed to 
retain the Canadian market. 





* “Economie Conditions in Canada" to May, 1930. H.M. 
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UNITED STATES. 


Congress Elections—Trade Position—Steel Earnings— 
Gold Movements—Mexican Debt. 
(FROM OUR CORRESPONDENT. ) 
New York, July 29. 

As preparations for the autumn Congressional elections 
get under way there is a tendency to attach exaggerate 
importance to anything out of which political capital may 
be made. At the moment both Russia and Canada are 
attracting more attention as influences on American 
trade. For some time importation of Russian pulpwood 
has hurt American lumber interests, particularly in the 
north-west, and greater Russian shipments of that and 
other commodities coming at a time when real or fancied 
activity among the Communist agitators has broken out, 
has resulted in barring pulpwood. The refusal to allow 
further shipments was based on evidence that the pulp. 
wood was made by Russian convict labour and importa. 
tion, consequently, was contrary to American lav. 
Communist agitation here is not taken seriously by any 
but a small section of the people, and, although the 
Amtorg Trading Corporation (the Russian commercial 
representative) officials are threatening “‘ retaliation,” 
the affair is likely to blow over quickly. 


Victory for the Conservatives in Canada caused no 
surprise here, in view of our own experience with party 
changes when elections are held during a business depres- 
sion. For that reason large gains by the Democrats are 
expected this autumn, as an expression of popular dis 
satisfaction with the party in power when business turns 
slack. There is some fear that the new Dominion Gov- 
ernment will lift tariff rates against the United States, 
but that is well into the background of the busines 
picture at present. 


The prospect for the near future of trade is still 
obscure, but more light is being thrown on what it has 
been. The record is fairly complete for second quarter 
and six months’ earnings for industrial and railway 
corporations. Undoubtedly the railways have su: 
fered severely and their profits have been 4 dis- 
appointment. During June net railway operating & 
come is approximately 34 per cent. under a year ago and 
about 18 per cent. less than in 1928, while for the s 
months the railways report a drop of about one-third 8 
net income compared with the same period of last year. 
Even so, current dividend payments are safe enough fr 
the majority, since most railways in recent years have 
paid out less than half their average earnings to share- 
holders. 


Public utility companies are returning earnings up t 
or above those of last year, but the industrial compan 
reports are mostly lower. However, they are ary 
out to be better than most people expected they woul A 
in view of the pessimistic attitude of Wall Street oe 
weeks ago. The first 200 earning statements of lea am 
companies to appear show a drop of 23 per cent. ’ © 
pared with 1929. In the first quarter industrial “a e 
ran about 22 per cent. behind last ‘year, so that tra or 
reflected in corporation earnings did not grow “ os 
worse. In fact, nearly one-third of the earning ae ok 
ments show an increase over a year ago, and the t ls " 
dividend reductions has apparently reached the oe 
water stage. In the first quarter industrial Oa 
as a whole covered their dividends with 4 al 
around 28 per cent., and in view of numerous div! na 
reductions since, the margin ought to be fully as & 
for the six months. 


Publication this week of the United States Steel Cot 
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t 
trial news of that sort. Earnings were about 45 re 
falling 46 per cent. under last year during. 's 
quarter, which, incidentally was the corporatio 
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the inclusion in the six months 
per share oe oad interest on money refunded by 
of thie yet t on excess tax collections during the war 
tbe Goren half-year the corporation earned $6.46 a 
years. In common shares, against an annual dividend 
me ~ of $7, and the surplus for the period was 
000 inst $33,467,000, withaut tax refund 
$10,540 , _ Share earnings for the first half last 
on e172. While the Corporation’s percentage 
year were in profit is greater than that of corporations as 
. — fact that it almost covered its entire year 8 
os i in the six months was regarded favourably. 
sare plants are now running at 63 per cent. 
- ity, and the directors say that ‘* Indications in the 
— int to an increase in this rate of operations 
= 11 balance of the quarter, with an improvement 
is volume during the last quarter of the year. 


Deflation in bank credit outstanding continues, with 
no recovery in commodity prices, and with no increase in 
trade activity. So far slackening demand for credit has 
more than offset the rising gold exports, but in any event 
Federal Reserve policy is directed at the maintenance of 
easy money conditions. As the system is prepared to buy 
the bulk of the expected increase of $250,000,000 to 
$30,000,000 in bankers’ bills this autumn, and also ready 
to add to holdings of Government securities, there is no 
likelihood of appreciably higher interest rates for some 
time. 

In the past week $26,000,000 in gold has gone to 
France, and $10,500,000 to Canada. More probably will 
be shipped to both countries, and the metal is now going 
out faster than it is coming in from South America and 
the Far East. However, the country’s gold stock rose 
about $240,000,000 in the first six months, half coming 
from Japan. Of the remainder, probably over $70,000,000 
has been received from central banks of South American 
countries as deposits in New York banks. Since last 
autumn gold thus earmarked amounts to at least 
$100,000,000. It represents the growing practice of keep- 
ing reserves in New York, where a deposit can easily be 
transferred into a gold shipment and where the metal, as 
a deposit, can earn interest which it could not do if held 
in 4 South American central bank. Another reason has 
precy of much badly needed South American 

ng. Pending improvement in the bond market, 


some of our Southern neighbours have h 
meet foreign obligations. OREM wie gues te 


pe. of the main points of the Mexican debt has 
onion — universal approval, both here and in 
themeade re faction of bondholders here are making 
thei mr eard in opposition to the agreement, but 
ois fs 8 not believed to have any weight. A favour- 

‘ature of the conference and its success was the 


as 
me Leen throughout and the absence of any 
me “ coercion on the part of the committee of 
ber Sama — should have no difficulty in adjusting 
the a a ov for the service on the debt under 
ane prone ws once regular interest payments are 

rehabilitacins os will have been accomplished towards 
need alwaye © country’s credit. Mexico’s greatest 
a8 been, of course, political stability, and 
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bas been quite n tone the past two or three years 
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FRANCE 
Public ° 
¢ — New Issue Market — Coal Output. 


(From ovr CORRESPONDENT. ) 


MP, Paris, August 6. 
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CORPORATE TRUST SHARES 


A composite investment representing 
in our opinion 


28 HIGHEST GRADE | 
AMERICAN COMMON STOCKS 


Common stocks of these 
28 Companies underlie 


CORPORATE 


TRUST SHARES 


Industrials 
United States steel 
American Tobacco 
International Harvester 
Otis Elevator 
Ingersoll-Rand 
Du Pont 
United Fruit 
American Radiator 
Woolworth 
Eastman Kodak 
National Biscuit 





The Chase National Bank of 
New York—Trustee-paid out as a 


half yearly cash distribution 
on 30th June, 1930, to holders of 
Corporate ‘Trust Shares 


$ 7,537,945.”° 


Oils 
Stand. Oil (New Jersey) 
*Stand, Oil of New York 
Stand. Oil of Ind. 
Stand. Oi! of Cal. 
Texas Corporation 


Utilities and 


American Tel. & Tel. 
Western Union 
Westinghouse Elec. 
Con. Gas of New York 
General Electric 
Railroads 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Louisville & Nashville 
Pennsy!vania 
tchison 


HARVEY FISK & SONS 


Members New York Stock Exchange 
64, BISHOPSGATE, E.C.2 


*Phone: Telegrams : 
London Wall 3524 Harfiskson, Phone, London. 








—— — — 
— — 








Epinal on Saturday by the statement that he had ‘‘ come 
to talk business,’ and the sketch he gave of the present 
sound situation of the country’s accounts has had the 
effect of a tonic on the whole nation. Incidentally, the 
Minister cleared up the vexed question of the facts about 
the accumulated resources of the Treasury, which were 
the subject of so much controversy a few weeks ago. As 
a matter of fact, M. Reynaud’s task was not a difficult 
one. Effective criticism of a Finance Minister who is able 
to show that in seven months his Government has been 
able to extinguish 7,000,000,000 frances (over £56,000,000) 
of public debt is not easy. The ‘* marvellous success 
which France has achieved within the past four years ”’ 
has been recognised publicly, even by Opposition experts, 
as having placed the country ‘‘ in the finest situation it 


has known since the advent of the Third Republic 
in 1871.’ 


Critics of the Government who have complained that 
the accumulated resources of the Treasury have been 
frittered away have made the mistake, M. Reynaud was 
able to show, of confusing ordinary Budget expenditure 
with exceptional expenditure. Eight of the 19 milliards 
in hand on December 31st last, he admitted, have been 
expended for various purposes, including 2,000,000,000 
francs paid to the Caisse d’Amortissement for debt ex- 
tinction and a further 2,000,000,000 francs used to pay 
off the Kreuger (Match Trust) loan. The remaining 
4,000,000,000 francs have been temporarily used for the 
railways, the Postal Department and other purposes, and 
will automatically return to the Treasury in due course. 
There was admittedly no necessity to reimburse the 
Kreuger Loan until 1968, but its repayment offered an 
opportunity for a substantial annual saving. Neither the 
hoarding of this money, nor of any of the other sums, 
would have improved the situation in any case. On the 
contrary, ‘‘ such inertia would have been both ruinous 
and criminal.’’ 


Referring to the charge that the Bank of France 
8,200,000 francs ‘‘ loan without interest,’’ made to the 


ANN SERS ERE 1 ie 
Seka, PRE. ae 


nn aS 


e 
+. 


etry. * 
aera 
agit i 8 NA 











one 
> hk ee aera ‘Wat 
ee eee Nile iris . ‘ ron ee 
i Cee etl nb ap ‘ wen ; — 


+. 
a 
Ba 
ae B.S 
4 A 
a = 4 
Le oN 
J 
= oe 
4 
fn 
% ni 
Po 
> 


it ERC ap ay OM 


9 a aii naga’ led cup. sine 


278 THE ECONOMIST. 


[August 9, 1939, 





Government on stabilisation, should have been held to 
meet seasonal deficits in revenue, the Minister explained 
that, under the monetary law, 3,000 millions of this loan 
was earmarked to pay back private deposits with the 
Treasury, made when its position was very different from 
that of to-day. The Treasury, he explained, made the 
advances to the Budget from its own resources, and not 
out of the loan from the Bank, so that there was no ques- 
tion of the amount advanced by the Bank having been 
disposed of, or of there being any need to issue Treasury 
Bills to obtain the 5,000,000,000 francs required to finance 
the Government's share in the projected expenditure for 
the improvement of the national economic equipment. 
Incidentally, the Minister approved of the principle of 
Treasury Bill issues to meet temporary needs when 
revenue yield is small, and called attention to the fact 
that the Treasury is actually authorised by law to make 
such issues, up to 5,000,000,000 francs. 


The problem of the continued influx of gold is now more 
closely bound up than ever with the question of the 
advisability of authorising the quotation here of a large 
number of additional foreign issues. The resumption of 
gold entries on a large scale during the past month or two 
is now recognised by former adverse critics in London and 
elsewhere as having been in no way provoked by either 
Bank of France or any other action emanating from this 
country, but as due entirely to the natural play of factors 
resulting from the fact that the country now has a sub- 
stantial balance of accounts in her favour. Had there 
been any desire to increase the French gold reserve, 
nothing could have been easier than to carry it out by 
liquidating the stock of foreign bills held by the Bank of 
France. That this has not been attempted is evident from 
the fact, as the Finance Minister has pointed out, that the 
stock, which amounted to within a shade of 19,000,000,000 
francs on July 25th, had not only not been diminished, 
but has increased by about 500,000,000 francs within the 
past twelve months. On the contrary, efforts have been 
made to limit further gold entries by inviting holders of 
francs to transform them into foreign bills. This, indeed, 
was one of the reasons for creating the new acceptance 
bank, and the recent lowering of the scale of bill stamps 
was in part decided on with the same object in view. 
Another similar step was the recent reduction of the taxes 
on foreign issues circulating in this country and on the 
yield from them, which was expressly designed to en- 
courage French investments in long-term securities. 


The reason why the Government has so far refrained 
from giving facilities for the large increase asked for in 
the number of foreign issues admitted to quotation on the 
Paris Bourse is quite another story. Among the many 
reasons why no definite large-scale step has yet been taken 
in this direction are the following :— 


1. Because France still has need of most of her surplus 
capital for internal requirements, among which industrial 
development figures prominently. 

2. Because a large section of the investing public has 
become conscious, from painful experience, that lending 
to foreign borrowers has not merely frequently provided 
the latter with weapons for use against their creditor, but 


has in many cases revealed the borrower as a fraudulent 
or otherwise worthless debtor. 


8. Because of the existing regrettably out-of-date 
organisation of the Coulisse market attached to the Paris 
Bourse, which has been the most vociferous in its demands 
of this kind. The Finance Minister has publicly declared, 
in no uncertain terms, the reasons for the Government’s 
failure to authorise the introduction of more foreign issues 
to this market. ‘‘ We have refused the necessary authori- 
sations for new loans to debtors who have not fulfilled 
engagements previously entered into with French 
lenders,’’ he stated. This explains why no portion of 
certain loans issued in the London market during recent 
months was also offered in Paris, and why it is at present 
extremely unlikely that any portion of the reported pend- 
ing Serbian and certain other issues will be taken by this 
market. Incidentally, the-heads of the Coulisse market 
have been informed that there is at present no question 
of abrogating the war measure rendering obligatory 





. . . ie 
governmental authorisation in regard to the issue 


foreign loans or the quotation of foreign issues here The 
have also been requested to present the Finance Minister 
on or before September Ist, with comprehensive Proposals 
for the reorganisation of that portion of the market. 


Coal production figures for June, which are announced 
this week, reflect the comparatively slight extent to whi bh 
this country has been affected by the general depreceics 
as did the steel and iron returns for the same month 
which were made public last week. The total output of 
coal in June (24 days) was 4,212,000 tons, or 9 per cent 
less than in May (25 working days, with 1,360 mor 
miners working). The average monthly output in 19% 
was 4,577,000 tons. Imports of coal in June wer 
1,884,000 tons, or 94 per cent. less than in May. Britis, 
coal imports were 1,006,000 tons, or 11 per cent. less than 
in May. Coal imports from all other countries also {al 
off in June, with the exception of those from Holland 
which were fractionally larger. Total coal consumption 
during the month was 5,747,000 tons, or 94 per cent. Jess 
than in May. Coke production by the colliery plants was 
416,992 tons (against 426,327 tons in May), to which mus 
be added imports (including those from the Saar) of 
386,359 tons, of which 241,681 tons came from Germany 
(reparations in kind). There has been a slight improv. 
ment in the orders received during the past fortnight by 
the French collieries, this being apparently at the expense 
of British and other exporters. French collieries are ex. 
pecting to benefit by a certain curbing of British con. 
petition as soon as the reduction of the English miner’ 
hours from 8 to 74 comes into effect next winter, and 
still more so as from July next, if British miners’ time 
is then cut another half-hour. Extensions of the pits in 
the Pas de Calais (which were wrecked by the Germans 
and have since been re-equipped) are now in progress, 
which will increase the output capacity by a further 
4,000,000 tons a year. This will bring the total output 
from the mines in this department alone to 30,000,00) 
tons nett, or 3,000,000 tons more than the combined total 
capacity of the Nord and Pas de Calais pits before the war. 








GERMANY. 


Unemployment Plans—Railway, Post Office, Building 
Orders—Effect on Capital Market. 


(FROM OUR CORRESPONDENT.) 
Berwin, August 6. 


Tue German Government is to begin a campaign against 
unemployment. It has drawn up a plan which, it 8 
hoped, will furnish work for some hundreds of thousands 
of labourers. The scheme consists of four parts. The 
State railway has been persuaded to give orders for 2 
millions’ worth of material and work. In connection with 
this the Reich has assumed liability for the interest © 
150 millions of the railway company’s certificates “ 
indebtedness in order to enable the company to make ths 
additional expenditure. By this means the Reichsbab», 
in addition to ordering locomotives, will carry out a Du 
ber of extensions to its plant—increasing the number of 
tracks on over-burdened lines, ete.—and will perhaps # 
hasten work on the renewing of stretches that have been 
in poor condition since the war, and have been long | 
garded anxiously by the public as liable to cause ™ 
way accidents. In addition to this, there is much more 
to be done, as, for example, the automatic communi 
tion of signals to trains in motion, or the strengthen 
of tunnels and bridges, which must eventually be done ® 
the interest of safety but which brings in no increas’ ™ 
receipts. . 
The Post Office will similarly place new orders. It os 
has much to do in the way of making the telephone SY°"" 
automatic, in putting the great national and internation’ 
lines into modern cables, and in increasing its nume" " 
motor-vehicles for rural postal delivery. Expenditure a 
these heads will bring large savings in operating ay arene 
and will therefore be profitable even at current interes 
rates on borrowings. The means will be secured 4% the 
Reichspost in part from its quota of the proceeds 0 
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-term and medium- 
soung loan and in part through short-ter 
term ere a special réle 
a moe fig at OFS PE, Fe assent ate 
in the ognhnyan in connection with its programme for 
desires 10 ae ment. What it wants to do is to secure 
near it of the greatest possible number of 
the ere filling of orders. But large firms in the 
workers wer industry gave notice last week to a part of 
- ofice staffs because the labour unions of the office 
yuo were willing to consent to a reduction of wages 
nue conditions which the employers regarded as 
only Mable The charge has been made publicly that 
md the factories are running to capacity and that 
pe a have even been compelled to work overtime in 
ye a cope with the orders on hand. The Minister of 
Laas will insist that there shall be no overtime worked 
under any conditions for filling the orders given under the 
isn for furnishing employment. In addition to this, the 
Minister of Labour has decreed that firms which treat 
their employees in an ** unsocial manner ”’ shall not re- 
wive any part of the new orders. How far this applies 
to the railway orders is uncertain, since the Reichsbahn 
is an independent concern, but it would probably apply 
to the orders from the postal department, and these are 
particularly important for Berlin’s metal industry, which 
includes the great electro-technical firms of Siemens, the 
A.E.G. and Bergmann. 


The next group of orders to be given under the pro- 
gramme for furnishing employment is to further the 
building of small dwelling apartments. The erection of 
dwelling-houses in Germany has been proceeding at a 
steadily increasing rate in the last few years. In 1929 
more than 800,000 were constructed. By far the greater 
part of these are built with subsidies from public funds, 
which chiefly come from the tax on house rentals. Despite 
these subsidies, the rentals of the new dwellings are much 
higher than those of the old ones, and are in the main so 
dear that the greater part of such new apartments hardly 
come into consideration for the working classes. And 
the families of the middle class, who have heretofore been 
in the main the renters of these dwellings, are now fre- 
quently, as a result of the economic crisis, not in a position 
‘o pay such high rentals. Though recently demand for 
“partments has decreased because the number of mar- 
mages declining, one must still reckon with more 
- a half million people without their own dwelling, and 
pa = eater number of people living in unhygienic 
a he ht a very great shortage remains to be 
endl wth requirements can only be met if it 
a ‘i - é to build much more cheaply than here- 
ol thn soonest or intends now to take advantage 

addins seta aw when the building trade and the 
ot emplorment = ries are suffering greatly from lack 
through the ensuing ee about a lowering of prices 
the dwellin granting of large orders. At the same time, 
s argued . “ee to be constructed more simply, since it 
family houses reason that even the most beautiful one- 
are able to ne rhe ho use if none of the homeless people 
of houses with em. For German conditions large blocks 
possible form yee storeys are the only economically 
Population, an j ae for the great mass of the urban 
System of small he attempt to introduce in Germany the 
to start 40 ouses was a mistake. The intention is 
Reich thig ve Terumente with special funds from the 

one at ar it is hard to tell how much building 
Stal sources Th Reares with means secured from the 
Lor its own, program ich will resort to some sort of credit 
Proceeds of the ta ne, and will meet the interest with the 

The thing ma ve rentals in the next few years. 

Mreets and highway he programme covers the building of 
maintained jn part fro In Germany these are built and 
OM the gnani m general tax receipts, and i 

t ig now Pecial receipts from t pts, an in part 
low con Planned to Mere we axes on motor-vehicles. 
of depres action and carry it part of this comparatively 

' Daturally with sore in the present period 

Rohan is to be aa e aid of credits, the in- 
ehicle tax. Howey m later receipts from the 

*r, the financing of this part 





of the scheme appears to be attended with great 
difficulties. 


The fourth part of the measures planned includes the 
whole group of activities formerly furthered by the Reich 
through credits and known as “‘ productive unemploy- 
ment aid.’’ In the main this work is undertaken by the 
municipalities; and it includes the building of streets, 
highways and sewerage systems, the regulation of rivers, 
irrigation and drainage. The Reich, through former credits 
granted by it, holds large claims against the municipalities 
and other public bodies which formerly undertook this 
work. A method of finance has now been devised by 
which these credits of past days can be used to aid the 
financing of the tasks now to be undertaken. A company 
with 150 millions of capital has been formed, and the 
Reich will furnish the entire capital. It will, however, 
provide not cash, but certificates of municipal indebted- 
ness to a nominal amount of 400 millions. The company 
is then to secure credits, for which the aforesaid certi- 
ficates will serve as a pledge, and will then finance the 
work to be begun by the municipalities and states. A 
credit of 25 million dollars appears already to be available 
from Warburg and Company and Schroeders. The credits 
which the Reich has hitherto ganted for the financing of 
public works are thus converted into a revolving fund. It 
is technically a very clever solution. 


But some questions present themselves in connection 
with the entire action of the Government. Will the result 
achieved be really productive, and will it represent a per- 
manent economic value? For if that is not the case, this 
work should clearly not be financed through credits, and 
it would be much better to devote all energies to 
strengthening unemployment insurance. Will the employ- 
ment programme really create additional work? That is 
to say, will not the municipalities, which are suffering 
from heavy financial pressure, limit their own building 
activities in proportion to the sum which the Reich places 
at their disposal? And if this should not be the case, 
will not the action of the Reich withdraw so much from 
the capital market that private undertakings will, as a 
result of lack of capital, have to reduce their own 
activities to the same degree as the Reich creates new 
employment on the other hand? 


One may hope that the new orders will for the most 
part show themselves to be economically useful. It is not 
altogether improbable that a part of the orders, not only 
from the municipalities, but also from the Reichsbahn 
and Post Office, would have come in any event in the 
course of next year. Nevertheless, a large part of the 
working programme represents really new orders. But 
there is a real danger that normal undertakings will be 
diminished in about the same extent as the extraordinary 
measures of the Reich increase economic activities. In 
view of the present situation of the German capital 
market, it is very questionable whether the employment 
programme can accomplish more than to furnish a 
psychological impulse to increased economic activity. 








ROUMANIA. 
Credit Legislation — Economic Prospects — Stewart 
Contract and Telephone Concession — Petroleum 
Agreement. 


(FROM OUR CORRESPONDENT. ) 


Bucuarest, July 24. 
Ay avalanche of new laws has marked as usual the closing 
of the Parliamentary Session, and of these, two laws, 
namely, the Modification of the Concordat Préventif and 
the law for the unification of certain provisions relating t+» 
forced sales, stand out as being designed to have a direct 
effect on the credit conditions prevailing in the country. 
While the first-named goes hardly far enough to remedy 
the sinister effects of last year’s measure, it must be un- 
happily confessed that the second deals a fresh blow to 
the normal development of credit facilities, principally by 
creating fresh impediments against the already difficult 
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and dilatory procedure of the foreclosure of mortgages. 
It is curious that the Government, in spite of the experi- 
ence of past years, appears still to be so much out of 
touch with the requirements of finance and commerce as 
these two measures prove it to be. 


It is generally asserted in financial circles that the law 
relating to the foreclosure of mortgages will result in the 
closing of the doors of the principal financial institutions 
and insurance companies to those who are soliciting 
mortgage credits. It, therefore, prevents the prime 
security of the country from finding its norma] market; 
and, while giving the debtor excessive protection, the 
Government is creating almost insurmountable difficulties 
in the way of future legitimate borrowers and in stopping 
an important outlet for the available supply of money. 
The consequences will not be slow in making themselves 
felt. 


The economic situation shows so far, unfortunately, no 
sign of improvement. High hopes were raised last year 
by stabilisation, the measures for attracting foreign 
capital, the good harvest, and too optimistic Government 
declarations. These hopes have now been replaced by a 
bitter feeling of disappointment. Besides, although 
interest rates in the principal financial centres have been 
sensibly reduced, it is a sad fact that the peasant, heavily 
indebted to the village usurers, is paying an enormous 
price for the facilities extended to him. Certain unprin- 
cipled propagandists have therefore found fruitful soil in 
which to sow the seeds of unrest in some outlying 
districts. The resulting unpleasant occurrences, although 
they have so far been only isolated cases, have caused the 
authorities grave concern as a sinister portent of what 
might occur should conditions not improve. Happily, 
there is a good harvest again this year, and the low prices 
may be to some extent counterbalanced by the quantity. 
It must, however, be remembered that with the low 
prices prevailing, the excessive cost of railway transport 
represents a considerably larger proportion of the yield— 
a circumstance which weighs particularly heavily on the 
districts far distant from the principal centres of distribu- 
tion and the ports. This means that the improvement 
and cheapening of transport and the creation of extensive 
and cheap credit facilities are the most urgent and vital 
problems confronting the Government to-day. 


It was in February, 1929, that the stabilisation loan 
was launched on the security of the Monopoly Institute 
and that the concession of the match monopoly was given 
to the Swedish group of Kreuger and Toll. In spite of the 
country’s urgent need, it has taken almost eighteen 
months of preparation and negotiation to go one step 
further in the development of the country’s resources with 
the assistance of foreign capital. The contract with the 
British firm of Stewart and Partners, Ltd., for the repair 
of certain roads and the concession of the telephones to 
the International Telephone and Telegraph Corporation of 
New York have been passed by Parliament and duly pro- 
mulgated. The Stewart contract provides for 320 kilo- 
metres of roads, almost half of which is represented by 
the Bucharest-Ploesti-Brasov road, the busiest in the 
country, and the value of it amounts to two million 
pounds, which is to be paid in ten years out of the budget 
of the Road Monopoly Institute. The work must be 
completed on October 15, 1932. The programme com- 
prises only the most urgent necessities and accomplishes 
only an infinitesimal part of what is actually required in 
the way of road repair and road construction; but it is a 
beginning. It will provide employment, and will bring 
into the country a certain amount of money which is 
procured by the financial arrangements of the contract. 


The International Telephone and Telegraph Corpora- 
tion of New York obtains the concession of the whole 
telephone system of Roumania, except certain adminis- 
trative telephones and the telephone system of the rail- 
ways, etc., for a minimum duration of twenty years. The 
amount payable by the New York company for the exist- 
ing system is not yet fixed. The State takes 10 per cent. 
of the net profits and shares with the company the 
surplus remaining, after paying to the company 8 per 
cent. on the net capital and 2 per cent. to reserves. The 








contract obliges the concessionaires to execute an 

sive programme of improvements. An immediate ef - 
of the arrangement (as soon as the existing syste o 
handed over after the fixing of its price) will be to be ea 
an important sum of foreign exchange into the poe, 
This is particularly welcome in view of the disappoint, 
results of the spring export campaign. me 


Developments of the highest importance have tak 

; €n 
place in the petroleum industry as a consequence of th 
initiative of the Astra Romana and the Romano hes 
cana, the companies affiliated to the Royal Dutch and the 
Standard Oil groups respectively. For some time the 
industry was placed in a difficult impasse. On the oe 
hand, the production of crude oil continued to grow 
while, on the other, the refineries could not assure the 
treatment of the production on account of the accumuls. 
tion of unsold products, especially of residue oil. Cong. 
quently, producers without refineries could not place thei: 
crude oil except at inferior prices. At the instigation of 
the above-named companies, a ‘* convention of consery;. 
tion ’’ has been concluded by almost all the petroleum 
interests in the country. This convention fixes , 
maximum monthly output for each producer, based 
(a) on the requirements of petroleum products for deliver; 
to the internal market, (b) on the requirements ¢ 
petroleum products for export from Roumania, (c) 
such excess of stocks of crude oil and products as may 
at the time exist. At the same time, and contingent o 
the conclusion and continuance of the convention of con- 
servation, the two companies have offered to purchas 
quantities of benzine, kerosene, gas oil and fuel oil from 
producers and refiners in Roumania. The quantity of 
each product is based on the total quantity received from 
Roumania in 1929 by the world concerns with whom the 
buyers are connected, subject to such modifications as 
may be dictated by the increase and decrease of the con- 
sumption in Europe and certain extra-European coun- 
tries. The price is based on the average price f.0b. 
U.S.A. Gulf ports. It is not unlikely that the conventic 
will be followed by another agreement limiting boring 
activities. The principal advantages which are expected 
from these arrangements are a reduction in expenses, a2 
increase in the export prices of oil products, the econo- 
mising of the petroleum deposits of the country, reduction 
of accumulated stocks, and relief from the pressure 0 
the available storage space. It is expected that the dail 
production will be reduced from 1,750 wagons, to which 
it had gradually risen in recent months, to 1,350 wagons. 








FINLAND. 
Money Market — Foreign Trade. 
(FROM OUR CORRESPONDENT.) 
Hexsinorors, July 17. 


Tue tendency towards an easing of the money market, 
which had already shown itself in the spring, has becom 
more pronounced. The total credits of the Bank o 
Finland were reduced successively by 219, 138, and 6 
million marks in April, May and June. The reducti 
was due partly to a falling off in direct credits, bi 
principally to a drop in rediscounted bills. While the 
total of bills rediscounted at the bank was 617 r 
lion marks at the end of June, 1929, and was still as - 
as 550 millions at the end of last year, it had sunk byt 

end of June this year to the insignificant sum of - i 
lion marks. The foreign balances of the Bank, ¥>* 
had grown regularly during the year, were redu bis 
June, but at 877 million marks they are considers 1 
higher than a year ago, when they amounted to 545 ie 
lions. The note reserve also dropped in June _ 
million marks, but is much higher, at 821 millions, ' : 
at the end of June last year, when it was ms 
848 millions. The proportion of the cover is also co 
better than a year ago. At the end of June om iw 
it was 77.8 per cent., compared with 50.6 per rage Fa: 
year. The changes in the position of the Bank # 
land during the first week in July are slight. rise 
only be mentioned that the foreign balances have ie 
again to 908 million marks, while the proportio? 
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ing to certain transactions, to 

cover Das dropped, oW 
76.3 per ="™ sition of the joint stock 
The improvemen', — that their deposits increased 
Te lion marks, while credits were reduced 
oe The latter circumstance, in particular, 
py 181 millio ;. for the month of June usually shows a 
calls for remars, Besides reducing 


in credits. 
not inconsiderable increase he Bank of Finland, the 


ills at t 
thelt sonnting or ‘naproved their position towards 
Whereas they had a net foreign in- 
e end of June, 1929, amounting to 
and this indebtedness was still 77 mil- 

they paid off the whole of this 
‘ions at the end of May, they Pp £ 46 milli 
es June and had a net foreign balance of 46 mullion 
— the end of that month. The easing of the money 
we ied to the reduction of the bank rate from 7 per 
mae 64 pet cent. at the end of April. At the end of 
or half-year all the joint stock banks, the larger savings 
banks the Post Office Savings Bank, the Central Bank 
f the Co-operative Credit Societies and others reduced 
sheir rates on deposits, so that a general reduction of the 
level of interest occurred. 

The easier tone of the money market is due to a not 
‘neonsiderable extent to the improvement in the balance 
of trade, In spite of falling prices, the value of exports 
has risen since last year, while at the same time the 
value of imports has been greatly reduced. In the latter 
case, too, an appreciable fall in prices exercises an influ- 
ence, but the reduction in quantities imported is a more 
mportant factor. The value of exports for June was 
672 million marks, which is about the same as last year, 
whereas the value of imports dropped from 646 millions 
n June, 1929, to 453 millions on the present occasion. 
The balance of trade for June thus resulted in a surplus 
of exports of 219 million marks, compared with only 
29 millions last year and a surplus of imports of 164 mil- 
lions for June, 1928. During the whole of the past half- 
year exports have been a little heavier than last year, 
while imports have decreased by about 30 per cent. The 
balance of trade showed an excess of imports of no more 
than 48 million marks, while the excess last year 
amounted to 1,185 millions, and in 1928 to 1,750 millions 
during the same six months. This considerable improve- 
ment is due chiefly to smaller imports of grain, colonial 
produce, metals, machinery, motor vehicles and textiles. 


“ther countries. 


jebtedness at th 
444 million marks, 
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CANADA. 


Crop Estimates — The Fortunes of the Pools — General 
Business Conditions — Prices. 
(FROM OUR CORRESPONDENT.) 
Ortawa, July 24. 


go the grain experts were estimating a pro- 
four hundred million bushels of wheat for 
bo rg Provinces, but as the result of the last 
roy “ re estimate is being steadily cut down and 
mille are gd now about three hundred and fifty 
Rew 8, with the caveat added that this may be 
lates po y reduced if the heat wave continues. In its 
eas ea tcy: Published on July 10th, the Dominion 

of Statistics estimates the total area sown to 
acres, as compared with 
a ~o for 1929, or a decrease of 
636.300 ae : oF ‘his 18 spring wheat except 
when prs. era pe! per cent. less than the winter 





A FORTNIGHT a 
bable yield of 
be three pra 


' , ious year. The acreage for th 
«,. Principal field asta 
igure for 1999 ane te evened with the comparative 
1929. 1930 
Oats 7 
tO OO8 8 eh secedegegs Acres. Acres. 
By tren 12,479,477 12,815,000 
in Seria te 5,925,542 6,050,000 
nen eee 231.984 1,092,200 
Peng ermine Te 382,359 451,500 
Beang Wittatoen., Otten 943,727 557,000 
Teaps "iennarger eee "esas. «133000 
Hay ree On eees ii 86,290 89,900 
Sugar beet, “80880008 i ee 205,455 208,000 
e005 he PPO eseeeees 10,560,101 10,628,000 
43,464 43,000 





The total areas sown to all field crops, exclusive of 
grain hay, is estimated at 59,617,500 acres, as compared 
with 59,607,034 acres for 1929. 


On the prairies the wheat pools and their fortunes are 
a perennial subject of discussion and controversy. They 
have a large army of critics who contend that their policy 
of holding wheat has been largely responsible for the 
economic embarrassments of Western Canada and that 
the sooner they are eliminated from the stage the better 
for the whole country. Complaint is made that they have 
published no financial balance sheet or statement of their 
transactions; it is argued that there are many dark chap- 
ters carefully concealed from public scrutiny ; and rumours 
are circulating about tremendous losses incurred by the 
pools—losses which their enemies are not disposed to 
minimise. On the other hand, the pool officials aver that 
under very trying circumstances most of their members 
have shown a most gratifying loyalty and seem prepared 
to stand by them until the sky clears. Impartial observers 
believe that the financial plight of the pools is not nearly 
so bad as their enemies depict. It is pointed out that, 
although wheat is now well below a dollar, they must have 
sold considerable quantities of last year’s crop at anything 
between $1.20 and $1.40, and that probably the average 
price secured has been rather above a dollar than below 
it. As long as they have secured an average price of a 
dollar the Provincial Governments would not be called 
upon to make good their guarantee to the banks. The 
pool officials have, however, announced that the initial 
payment for the crop of 1930 will be on the basis of 70 
cents per bushel for No. 1 Northern, at Fort William, 
which is 30 cents below the initial payment for 1929. 
Apparently the pools are decidedly embarrassed about 
their stocks of barley and rye and other coarse grains, for 
the fall in their price has been proportionately larger than 
in the case of wheat. They have quite substantial stocks 
of these coarse grains on hand, and the new crops are 
due to come upon the market in the near future. The 
pool officials are therefore faced with the prospect of 
heavy losses on these grains. The carrying charges are 
just as heavy as on wheat, and if they want to market 
them at present they must bring down the price to the 
export level, which is considerably lower than the figure 
at present quoted on the Winnipeg Grain Exchange. 


Business conditions throughout the Dominion continue 
to be very uneven, and the uncertainty about the crop 
situation is a retarding factor. However, it is claimed 
that the comparison of the business level for the summer 
months is only unfavourable in relation to the boom years 
of 1928 and 1929 and remains much better than the aver- 
age for the five-year period 1922-1927. At the same time, 
new construction is much smaller than a year ago, and the 
flour mills and packing plants as well as the newsprint 
mills are working well below capacity. Sales of motor cars 
are light and consequently production is not at a high 
level. The American tourist trade, which always gives a 
stimulus to business, is again of considerable dimensions, 
but it is rather smaller than a year ago owing to the 
business depression prevailing in the United States. 


Commodity prices continue to show a downward ten- 
dency, and the Bureau of Statistics index number of 
wholesale prices (1926=100) fell from 89.9 in May to 
88.0 in June. Twenty-two quotations were higher, 126 
were lower, and 354 were unchanged. Retail prices, how- 
ever, are not falling at the same pace as wholesale prices 
and the Bureau’s retail index for June was only frac- 
tionally lower at 100.3, as compared with 100.4 for May. 








SOUTH AFRICA. 
Maize Problems — Silicosis — Migration. 
(FROM OUR CORRESPONDENT. ) 


JOHANNESBURG, July 16. 
THE Government of South Africa are now experiencing 
a taste of the difficulties which confronted their pre- 
decessors in office in 1922. They came into power in a 
period of rising prosperity, and were able, with some con- 
fidence, to promise miracles for the benefit of their less 
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well-informed supporters. For some years the miracles 
were duly produced, but the ruling powers have now to 
explain that the day of miracles is past. The 
incredulous audience consists largely of maize farmers, 
who are difficult people to whom to explain unpalatable 
truths. The world price of maize per bag at the time of 
writing yields the South African grower rather less than 
six shillings (on the average) on his farm. The local cost 
of production averages nearly eight shillings and the Land 
Bank is advancing six shillings and threepence to the 
co-operative societies. The position of the producers is 
admittedly not enviable, but the remedies proposed by 
them at conferences (South African farmers are fond of 
conferences) would be likely to bring the rest of the 
country to the same pass. These proposed remedies 
consist of still further reductions in rail and elevator rates 
(these are already uneconomic), advances of eight shillings 
per bag, loans on little or no security, the artificial 
fixation of the local price, and various similar regulations. 
The only proposals of which one does not hear so much 
are those for effective co-operation by producers, for 
improvements in the technique of production and market- 
ing, and for fighting out of the present position as best 
we may, to reorganise at a lower all-round price level. 


In the meantime, there is no doubt that the country 
at large is learning lessons of value, which reminds your 
correspondent of an occasion on which a Government 
professional adviser of high standing in 1924 said: ‘* The 
lesson this country wants is a severe dose of hard times.”’ 
Even so, it appears that there are other countries where 
the dose to be swallowed is larger and more bitter. The 
Governor of the Reserve Bank, in his review at the 
annual meeting, pointed out that the fall in prices, by 
increasing the purchasing power of gold, lowered working 
costs—from which remark it is a short step to the dis- 
cussion of a satisfactory redistribution of business. To 
fix the price of maize at twelve shillings per bag (when 
maize can be had for seven shillings and sixpence 
delivered on the mine) is hardly the way to help the 
mines with their two hundred thousand native workers 
to whom it is a staple article of diet. 


From August 12th to 28th, Johannesburg is to be the 
seat of an international conference on silicosis, under the 
auspices of the International Labour Office. In the 
mining industry, silicosis has been our most serious 
problem for many years now, with the result that the 
South African Mines Department, the mine medical 
officers, the Miners’ Phthisis Medical Bureau, and the 
South African Institute for Medical Research have 
between them a mass of professional experience in this 
disease which the world cannot equal. The problem 
before us to-day is the marked change in the type of the 
disease. Before the days of watering during drilling, of 
strong ventilation, and of ultra deep levels, the most 
marked form of the disease was a mechanical choking of 
the lungs by siliceous dust. To-day, when the 
atmosphere underground is saturated and at a high tem- 
perature, tuberculosis all too frequently supervenes on 
the earlier symptoms of silicosis. This is not to say that 
the incidence of the disease is increasing. But the 
disease is still one of the greatest scourges from an 
economic as well as from a humanitarian aspect. Its 
incidence in mining and asbestos working overseas now 
appears to be attracting notice, so that the conference 
should be of great practical importance internationally. 


The most recent report of the Director of Census draws 
attention to the fact that the month of April was the 
last month during which immigration was free from the 
operation of the Quota Act. During that month the 
Union received 1,245 ‘* Immigrants Intending Permanent 
Residence." Of these 279 were from countries unre- 
stricted by the Act, and 966 from countries which are 
now restricted. Of the 279, 216 were British, whilst of 
the 966 the overwhelming majority were from Poland, 
Latvia and Lithuania—the people the Act will hence- 
forth exclude. The country is still losing population of 
the more desirable stocks, and in view of what one can 








gather of present conditions elsewhere, 
interesting to know where and how the emigrants hay 
improved their prospects. It should be borne in mind 
that numbers of mining and business people are going 
to the copper fields in the North, thus continuing the 
historic course of the European population of Africa, 


it would be 








Books and Publications, 


THE FEDERAL RESERVE SYSTEM. 


To those accustomed to the habitual silence preserve 
by the Bank of England authorities as to the details oi 
their business, the public confessions of creators and 
eminent officials of the Federal Reserve system muy 
come as a distinct surprise. Governor W. P. G. Harding 
Senator Carter Glass, and Dr. H. Parker Willis have 
already unburdened themselves at considerable length, 
and Mr. Paul M. Warburg now adds his own Weighty 
contributions,* with the hope that ‘‘ the array of two 
heavy volumes will not frighten the reader."’ 

The serious reader needs little reassurance on this 
score, because these two volumes of 900 pages apiece ar: 
not so formidable as they look. The second volume is, 
collection of Mr Warburg’s essays, which have appeared 
in print before. Less than one quarter of Vol. I. is taken 
up with an account of his own part in the creation and 
early operation of the system, and a large part of the 
remainder consists of a reprint of the original Aldrich Bill 
and the Federal Reserve Act in juxtaposition, with a com- 
mentary upon them in the form of footnotes. (The main 
points of these two documents are also repeated subse- 
quently, in bold type, for the convenience of cursory 
readers.) Even Mr Warburg’s own account in Vol. I. is 
somewhat overburdened with long quotations from essays 
which are reprinted in full in Vol. II., and full-page 
facsimiles of important letters (e.g., that from President 
Wilson offering the author his appointment on the Federal 
Reserve Board) are repeated in the text. From this it must 
not be inferred that Mr Warburg has no story to tell. 
the contrary, it appears that he might usefully have said « 
great deal more, for example, about the international r- 
sponsibilities of the system and its co-operation with 
European central banks. No doubt the incompleteness 
on this and other counts is due to the fact that muci 
of the spade work has been done already by others, ani 
the book itself was apparently written as a reply to the 
‘‘ Adventures in Constructive Finance ’’ of Senate 
Glass. This latter aim naturally, but regrettably, 
restricts the scope of the book. Alleged errors of Senatt 
Glass and of Dr. Willis (whose book, according to Mt 
Warburg, ‘‘ abounds in statements which invite contr 
diction ’’) are corrected, but these seem not to be funda: 
mental, and upon really vital issues, all these writer 
agree. In the matter of political interference with the 
Board, for instance, Mr Warburg even says that his ow. 
case “* may serve to illustrate how insecure is the posto? 
of members of the Board who, in the exercise of ther 
sworn duty, find it necessary to antagonise persons © 
powerful political influence.”’ Dr. Willis, in his‘ Feder! 
Reserve System,” also talks of the necessity “ 
‘‘ rescuing the Reserve Board from the status ds 
dependent routine administrative body largely subject ye 
the political attack and influence into which it appears . 
be falling.”” Both writers consequently agree in reco™ 
mending the elimination of the Secretary of the Tressur! 
from membership of the Board. sal 

Apart from these disagreements on matters of dete: 
with his late colleagues, Mr Warburg (whom Profess* 
Seligman suggestively compares with Samuel eo 
Lloyd of the Bank Charter Act controversy) has mu® 
valuable criticism to offer of the Federal Reserve syste™ 


of its failure to create important discount markets outside 
—— es 





* “The Federal Reserve System. Its Origin and Growth. 
By Paul M. Warburg. 2 Vols. New York, 1930. The Macmillas 
Company. 
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. 4. inability to relieve ‘* the congestion of 
New York; he ed funds on the New York Stock 
the country,» ind of its lagging discount rate policy as a 
Exchange? te crisis of 1929. No serious student of 
factor banking can afford to neglect this book, an 
eT ye it without a sense of the important contri- 
ee od the author to American banking reform in 
ytd 


recent years. 
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BOOKS RECEIVED. 
ef mention in this column does not necessarily 
aay it will Jo fuller notice in @ subsequent issue.] 
ane + . 
‘ence to our readers if publishers would make 
4 (nar mating ua of the oriees of books sent for inclusion im 
this column.) 
incl Economics. By L. A. Rufener. (London) 
a Pitman and Sons, Ltd., Parker Street, 


Kingsway. 16s. net. 


A student’s textbook in which an unconventional arrangement is 


adopted purpose of securing continuity of interest. The 
matter Fatal mony ont the treatment should be found helpful 
by many students. Exercises, with references for further reading, 


follow each chapter. 

Industrial Evolution of India. By D. R. Gadgil. 
(London) Oxford University Press, Warwick Square. 
7s. 6d. net. 

A new edition of a useful little economic history of modern India. 


Indian Currency, Banking and Exchange. By H. L. 
Chablani. (London) Oxford University Press, War- 
wick Square. 4s. 6d. net. 


A small textbook for beginners. 


Population (Lectures on the Harris Foundation, 1929). 
By Corrado Gini, Shiroshi Nasu, Robert R. 
Kuezynski and Oliver E. Baker. (Chicago) Univer- 
sity of Chicago Press. 13s. 6d. net. 


A most interesting series of lectures based on the theory that 


the reproductive power of a race goes through the same cycle as 
that of an individual. 


The Cotton Industry of India. By Arno S. Pearse. 
(Manchester) International Federation of Master 
Cotton Spinners’ and Manufacturers’ Associations. 

anaes of Mr Pearse’s earlier investigations of the cotton 

ustries of other countries will need no further recommendation 

‘o the present volume. It constitutes a most thorough and detailed 


survey of the history and technique of the Indian cotton indust 
aud bears the hall-mark of the expert on every page. cs 


The Failure of Federalism in Australia. By A. P. Cana- 
way. (London) Oxford University Press, Warwick 
Square. 12s. 6d. net. 


Ref . . 
wide a ts — timely and thoughtful work is made in a leading 


preface by Francisco Nitti (Paris) Librairi j 
P Nitti. aris) Librairie Valois, 
i, Place du Panthéon. 12 frs. ; 
dcatnip Senet = ae Sevenionste, review of the 
Gran; , t i 
Panush ma constructive policy for the —” mie 


Philippe Snowden 
‘ate - By André Andréadé Pari 
b . reades. aris 
3 — o Flix Alcan, 108, Boulevard se ae le 


the 

his tecmng mantic occurrence in Mr Snowden’s romantic life 
‘tinguished Cont: pe of an enthusiastic biography, by a 
‘iS political Passa Tt yp mange while still in the heyday of 


“7untrymen always stimulating to see one’s fellow 
this little F h the eyes of membe f i eb 

rench Hed . rear > » rae ncaa, and 
Sue den To-day. 


atin ot Swe holm) The General Export Asso- 
dertakings in Swede’! 80me of the more important industrial 
P mances 


Italien 
raitie Y aloie 1 ef Georges Valois. (Paris) 


lace du Panthéon. 15 frs 
in . : . + 
*conomics of ror Rag Te light of Italian official Statistics, of the 


Pay condemned, wit} reaches the conclusion that ‘‘ the 


The Slavonic Review, June, 1930. (London) Eyre and 
Spottiswoode (Publishers), Ltd., 6, Great New 
Street. 6s. net. 

Contains the usual judicious mixture of articles on Russia 


appealing to the general reader with articles for the Slavonic 
specialist on more recondite literary and historical subjects. 


Newspaper Finance Annual, 1980. (London) London 
General Press, 8, Bouverie Street, E.C. 4. 10s. 6d. 
net. 

Presents for the first time in handy form detailed and we 

collated information as to newspapers and newspaper groups, their 


finance, and their controllers. Recent developments of the British 
press are discussed in a well-informed and well-written introduction. 


Les Soviets et les Organisations de la Paix. By Stéphane 
Lauzanne. (Paris) Publications de !a Conciliation 
Internationale, 173, Boulevard Saint-Germain. 


Two lectures which form an interesting contribution to the dis- 
cussion of the question of commercial relations with Russia. 


Sugar Beet Costs and Returns for the Year 1928-29. By 
A. Bridges and J. R. Lee. (Oxford) Agricultural 
Economics Research Institute, Parks Road. ls. 

An extremely elaborate analysis. 


The Law on the Contract of Employment of Agricultural 
Workers in Austria, Germany and Hungary. 
(London) P. S. King and Son, Ltd., 14, Great Smith 
Street. 1s. 6d. 

A detailed analysis, made by the International Labour Office, 


of the law of these three countries as it affects the wages and con- 
ditions of work of agricultural labourers in these three countries. 


Royal Commission on the Civil Service (1929-30). State- 
ment Submitted by the Association of First Division 
Civil Servants. Printed by Waterlow and Sons, 
Ltd., London Wall. 


Part I deals with the structure and organisation of the Service; 
Part II with the conditions of service. The appendices on salary 
scales, careers offered, and remuneration in the Local Government 
Services contain useful information. 


Systems of Wage Payment. (New York) Nationa! 
Industrial Conference Board, Ine., 247, Park 
Avenue. $2.00. 


It was time for a new book on this subject. The present volume 
examines the various systems of payment in use in modern 
industry, with special reference to their effect on the volume of 
output and its cost per unit. 


Norwegian Joint Stock Banking Year Book, 1930. By 
Emil Diesen. (Oslo) Okonomist Reveue, Bygdg Allé, 
20. K. 7.20. 


A directory and book of reference of Norwegian banks. Most 
of the text is in Norwegian, 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2 :— 


Statistical Abstract for British India, 1918-19 to 1927-28. 
Cmd. 3610. 4s. 6d. net. 


Forty-Eighth Annual Report of the Fishery Board for 
Scotland, being for the year 1929. Cmd. 3614. 
1s. 6d. net. 


Empire Marketing Board—Note on the Work and Finance 
of the Board. Cmd. 3637. 6d. net. 


National Advisory Council for Juvenile Employment: 
Third Report—Provision of Courses of Instruction 
for unemployed boys and girls. Cmd. 3638. 3d. 
net. 


Colonial Reports: No. 1476. Sierra Leone, 1929. 1s. 6d. 
net. No. 1477. Bahamas, 1929. Is. net. 


Annual Report of the Chief Inspector of Factories and 
Workshops for the Year 1929. Cmd. 3633. 2s. 6d. 
net. 


Department of Overseas Trade: Economic Conditions in 
Yugoslavia, 1930, 1s. net; Economic Conditions ir 





x The text is in Feerting circumstances, by its 


Persia, March, 1930. 1s. 6d. net. 
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THE POSITION OF COMPANY DIRECTORS. 


THouGu the new Companies Act came fully into operation 
only nine months ago, the complaint is already heard that 
its provisions are inadequate. It is alleged, for instance, 
that it fails to provide for proper disclosure of holding 
company accounts, to guard against ‘‘ weak under- 
writing,’’ or to protect preference and debenture holders’ 
rights against encroachment. These are serious defects, 
which may be explained, though not excused, by the well- 
known tendency of British company law to lag some 
distance behind enlightened opinion. Criticisms of the 
law and custom regarding the duties of directors are, how- 
ever, more far-reaching, for they arise out of changes 
which have been taking place over a long series of years 
in the structure of joint-stock enterprise. 

The law and practice as to directorial rights and respon- 
sibilities were evolved at a time when faith in the efficacy 
of representative constitutional government, on the West- 
minster parliamentary model, was unbounded. In theory, 
a company’s shareholders, who are a sovereign body 
within the terms of the memorandum of association, 
proceed to elect a cabinet, which holds office at their 
pleasure and can be brought down, at any time, by the 
equivalent of a vote of censure. In practice, the two 
essentials of such a system—a coherent electorate and an 
organised Opposition—are present only on rare occasions. 
The progressive increase in the size of companies has 
multiplied the numbers of shareholders, who are 
scattered, geographically, over the face of the country, who 
have no common interest beyond the annual receipt of 
dividends, and whose individual stake is, as a rule, rela- 
tively small. Some time ago we published the results of 
an inquiry, which showed that the average shareholding 
in certain large British companies was approximately 
£300. The divorce of ownership from control of capital 
has become more and more complete. There is at least 
a half-truth in the allegation that it is often less difficult 
to upset a British Government than to turn out a board 
of directors. 

Those who most strongly indict the present system 
admit that no complaint would have arisen if the growth 
of directorial efficiency and responsibility had been com- 
mensurate with the rise of directorial power. The last 
Companies’ Act has abolished a director’s immunity from 
liability for his own negligence, but otherwise, like its pre- 
decessors, it has left him more or less a free hand in the 
conduct of affairs. The great body of directors endeavour 
conscientiously to carry out their duties according to 
their lights and the business traditions of their time. In 
most cases, however, a directorship is not regarded as a 
full-time occupation, so that the same individual may be 
on the boards of twenty or thirty different companies. 
Obviously, a *‘ multiple ’’ director can have but a super- 
ficial knowledge of the complex affairs of any one com- 
pany, and his voice will, as a rule, go to swell the com- 
placent majority who accept the statement of affairs and 
the recommendations put forward by the small inner 
cabinet, which really controls the business. Such a man 
may be of real value to a concern because of his ability to 
judge by personal contact of the trustworthiness and 
ability of his more active colleagues, and his name may 
properly be regarded by shareholders as a safeguard. But 
the habit of leaving matters to one or two members of a 
large board may be highly dangerous. Many examples 
are on record of disaster which has been directly traceable 
to directorial apathy. Experience shows, however, that 
this danger may arise in boards even of comparatively 
small numbers, and it is clear that regulations regarding 
the size of boards cannot solve the problem, for numbers 
must obviously depend on the character of such concern. 





At the same time, the problem of sharing responsibiji:; 
must inevitably become more difficult when boards are 
large—as they have tended to become in recent years s 
the result of amalgamations. As illustrating this growth 
of numbers, we may mention two examples, chosey 
because, for special reasons in each case, the difficulty ¢, 
which we are referring is least in evidence. The average 
number of directors of the *‘ Big Five ’’ banks is now 3) 
while that of the ‘* Big Four ’’ railways is 23. In they 
cases there is obviously a great deal of directorial work to 
do, and the policy of the board must be transmitted to th. 
departments through numerous committees. But eve 
here it must be difficult for such large bodies to assum 
genuine Cabinet responsibility, and it would be quite 
impossible but for the fact that the business of the 
great institutions is largely a matter of routine. In |e; 
highly organised and departmentalised concerns such 
numbers would be entirely unwieldy, and it is a sign of 
the times that in the case of Cables and Wireless the 
stockholders have recently expressed a strong desire to 
see an early reduction in the numbers of the board. 

A more serious criticism is that multiple directors 
commonly use in one quarter information acquired in 
another. Directors are, indeed, frequently appointed not 
for their capacity to run the business, but because of the 
inside knowledge that they have acquired, or can acquire, 
elsewhere. This drawing upon varied experience is an 
established and desirable feature of the modern organiss- 
tion of business. But it is liable to abuse, and may even 
place directors, in extreme cases, on the rack of divided 
allegiance. A correspondent recently drew attention to4 
case where the directors of a trust company had sold s 
large block of shares in another concern, of which they 
were also directors, some time before the latter published 
a distinctly unfavourable report. ‘These directors had, 1 
fact, a trusteeship for two separate sets of interests which. 
to say the least, were not coincident. Whatever the 
merits of the action they took, they should clearly never 
have been placed in a position unfair to themselves, 
upright men, and unfair to their shareholders. 

The complaint, however, goes even deeper. Whit 
some directors regard acceptance of office as automatic: 
ally disqualifying them from using inside information fo: 
private ends, others do not always act upon this principle 
There are many degrees between the giving of one: 
friendly impressions to a trusted outside colleague até 
the deliberate buying and selling of one’s own shares © 
advance of the market. The results, however, may le 
equally unfortunate. Recent market movements havé 
thrown a vivid light on the evils, from the investor® 
point of view, of ‘* leakage,’’ ‘‘ shop ’’ dealings, inte" 
ested ’’ operations et hoc genus omne. One observer, per 
trasting political and commercial practice, has compare 
the present habits of the company world with the flagrant 
patronage system of the eighteenth century. This ae 
course a cynical exaggeration; but the contrast ne 
politics is interesting. To-day, any responsible — 
would regard the suspicion of using his official positio? * 
private ends as a vile accusation, and, like Mr Theodore 
in Australia, would demand an immediate public — 
Is there any differene between the public responsi" 
of a politician and the public responsibility of a nil 

Other complaints against the present system may ” 
briefly summarised. While the law endeavours to P™"" 
the investor against the machinations of unscruput ’ 
directors, it does little to safeguard him - 
disastrous bungling of well-meaning nonentities. 4 1 
number of the ‘‘ bubble ”’ company boards of the a 
boom were packed with guinea-pig directors, freque? 
chosen by the vendor for their “ bait-value br 
prospectus. The guinea-pig is difficult to trace, ev®™ 
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ular mind, a title is the sign of the 

= 4 ne may just as easily be a technical 
th the highest qualifications or & business man 
expert with 16 ly successful record. 
with #0 — has sometimes happened of late that a com- 

Again, © holders have been faced at an annual meet- 
pany § — from which prominent directors have 
ng 0 eed months earlier. No captaim or officer 
resigns eto face the charge of having surreptitiously 
would  sinkin ship, thereby leaving to their fate the 
ae “he himself had induced to come on board. 

wy same professional standard always obtain in 
Pati company administration ? Re 4 

What are the remedies for the more obvious abuses 
touched upon 10 this article? Directors, after all, have 
‘cul apd responsible duties to carry out, and a reform- 
so zeal which limited their initiative and control might 
~ undesirable consequences. Pressure towards a 
hisher standard may, in the long run, be most effectively 
exerted not by statute law but by public opinion. Many 
of the complaints instanced above would be silenced were 
the same social code to be universally recognised in the 
sphere of finance as in politics. Much might also be 
gained were public opinion or the law, or both, to insist 
ona heavy financial stake as a qualification for directorial 
ofice; though this might accentuate the evils of 
“inside ” dealing if it were not coupled with an effective 
ban on the marketing of directors’ shares. Whether 
shareholders should have a more precise check upon the 
stewardship of their directors is a far-reaching question. 
A case may conceivably be made out, not only for com- 
pulsory publication of more detailed and comprehensive 
balance-sheet figures (particularly as regards holding 
companies), but also for the issue of reports at quarterly 
instead of annual intervals. Unhappy recent precedents 
have suggested that cancerous financial diseases may 
reach an advanced stage between one year’s accounts 
and the next. All these possibilities may advantageously 
engage the attention of serious observers at a moment, 
like the present, when quiet markets provide an un- 
equalled opportunity for calm reflection—lest the next 
boom, whenever it be, should take its customary toll of 
investors’ resources. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE. 


SETTLING DAYS, 

Ticker, Account, 

August 12, | August 14. 
om far Stock Exchange conditions can be regarded 
» presentative in Holiday Week is a moot point. For 
owt — 18 worth, however, it may be recorded that 
a ad a slightly firmer undertone. Those anxious 
able Beet Signs of better times laid stress on the prob- 
, antes. Be, drought on American crop prices, the 
“uy figures for tin, and the better lead situa- 
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howerer, yor in commodity prices. This view, 


Wipes ttle part in fixing market tati 
be aad a ttle quotations, 
sata es na in this connection being bear closing. 
c cmens be mainly centred upon gilt-edged stocks, 
se of ches 8 tegarded as favourable to the continu- 
tivige a a for some little time to come. Some 
be changes on in the mining sections, but else- 
be fmt part of ao unsubstantial, the fractional gains of 
A two days’ week being not wholly maintained. 
the “cumulation of investment orders was 
‘le the continued of gilt-edged after Bank Holiday, 
a ee of the sterling exchange, 
y mar} desire to play a ‘‘ helpful ’’ réle 
ne Week. Ping 9, prices during the rest of 
ye than a ful} int tg Loan established 


um on Five per Cent. War 
r — hear to reaching the highest 
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Bonds ~ yw record ’’ figure. The 
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Africans improved on influential buying, but the accept- 
ance of Sir Otto Niemeyer’s views by the Australian 
Loan Council did not affect the price of Commonwealth 
stocks. 

The Foreign Bond market made a shaky start, but im- 
proved before the week-end. The latest Chinese news 
was regarded as disturbing, the 1912 Loan, as usual, 
bearing the brunt of the selling which ensued. Peru 
Corporations were somewhat heavily sold on anxiety 
regarding the position of the preference stock, but among 
Brazilians the new San Paulo bonds were better on satis- 
factory coffee realisation figures. Little business was 
done in Europeans, but the new Austrian Loan recovered 
to par. 

Home railway stocks showed less extensive declines 
than last week, though London Midland and Scottish 
reached a new low point. The traffic figures reiterated 
the too familiar story of decreased receipts, but had been 
largely discounted. Undergrounds were a few pence 
easier, despite the week’s good traflics, but London Elec- 
tric debentures rose further to 24 premium. Prospects of 
improved demand for Argentine wheat, following the 
drought in North America, were reflected in improved 
prices for the ‘* heavy ’”’ railway stocks, though a 
decidedly moderate amount of scrip changed hands. Un- 
favourable views on nitrate possibilities caused a weaken- 
ing of Antofagasta. San Paulo, however, was firm on the 
first traffic increase shown for many weeks. 

Though the volume of business in the Industrial 
markets showed no expansion, there was a welcome 
cessation of liquidation, especially from the provinces, 
and a certain tendency to take cover was noticeable 
among the bears. The leading feature was a sharp rise 
in Fords, in view of the approaching completion of part of 
the Dagenham works, the movement being not wholly due 
to American bidding. The leading gramophone shares 
failed to hold an early recovery. Motor shares lost 
ground slightly, though Austins were firm after an early 
bout of selling. Electrical manufacturing shares were 
more neglected than of late, but a faint recrudescence of 
interest was recorded in iron and steel issues. Breweries 
were steady, the Watney Combe figures (discussed on 
page 291) being regarded as excellent. Waring and 
Gillow suffered a further drop on the announce- 
ment that the preference dividend would not be 


paid. The position of this company is dealt with 
on page 291. Other London stores, however, made 
a better showing, and, in the catering group, 


Aerated Bread were singled out for attention. Little was 
done in shipping shares, the announcement that the 
British Government would assist in the insurance of the 
new Cunard tonnage having no effect on the shares. 
Courtaulds were better, while covering operations gave a 
slightly firmer appearance to such stocks as Imperial 
Chemical, United Molasses, and Dunlops, where a bear 
account was known to exist. Bank shares, as usual, re- 
echoed the activity of gilt-edged stocks, but insurance 
issues attracted little interest. 

Rubber shares were easy in tone, the descent of the 
commodity to a new low price level bringing out some 
further stock. The situation is reviewed in an ‘‘ Invest- 
ment Note ’’ on page 290. Interest in tea shares was 
again conspicuously lacking, the market leaders failing 
to benefit from the reduction in the figures of the 
Northern India crop to the end of July. Oils were quiet, 
the market being not altogether reassured as to the 
American situation, for reasons mentioned on page 290. 

The mining markets were thinly attended after the 
holiday, but a moderate professional demand from the 
Cape threw into relief the shortage of stock, particularly 
of Kaffirs. East Geduld were a harder market. Among 
Rhodesians, the report of Bwana M’Kubwa (not to men- 
tion that of Loangwa) was not calculated to arouse wild 
enthusiasm, but an N’Changa cable, describing the results 
in the latest borehole, caused a sharp rise in the shares. 
The July tin supply figures showed, at long last, a slight 
turn for the better, and the decline in the price of the metal 
was arrested, though no outstanding change occurred in 
share prices. The situation is reviewed on page 290. 


(Continued on page 288.) 
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N. Zealand ha Vg 
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| 8. Africa 5% 1945-75 | 
| Strts. Set. %o 35-45 | 
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Foreign Governments £25 with £12 d. 
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Lake View Invest 10s., 
Mercantile Investmt. 
Merchante Trust Ord. | 
Ninet'n Twnty-vight | 
|| Ninet’n Twnty-nine } 
Scottish Tnvatint(§/-) | 
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54 Australian Estates &c | a? 
1/9 / Brit, Nth. Borneo £1 | oi6 6 
aahos Brit. South Africa | \ 32/3 | + /9 
15/- 

9 |/19/105 0. of oe REP ty £1 18/- | - ¥/ 
12 || Dalgety £20, £5 pd. \ y 8-4 

| 19/9 14/44) + + [lj 


Forestal MT: 
|) 93/14 Hudson's Bay Oo. 61 | 6er- | 51/6 | — 2 
~ Java Invest. &c. £1 | 
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| Corp. ‘UPref. Stk || 
| 26/- || Primitiva Holdgs£1 || 
wee = Trust £1 =| 
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59 | 25- 29/74) 19/1}), 
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9) 206 26/3) 16/3 
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Tea and Rubber 


—cont. 
| Jorehaut Tea £1 ... 


£1 


Anglo-Persian £1 ... 
Apex (Trinidad) 5/- 
Attock £1 .......00+0. 
Brit.Cont.Oils.Ord.$5 
Burmah Oil £1 


Lobitos Oilfields £1 
Merican Ea 

Phoonix Oil £1 ..... 
Royal Dutch (£3}) ... 
Shel £1 ..ccccccccccese 


Miscellaneous. 
Aerated Bread £1... 


Army & Navy 10/-... 
Assocd.NwsprsDf.5/- 
Assoc, P. Cement £1 
Barker (John) £1 ... 
Barry & Staines Lino 


Borax Deferred £1... |; 


Gaumont-Brit.(10/-) 


eCo.£1... || 
Harrisons Cros. Def. || 


Harrods £1 ...s.000. 
I 


Chemical f Def.(10}-) 
Tobacco £1 


Marks & Spencer10/- || 


Maypole Dairy 2/-... 
Millars Timber £1 ... 


Savoy Hotel £1...... || 
Schweppes Def. £1... |, 


United Dairies £1... 

United Molasses £1... || 
Utd. Tob. (South) £1 || 
a 


es. 
Anglo-Am. of 8.A.10/- 


Broken Hill Prop.8/- 
Burma Corp. (Rs. 10) 


& In- 


B M’ 5 
men! wa, 5/fp 


vest. £8 
Cons. Goldfields of 


Idris Hyd. Tin 5/-... 
Johan. Cons. £1...... 
a br Star 4/- 
B Sle cocccveee 
London Tin 10/-...... 
an Tin 5/-...0.- 

Mod er B 5 * seeeee eee 


Mount Lyell £1 ...... 
N’Changa (£1 with 17/6)) 


pd.) 
Pahang Consolid 5/- | 
Rhodesian lage 


American 10/- 
Congo Bdr 


soeceseee | 


eeeree 


Union Corporation 
| (12;6 fully paid) 
Zinc Corporation 10/- 


gle(£1/0/6) 
£1 





Imperial Airways £1), 
Ord. £1 


GS i cco 
36/3 | —1/3 
22/6 | —1/3 
53/9 | —2/6 
68/9 ons 
10/- eee 
40/- 

38/9 | —6d 
24/— |. 
103/9 | —2/6 
a . 
28/9 | —2/6 
73/9 | —1/3 
23/9 | «.. 
ll/- | —1/3 
16/6} ... 
11/6 inal 
12/3 aa 
57/6 | —3/9 
80/-| —12/6 
58/9 | +3/9 
23/9 | os. 
19/9 | +3d 

5/9 | +9d 

tm “. 
244) ne 

1/3 as 
2 jos 

§/- | —3d 
39/3 |... 
98/9 on 
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96/3 | —1/3 

Sf— | cee 
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43/- | «. 
26/3 | —1/3 
32/6 ant 
30/- | —1/3 
35/- pe 
22/- 
2T/— | wee 
1Df= | ace 
+ 
92/6! ... 
60/- | —2/6 
52/6 aaa 
31/6 | ... 
33/9 | —1/3 
78/9 | +2/6 
46/3) ... 
21/10}; + 1/3 
13/9 | —9d 
10/14; — 83d 
12/3 | —1/- 
165 | + 3 
32/6 | + 6d 
+1/3 
-? 


17/10}, —4 
+1 
+1 
+10/7 


14/71) +140 
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Issue | Amt. , " 
Stock or Share. price. | paid. |July 30, 1930.) Aug 6, 1930 
Austrian Govt. International Loan, 

NE ARETE ALE LITER, HC 95 25 + dis-} pm } dis—par 
Buenos Ayres Pacific Riy., 5% debs... 824 | 50 wg pm 4-# pm 
Courage and Co., 54% debs.............. 98 63 2-23 pm 24-23 pm 

pit 2° Electricity 5% debs. ... gst 3 af pm tit pm 
If ., 64% “A” cum. BIg 1 19/-20/- 19/3-19/9 

= % ak socegumpeusncosue ane execs 90 jfy.pd 914-92 14-92 
Kelly's Directories 64% debs. ......... gH 334 pm 1-14 pm 
Lauton tei Wcinoat Preis. | 0°] 38 | td | Mh Be 

on 
sand Ren denge By pref. ... | 21/- | 14/- 14/6-14/9 14/6-14/9 

LS, tS ae 102 67 = 7-1 pm 
Newcastle-upon-Tyne Electric 5%debs| 96 35 2 pm 7 7-2 
Parkinson & Cowan, ord. .............++ 25/- | 10/- (3-9/9 /- 

Do., 7% cum. ——e pe a a 2i/- 6/- A. “, - . v4 Hy 
Phili Lam . unite ...... ah Bes ~ 
Gan Paulo ©. 9% ere escscccnseonsns., % | 8 | 54 de | 5 , di. 
si H. C., 64% cum. pref. £1 £1 6d- yy 1/- pm 
Skoda Works 6% debs. ..............0+6. 93 35 33-23 dis 23-23 dis 
SEIN ARIES 50 te.. occoccdnococcesegecocboce 98 41 14-1% pm| 14-24% pm 

th Metropolitan Gas 5% debs...... 97% | 27% 1 pm -1} pm 
Tamplin & Sons, Brewery ...........+.«+ 95 a 7 pm 
Cg OR, 99 14 pm 14-2 pm 
Unilever new OF. ............ccesecseceees £3 30/- 10/-9/6 dis | 20/6-21/6 
U. Molasses 6% pref. ........cccecceceeees 20/- | 20/- 18/-19/- 18/-19/- 

















(Continued from page 285.) 


Paris showed slight interest in Rio Tinto. Australians 
continued to mark time, confidence in the Commonwealth 
Government’s willingness to grant a bonus on gold having 
waned somewhat of late. 


“ FINANCIAL News” DalILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lis s.) 




















July 31.; Aug.1. | Ang. 4. | Aug. 5. | Aug. 6.| Aug. 7. 
Government and Municipal 
- OO ELE, 1,252 1,244 1,451 1,328 1,247 
ransport, Communications, ° 
and Public Utilities ...... 893 769 3 837 871 870 
Commercial and Industrial® | 1,730 1,646 3 1,702 1,510 1,676 
Banks, Insurance and Finan- 5 
GEE... cancocpecocenpagnncncsnance 438 417 464 497 501 
Mines (including Nitrate) ... 358 363 361 371 388 
GED sanencenseesnessansevegenteonseto 119 112 168 124 123 
Rubber, Tea and Coffee ...... 89 133 182 133 126 
RE enercsecsensessevemene> 4,879 4,684 5,165 4,834 4,931 

















“ FrmanciaL News" DalLY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 


ne 
the demand for steel products. The technical posit 
on 


of the stock market is, however, comparatively health 
Loans on Stock Exchange account actually dant 
decline last month, and recent buying, in general te 
been based only slightly on marginal financing. Bond 
continue to establish fresh gains, in undemonstrati, 
fashion, and are now at the highest levels of the year, 7 





July July Aug. 
re Tay Ate 
U.S. 38% T. Bas. “106% “10¢% “toe Phelps Dodge ...... oor 193. sh 
. 44% T. Bds. 113" 112 ut mecreseene OR Oe 
"32-47 100% 100% 100%% | Sears-Roebuck e ° 
Do 4 "32-47. 1024 102 102 Studebaker...” ct es uf 
Do. 44% '33-38. 103% 103 1034 | Un. Fruit...” a 6a 
U.S. Leather ....” 1 ° 
EE 220} 217 211 | U.S. Rubber...” 2) 
Ches. & Ohio ...... 1881 188 | U.S. Steel 0” 1654 165° ae 
saaiintieadns 424 414 «39 vor 1660 MGR dee 
Ulinoig Central 7 1s 115 | Woolworth sat ot 
Pennsylvania ...... 7 1 7 nell Se 
Southern Pacific .. 119 118 117) | Am. Pow.& Light 88 
Southern Rly. ... 8&8 Am. Tel. & Tig...... 212} uid 
Union Pacific ...... 221. 216 «= 213 | Electric P. & vit Th 6 
Int. Tel. Teles....... 4 & 
Am. Can, .......+.00 x 126} | Nat. Pow. & Lt. 45 i 4 
Alleghany Corp.... 22 21 21 Radio Corpn. ...... 44 42 
Amer. ~ _pemed ¢ - vue P.& L. % 4 3 
Anaconda ......... . Union 164 
Bethlehem Steel ... 81s 82 *s = § 
Chrysler Motor 294 2 
Corn Produce....... i 94 Associated Gas“A” 32} Mj 4 
Gen les Tectrlacie a 770 | Mid-Con 
J ew) t. Pet. ... 24 23 
Gen. Motors ....... Pan Amer. B. ... 58} ss a 
Int. Harvester ..... 82 82) 80 | Sinclair Oil.......... 24, 23 
Montg. Ward ...... % 863 344 | Std. California... 624 62; “ 
Natl. Biscuit ....... 84h OCé84 844 | Dow NI. ceceecseee 7 2 1 
x Ex Dividend. 


By courtesy of the Standard Statistics Company, Im, 
of New York and 13, Copthall Avenue, London, we prin 
the following index figures of American values calculate 
on closing prices (1926 = 100) :— 











1928. 1929. 1980. 
Begnning| July | Jay 
Lowest. | Highest.) Lowest. | Highest. of Year.| 23. ¥. 
335 Industrials 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 144-2) #4 
33 Rails ..........06 120-5 139-7 127-8 173-5 134-3 126-6 | 123-3 
34 Utilities ......... 128-3 | 180-6 | 177-6 | 330-4 | 202-2 | 220-8) 269 





Total, 402 Stocks .. | 130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 153-5| 1%! 





Common Stocks.. | 332% | 4.42% | 3-10% | 523% | 4-83% | 4-60% | 46% 


























(1928 = 100.) 
“Highs Lowest 
of 1930. of 1930. 
(Apr. 17). | (Ang. 1) 


90-6 | 76-7 | 77°5 16°7 ° 77-0 ma | 76°9 





July 31. | Aug. 1. | Aug. 4. | Aug. 5. | Ang. 6. | Aug. 7. 




















* Bank Holiday. 








FOREIGN STOCK EXOHANGES. 


NEW YORK. 


Tue week was no more helpful than its predecessors in 
indicating the likelihood or otherwise of an early upturn 
in values, the largest operators being still unable to make 
up their minds on the near outlook. The firmness of grain 
prices, following the continued drought in the West, was 
the main factor in the firmness of stocks on Monday and 
Tuesday. Subsequently, the pendulum swung to the other 
side, prices sagging on an uneasy feeling that the general 
trade situation was not developing as satisfactorily as 
had been hoped for. The gain in the earnings of certain 
important corporations during the first half of the year 
has been more than counterbalanced, in the aggregate 
figures so far available, by the declines reported by an 
even larger number of concerns. Earnings in a significant 
number of cases are, in fact, below the level of 1928. 
(This question is further discussed in a special note on 


page 289.) Railroad car loadings, again, have recently 
shown a decrease. The steel situation has not fulfilled 
expectations, while resumption of operations in the auto- 


mobile industry has, so far, given no marked impetus to 





ToTaL DEALINGS IN NEW YORK. 





July a Ang. 1. | Aag.2®.| Aug. 4. | Aug. 5. | Aug. 6. | At! 





xchange— 
Shares (Thous.) 2.159 992 2,483 1,844 | 2,502 | 2,159 1“ 





























awe 7,483 | 3,316 | 6,853 | 8,011 | 8,459 | 7,483 | 72 
OCurb— a] 
Shares (Thous.)| 441] 292 406} 452] S41 | 441 
—— 
® 2-hour session. 
PARIS. 


The Paris bourse during July has again oe 
a very irregular tendency. At the settlement ' 
the 15th, despite particularly cheap money - 
of about 1 per cent., making up prices were r 
ally rather lower, and brought no stimulus % q 
bourse. The group of French rentes was notions 
its lively tone, due as much to the closing of the pe p 
mentary session, which gives a few weeks’ respite ; 
Ministers, as to an important payment received recent} 
in accordance with the Young Plan. Elsewher® 
Paris market suffered from the dull tone which at — 
pervades all financial centres. At the end-of-the-m0® 
settlement, money again showed a slight firming (14 
cent. au parquet and 44 per cent. en couliss¢), wat 


did not prevent clients from maintaining their cau 
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, a noticeable drop in prices has 
sttieut in ell all markets. 








in 
- “ Valeurs 2 June 30, July 31, 
+faa June 30, A Terme”: 1930. 1950, 
fom”: a. 300 22,500 CitTOBN .cccccsccree 4 Leis 
Banque one 15,356 Norvég. Azote eee 1,4 ’ 
on Bas. ae ae Hotchkiss.. eevcccce 1,925 7,960 
ay . sf “ Valeurs au 
Ch, hlgireet-~ 1,908 > 
ehcoome- 1425 Bry Union: Viesnwesnee 910, 900 
Oreait React 065 Urbaine Seine... 1,750 1,800 
Credit Lyonnais 13°390 17520 Union Mines...... 1,480 1446 
a iiwi. 285 «33 | EL, Loire Centre 635 510 
Carsatt 29) 5.075 | Dolfus Miog »...-- 10,205 9,990 
ros = $215 3 iin, «2,900 -~—=—«2, 750 
Parsenne Bint 356 3,245 Denain & Anzin.. 2,900 2, 
imoniisit~ (L436 108) | Rhone-Ponlene . 2,415 2.275 
lect. Nord Ft..- i515 11426 St GobainObauny 4,920 4,740 
Comerieetnenses* 1,173 Givet....co-eeseereee 7,400 7 
vio be Laat. no Kali Ste Thértee 13,425 12,725 
PenattOys.-vovevee 2,540 2,630 Rosario ...cccccceee 23,440 ” 
ag ri 944 | Je Damoy ssceseeee 1522 1,560 
Pamala all 785 | Poliet } 
—— we Piet S. Fr. Viscose ... 16,500 14,800 
cai. 315 516 Ass, Vie 5,725 
BERLIN. 


ip decline which the German Bourse experienced in 
Rages in the second half of July. The dissolu- 
on of the Reichstag and uneasiness in view of the 
approaching elections brought a strong inclination to 
unload. Selling orders accumulated from the provinces 
and abroad, and since no buying tendency existed to offset 
them, the quotations for the leading securities fell 
markedly. As a result of the decline speculators had to 
make supplementary payments on their engagements, 
while shortly before the end of the month more new 
selling orders came on the market. In addition, a small 
Berlin banking house became insolvent, following ex- 
tensive foreed sales. Interest-bearing securities, which, 
in contrast with stocks, had enjoyed a strong rise up to 
he time the Reichstag was dissolved, were also affected 
y the general depression at the end of the month and had 
o surrender almost all the gains they had made in the 
first half of the month. The average index of all stocks 
listed on the Berlin Bourse dropped from 122 to 114 in 
he period covered by this report. The losses extended 
0 all departments of the market. Banks again fell off 
heavily, and shipping stocks also contined their fall, 
while electrical stocks did not enjoy immunity, follow- 
ag the recent labour conflicts in the Berlin electrical and 
metal industry. Even artificial silk stocks, which had 
ecorded considerable gains in the first half of the month, 
tropped below the level of the preceding month. The 
feneral situation of the country has become still worse, 
ee number of unemployed is now more than 
Me Cem Banst 1,250,000 last year. The liquidity of 
ther money market, which continues un- 
: ~ a tates at about the same level as in the pre- 
wonder. » has so far not been able to exercise any 
¢ effect either on the bourse or on the economic 


ituation, 
Official “ Cagh " Quotations in all cases 
July 7, 
mamet + 45 | Deutache Brill... 85 734 
_ eo 132 | Dynamit Nobel... We TO 
the and Dis. 183 justrie .., 158 150 
pirccan ee ray | Zeldmlthle Papier. 1484 1554 
+ - 3 125. | Gieliteer Waggon’ 101 102 
a Hirsch Kupfer .... 
aoe a 0«SSH | Kal 201 ea 
Karstadt ............ 103 91 
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INVESTMENT NOTES. 


American Company Earnings.—The New York Stock 
Exchange has been awaiting with some trepidation the 
second quarter’s earnings statements of the larger 
American corporations. It may be recalled that the un- 
favourable showing made by the first quarter’s figures, 
three months ago, sharply checked the recovery of prices 
after the autumn slump. A fair number of the second 
quarter’s figures are now available, and while many, 
naturally, make depressing reading, others are surprisingly 
good. Of 134 companies which have reported to date, 
54 have shown an increase in net income as compared 
with the first half of last year. We are indebted to the 
Standard Statistics Company, Inc., for the following table 
of the more important American companies which have 
reported larger earnings :— 


Net Income. 
lst Half, lst Half, 
1929. 1930. Increase. 

$ $ % 
Air Reduction ..........cceceeeeeee 2,730,334 2,883,845 5-6 
American Chain ........cccseseees 1,034,029 1,185,216 14-6 
American Tel. and Tel............ 80,102,039 81,671,847 2-0 
Colgate-Palmolive-Peet ......... 3,163,149 3,760,625 18-9 
Commonwealth Edison ......... 8,446,157 8,785,666 3°8 
General Foods ............sseeeeees 9,848,057 10,629,716 7-9 
International Shoe .........:..06+ 6,620,709 6,871,793 3°8 
McKeesport Tin Plate............ 1,084,562 1,513,850 28:4 
CS 9,340,000 10,100,000 8-1 
U.8. Pipe and Foundry ......... 826,318 1,525,932 84-7 
Wrigley (Wm.), Jr..........ss0000 5,211,990 5,657,881 8-6 
U.S. Leather............cceeeeeee Dr. 1,969,439 196,187 me 


In spite of these gains, however, the aggregate net 
income of the 124 industrial companies which have so far 
reported shows a decline of 21.9 per cent. as compared 
with the corresponding half of 1929. Moreover, in 93 
cases in which comparison was possible, earnings this 
year are 5 per cent. below the first half of 1928. The 
more important companies reporting declines in earnings 
are as follows :— 


Net Income. 
lst Half, lst Half, 
1929. 1930. Decline. 
3 $ % 
General Motors ...........ssse005 151,860,000 98,355,000 35°3 
Hudson Motor ............000: «+++» 10,622,000 3,392,000 68-1 
U.S. Realty and Improvement 3,835,000 3,397,000 11-4 
Commercial Solvents............+. 1,798,000 1,498,000 16-7 
Union Carbide and Carbon ..... 14,528,000 12,780,000 12-0 
Gillette Safety Razor ............ 8,408,000 4,806,000 42-8 
Atlantic Refining................++ 8,862,000 2,819,000 68-2 
Chesapeake and Ohio R.R. ..... 15,238,000 14,961,000 1-8 
Norfolk and Western R.R....... 17,656,000 14,747,000 16-5 
SRIONOD anviieecenevtsccccccediéces 2,798,000 1,210,000 56°7 


It is reasonable to suppose that, as companies enjoying 
favourable trading are usually among the first to report, 
particularly in a period of trade depression, the figures 
forthcoming during the next few weeks will be, on the 
average, less satisfactory than those which have already 
appeared. The nature of these reports may have a marked 
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influence on New York Stock Exchange sentiment, which 
at present is wavering between increased optimism due to 
the prospects of higher crop prices, on the one hand, and 
uneasiness at the absence of an improvement in the in- 
dustrial situation, on the other. The recovery in steel 
operations has, so far, been of less than seasonal propor- 
tions, and automobile production remains at a low level. 





Rubber Restriction—an Impasse.—This week's fall in 
the price of rubber to 5d. a pound reflects the general view 
in the trade that no attempt will now be made to put 
an organised restriction scheme into force. The long- 
awaited statement by the Rubber Growers’ Association 
has been issued, and confirms the details unofficially an- 
nounced from Amsterdam. The Association has obtained 
a non-committal reply from the Colonial Secretary as to 
the possible reception of representations from the in- 
dustry, but has not considered any particular scheme of 
restriction. The events leading to this anti-climax have 
been, briefly, as follows. The dismal failure of the May 
tapping ‘‘ holiday ’’ convinced the industry of what 
should have been evident in the first place—that, with 
50 per cent. of the acreage under “‘ native ’’ control, the 
trump card had passed out of the European producers’ 
hand. The negotiating bodies in Amsterdam and London 
which had carried out the arrangements for the May 
** holiday ’’ remained in being, however, and a meeting 
of the Dutch Committee on June 24 was followed, two 
days later, by a meeting of the so-called Anglo-Dutch 
Liaison Committee in London. This body made two main 
decisions: that restriction must apply to native as well as 
European producers (and, consequently, must be Govern- 
ment-enforced); and that its machinery must be virtually 
that of the Stevenson Scheme, with a pivotal price of 9d. 
per pound. The Dutch Committee returned to Holland 
and submitted the scheme to its constituents, but the 
result showed the existence of a substantial minority, 
equal to 40 per cent. of the total votes cast, in terms of 
output tonnage. The voting, in fact, reflected partly 
general dissatisfaction that the mountain’s labours had 
produced so insignificant a mouse, and partly the im- 
placable opposition of the American representatives (con- 
trolling 11,800 tons out of a total of 64,900 tons repre- 
sented at the meeting), to any scheme of restriction what- 
ever. Though the Committee announced its intention of 
consulting the Dutch Government, it was felt that the 
authorities, who might have found it difficult to withstand 
& unanimous appeal from the industry, would rightly 
regard the divided state of the latter’s council as justi- 
fying a policy of non-intervention. No statement was 
forthcoming from the British side until July 31, when 
the Rubber Growers’ Association reiterated the conclu- 
sions reached by the Liaison Committee some weeks 
earlier. Economic forces, therefore, may now be left to 
determine the industry’s future. The best estates will 
probably continue working for very low costs, but many 
of the high-cost producers may seriously debate the possi- 
bility of shutting down, for the time being at least. If 
this tendency is at all widespread, it may have unpleasant 
social consequences in Malaya, where the coolie labour 
force has been extensively recruited from India. The 
Malayan Government can scarcely afford to allow large 
bodies of homeless and hungry men to wander through 
its territory, while the cost of repatriating coolies to India 
on a large scale would form an unwelcome addition to its 
budgetary expenditure. The investor will closely scan 
the horizon during the next few months for the first signs 
of a revival in world consumption, which must now be 


regarded as the ruling factor in the rehabilitation of the 
industry 





The Oil Position.—While restriction proposals in the 
rubber-growing industry have apparently come up against 
a blank wall, the movement to restrict crude oil produc- 
tion in the United States has achieved a greater 
appearance of success. Present daily average production 
of crude oil is in the neighbourhood of 2,515,000 barrels, 
as compared with 2,973,000 barrels a year ago, and 





. La, 
2,722,000 barrels in February this year. 


six weeks, production has been reduced by ori the pa 
100,000 barrels a day, chiefly as a result of the a 
enforcement of restriction in California. Producti ” 
still further to be curtailed. Oklahoma, which we 1s 
responsible for about 586,000 barrels a day, is now Q 
bring its output down to 550,000 barrels. Texas whisk 
is turning out about 864,000 barrels a day—a f 
declared to be at least 75,000 barrels a day ir 


Y iD excess of 
requirements—is to bring down its output to 786.1) 
barrels, and if at all possible, to 640,000 barrels, fer, 


period of ninety days. This remarkable decline jn crud 
oil production does not, of course, solve the industry’ 
problems. The stocks of both crude oil and refined 
products, which it is carrying, are at absurdly high levels 
Gasoline stocks, at the present time, amount to over forty 
days’ consumption—an abnormally high figure for the 
summer—while stocks of all oils amount to about 6) 
million barrels, equivalent to over seven and a half months 
supply. Until these stocks are reduced, the situatiog 
cannot be regarded as healthy. It is noticeable that, ip 
spite of the satisfactory consumption of gasoline—the Us 
domestic consumption being 9.6 per cent. higher this yey 
than last—prices have been weak, the bulk price of th: 
“* U.S. motor ”’ grade of gasoline ex Oklahoma refineries, 
being 5} cents per gallon, as compared with 64 cents ; 
month ago, and 8} cents in July last year. At these prices 
oil companies, other than those which are old established, 
can be making little or no profit. They are faced, mor. 
over, with the prospect of carrying into the new yex 
larger stocks of gasoline, on which they will have to ta: 
substantial inventory losses. American oil compania 


cannot therefore be expected to make a good showing thi 
year. 





Tin—A Better Outlook ?—For the first time for man 
months, holders of tin shares have received mild); 
encouraging news of the position, though share value 
have made only a modest response. It is estimated, 
writes a trade correspondent, that the visible supplies 
tin showed a slight decline last month, a total of 42,21) 
tons as at July 3lst, comparing with 42,459 tons a month 
earlier. The carry-over in the Straits at 4,742 tons was, 
it is true, up by about 500 tons, but there are neverthe 
less signs that the heaping up of unsold reserves has # 
last received a check. Stocks in this country are ce 
tainly extremely heavy—this total being more than tw 
as great as in July, 1929, and over four times as gre 
as in July, 1928. If shipments, however, begin in pit 
to register from now onwards a monthly reduction, 
welcome contraction in warehouse holdings may be look 
for. The demand for tin, is, of course, well below norms. 
and in the United States in particular the decline in co 
sumption this year has been very marked. In this 0 
nection, however, there is a possibility that the tide 3 
turning, deliveries to America last month having beet 
rather better than had been anticipated. Reports recen™! 
issued by many tin producing companies have shown 00! 
too clearly the havoc wrought in profits by a depress 
price level, and it is satisfactory to notice some sli 
stiffening of values on the realisation by market oper" 
and users of the metal that the effort to balance 0 
sumption and production is really showing signs of sv 
cess. Anything spectacular in the way of a price impr" 
ment can hardly be expected, but many shareholders * 
be more than satisfied when they have definite evident 
that the metal has begun its long, and probably difficu:', 
climb to a higher level. 





A Tin Amalgamation.—A further stage '**" 
‘“‘ closer organisation ’’ of the tin industry 6°" 
shadowed in an announcement by four re vs 
ducing companies: Tavoy Tin Dredging, Northern *" | 
Thingandon Tin and Theindaw Tin. The directo 
of the opinion that it is economically impractic® . 
continue the present suspension of production 
indefinite period, since the expenses of the orgunis™ 
which have been built up have to be met whether 
dredges are at work or not. In the circumstances, 
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- 1 managers of the Anglo-Oriental Group of tin 
techni! at a scheme of rearrangement 


reco . 

companies ling of interests of all the Burma 
founded “= ns a possible the working of the 
companies, ¥ 8 comprehensive unit with a single policy 
severe! Ses administration. The amalgamation should 


aah ‘practicable to suspend those dredges and 
renue 


qe: e least economical to operate, and 
pope hich fe those areas where operating costs 
wa ae and subsequently maintained at the 
can be ‘ble level. The terms of the proposals to be 
ae before shareholders of the four companies in the 
o ture envisage an exchange of shares on the follow- 
oe one share in Tavoy Tin Dredging for one share 
tN ethern Tavoy Tin Dredging, and for two in Theindaw 
ind in Thingandon respectively. No compensation will 
be paid to directors. If the proposals are accepted, the 
authorised capital of Tavoy Tin Dredging will be increased 
b £500,000, of which £359,031 will be issued, represent- 
‘ne the amalgamated properties, a fleet of seven dredgers, 
ind the equipment and organisation of the corporation. 
Arrangements are also being made for the issue by 
Tavoy Tin Dredging of £125,000 74 per cent. debenture 
tock to enable the corporation to discharge all the out- 
tanding liabilities of the combined undertakings and 
jeave adequate liquid resources in hand. An offer has 
been received from the London Tin Corporation to sub- 
rive at par for any balance of stock outstanding after 
he requirements of shareholders have been satisfied. 





Waring and Gillow.—The announcement on August Ist 
hat the directors of Waring and Gillow had decided to 
ieler payment of interest on the 6 per cent. preference 
shares for the time being, and that the accounts for the 
ear had not yet been completed, was very unfavourably 
eceived by the Stock Exchange, which had already 
marked the preference shares ‘‘ ex dividend’’ on 
July 24th. As recently as June 5th an official statement 
bad been made that the accounts would shortly be pub- 
ished, that they would show record profits and that the 
lividend on the ordinary shares would be maintained. 
he half-year’s dividend on the preference shares, due on 
hugust Ist was, of course, payable on account of the 
urent year ending January 31, 1931, but it seems 
possible that the trading position of the company can 
“~ shown so disastrous a transformation within the 
_ . two months. Indeed, the August Ist disclosure 
“4 e — were not completed (though it was 
- mira 5th that they would shortly be published) 
aap,’ indicate some difference of opinion among 
wk . . concerned ag to the precise nature of the 
stay ignation on the Stock Exchange is all the 
lin mrs 4 recent settlement, when a “‘ bear ”’ 
ieee aa ae the buying-in department was 
esvens id for the 10s. ordinary shares, and the 
Tun up to 27s. 9d. At the present time it is 


het vee neming table shows the fluctuations in the 
ebentures singe M, ordinary and preference shares and 
"culate that the div, last, when reports first began to 
e cut: — 


idend on the ordinary shares would 


oe Mey 30th, ~~ _ June 5th. July 7th. Aug. 6th. 
oo Pret. 1g) 18 24/74 28/3 4/9 
Debs, “199 a 18/- 16/3xd 10/- 
laden, 102 100}xd 77 
~ Ph : og t Highest of the year. 
. as . 
ig and Gillow rena ev the published profits of 


ernings and div; lown a steady increase. T 
ear dividends paid on the linaey shares jo 


Cars to 
sae January 31st.) 1927, 1928. 1929. 
t Y ep etiitetecss ’ ‘ f 
6 119,449 147,151 209,760 
d ° 
> inary coaae® ine 98% 15-40% 25-3% 
| ordinary shares..." 10%" 10% 150,” 
mye aa Teetnece 146,192 148,343 175,604 


The last balance sheet disclosed a surplus of liquid assets 
of over £1,000,000, which gives the withholding of the 
preference share dividends this year an air of added 
mystery. In the absence of the accounts it is idle to 
speculate on the company’s trading position, but we hope 
that the directors will hasten the publication of the 
annual report—which was issued last year in May—and 
strive by frankness and a full disclosure of the facts to 
remove the unpleasant impression which their contra- 
dictory announcements have created. 





Watney, Combe, Reid.—At a moment when many 
industrial firms are sorely afflicted by trade recession, a 
significant contrast is afforded by the experience of many 
of the larger breweries, which are actually publishing in- 
creased earnings. The brewery trade sells its products 
at fixed prices which have so far shown no likelihood of 
early reduction. The Watney, Combe accounts, to 
June 30 last, show that profits have increased by a fur- 
ther £79,345 to £1,342,805 :— 








(Years ended June 30). 1928. 1929. 1930. 
£ £ £ 

Net trading profit............... 1,365,484 1,442,945 1,629,001 
Debenture interest .........+0+ 152,555 179,485 286,196 
Net earnings ...........seeeeee 1,212,929 1,263,460 1,342,805 
Preference dividend............ 84,247 84,247 84,247 

Number of times covered ...... 14-4 14-9 15-9 
Preferred ordinary dividends 127,416 127,416 127,416 

Number of times covered ...... 5:7 5:9 6-34 

eee 31-4% 31-0% 35°5 

Deferred | paid, less tax ...... 19° 20% 21%, 
"Y (amt. of dividend 605,227 637,082 668,837 
TO TOSETVES .......ccccccsccccceee 400,000 400,000 400,000 
Inc. or dec. in carry-forward — 3,962 +14,715 +62,305 


During the year buildings, utensils, etc., increased by 
£1,277,640 to £15,032,360, while investments were 
£343,559 greater at £832,957. Loans fell by £86,459 to 
£621,581. On the liabilities side, £125,000 of 54 per 
cent. debentures were redeemed, the item now standing at 
£2,375,000. Creditors were £224,353 greater at 
£1,034,362. Owing to the rearrangement of the items 
of the balance sheet it is impossible to compare the 
liquid assets and current liabilities with those of 1929. 
Subsidiary company investments show shares valued at 
£1,894,230, debentures of £31,000, and indebtedness of 
£40,088. In their report the directors state that they 
have written off goodwill, the revaluation of the properties 
having shown that the book value was less than the actual 
value. This operation has also enabled them to form a 
reserve against subsidiaries of £1,002,144. The £1 de- 
ferred shares yield £6 18s. 10d. per cent. at their pre- 
sent price of 63s. 





Tootal, Broadhurst, Lee.—Though the investor has long 
regarded this company as one of the best-run of all 
Lancashire textile concerns, it has been unable to escape 
the effects of the recent accentuation of depression in the 
textile industries. The accounts for the financial year 
ended June 30 last reveal a decline of over £46,000 in 
trading profit, which the directors attribute to the fall in 
the value of stocks, following a decline in the value of 
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raw material. Net profit has fallen off by one-third and 
is shown at £66,618, against £99,937 for the previous 
twelve months, after deducting £22,000 for income tax 
reserve, and the long sequence of 10 per cent. dividends is 
broken by a reduction in the distribution to 74 per cent. 


(Year ended June 30). 1928. 1929. a 
£ £ 


91,492 99,937 66,618 
66,817 74,968 41,298 


16,000 16,000 15,750 
5 5 5 
5-7 6-2 4-2 


75,492 83,937 50,860 
67,341 67,607 49,383 
° 12-4 7°7 
10 10 7k 
50,000 eee 
41,298 42,783 
In the following table, the percentage earnings and pay- 
ments on the ordinary shares are set out for the past ten 
years :— 


Brought forward 


Preference dividend 
Rate % 
Number of times covered 


OrptInary CAPITAL, 

Year to Earned Paid 
June 30 % % 
1921 ..... Nil 5 
21-7 10 
21-0 10 
13-2 10 
14-9 10 


No further allocation is made to general reserve fund, 
which stands in the balance sheet at £300,000, but 
£42,783 is carried forward, against £41,298 brought in 
from the last account. The position of the company re- 
mains liquid, available assets at £1,068,519 exceeding 
current liabilities by £512,109. The ordinary £1 shares 


are quoted at Manchester at 23s. 6d., and yield about 
£6 16s. per cent. 








Branston Artificial Silk.—The report of this company 
for the year ended April 30, 1930, is a depressing docu- 


ment. The company was formed in 1927 with high 
expectations, its prospectus estimating profits at 
£200,000 per annum on an output of four tons per day, 
rising to £800,000 per annum on an output of sixteen 
tons per day. Its capital was £1,000,000 in ordinary 
shares of £1, issued at par, and £860,000 in deferred 
shares of 4s. (issued at 5s.). The prospectus estimates, 
unfortunately, have not come within sight of realisation. 
In June, 1929, the directors reported that ‘‘ the past 
year had been one of uninterrupted and successful 
development,’’ and that in March, 1929, production at 
the rate of four tons per day had been achieved. The 
directors were then preparing for an increase in the 
output to ten tons per day, and the chairman, in his 
speech at the general meeting in July, 1929, stated that 
the ‘‘ general outlook had greatly improved and was far 
more encouraging than a few months ago.’’ In March, 
1930, however, the directors announced that the company 
had stopped production on account of the falling-off in 
the demand for artificial silk and the uncertainty felt by 
consumers as to the maintenance of the silk duties. In 
the report now published for the year ending April, 1930, 








OFFER TO NEW READERS, 
Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached: 
To Publisher, “‘ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.0.4. 


In order to test the value of your publication I should li 
to forward this to me by post for the next four weeks. 
decide to become a subscriber, it is understood that there 
no charge for the copies thus received, but otherwise I 
willing to pay 46. to cover their cost. 











the directors make the somewhat ambi 
the plant, which has been overhauled, Sowa 

started up when “‘ conditions permit of the bre 
formulating a definite policy for reopening.”’ The ¢ 

account discloses a loss for the year of £13] 850 ey 
directors take credit for the fact that in this ty 
general uncertainty it was found possible to dis : 
rayon from the Branston works to a value of es 
mately £200,000. The balance sheet shows ane 
impossible to reopen the works without fresh walins 
capital. Cash is only £612, and liquid assets fal] short of 
current liabilities by £2,380. The company, meanwhi, 
has purchased a substantial holding in Kirklees Lid 
which is producing about twelve tons a week of ravi 
yarn, mostly of special qualities, for which there is said 
to be a ready demand at remunerative prices. Negot, 
tions are also proceeding with the Ruth-Aldo Company 
which owns the Chatillon world patents used by th 
Tubize-Chatillon Corporation. The present: plight of th 
Branston Company reflects the unsatisfactory conditin 
of the artificial silk trade and the critical position of ss 
newer companies, which are in danger of being forced »y; 
of business by the price-cutting policy of the larger cr. 
cerns. The ordinary shares of the company, which at oy 
time were a popular speculative counter, and ros » 
18s. 44d. last year, are now quoted at about 2s. 14d. 





Bwana M’Kubwa.—Our mining correspondent writes :~ 
The report of this company for the year ended March dis 
is notable by reason of the fact that it shows a pri 
instead of a loss. It is also notable for its omissios 
but of this more later. The surplus of £60,250 indicaid 
by the latest statement compares with a deficiency ¢ 
£23,700 for 1928-29, the difference arising from an » 
creased output of copper at a lower cost ratio and a 
expansion in sundry receipts. No dividend is recom 
mended. The general manager reports costs as equit 
lent to £58 13s. 6d. per long ton of copper at the mix 
Transport charges, realisation, insurance and other e 
penses remain to be added. As the current price of be 
select copper is only about £51 per ton, it is obvious thi 
the company must now be working at a loss. Indes 
as much is intimated by the consulting engineer in 
expression of hope that the retrenchments brought ww 
effect will in a few months’ time put operations 04 
basis whereby ‘‘ at least no money will be lost.'’ Develip 
ment at the original mine has failed to open up 
further ore, the reserves at the end of March being e 
mated at 2,412,400 short tons value 3.94 per cent. cop}? 
as against 3,410,000 tons value 3.68 per cent. copper »* 
viously. Diamond drilling conducted during the finan 
year east and west of the pit along the strike of the at 
body failed to disclose material of commercial value 
But the prospects of the company are now regarded # 
depending almost entirely on the N’Kana Mine and te 
other interests held. Drilling on the first-named prope’ 
is considered to have proved the existence of 70 milli 
tons of ore averaging 4 per cent. copper, and none - 
ore bodies has been delimited anywhere at depth. + 
company has also a joint interest with the Rholees 
Selection Trust in the N’Kana Concession, upon which 
situated the property floated off as the Mufulira Om 
Mines. Here drilling has indicated the existence ° 
million tons of ore averaging 4.68 per cent. cP rf 
the equipment of the mine for dealing with an iit! x 
put of two million tons of ore per annum 18 well 7 
way. As its share of the purchase consideratio? © 
Bwana received 1,500,000 Mufulira 2s. shares. ty 
date of the balance sheet 12s. 3d. remained to be “7 : 
upon each of the 935,530 shares issued at 15s. 
light of this, considerable criticism was heard eg 
circles regarding the rumoured intention of issuing - 
£23 millions of debentures. In the course of a0 008 rf 
the secretary of the company has stated that oo 
date of the accounts the whole of the amount shoal 
been called up. This is a fact which certainly bs 
have been mentioned in the report. He admit 
the proposed increase of capital by 1,000,000 gt 
has relation to a debenture issue, but declia 
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these the meeting must be 
ther particulate al £795,000 of the former deben- 
waited. a outstanding in addition to about 9} mil- 
re issue is stil obvious that any further prior charge 
on shares, It 18 ts of the shares. The latter 


mage d rospec 
il] affect er Ps aa of about 150 per cent., 
” wo the current price of 12s. 6d. compares with 35s. 
thoug 


. che boom of last year. 


——— 


CAPITAL ISSUES. 


vs oF THE WEEK. 
By Prospectus or Offer for Sale. 


recorded, January st 2, 1930, £189,745, 783. 
eiaal rerion recorded, January’ to August 2, 1930, £279,848,763. 


ational Savings Certificates. 
Net Pe ended August 2, 1930, £150,000. 
Total receipts, April 1, 1950, to August 2, 1930, £2,200.000. 





Conver- — 
sions or oney 
Nominal Repay- Cash Sub- _ First Further 


Capital, ments. scription. Payment.Liability. 
£ £ £ £ £ 














SER: . WN Nil Nil Nil Nil 
70,000 
od sm 70,000 17,950 50,749 5,075 45,674 
pshire, Worcestershire and 
seth dea 
ne 25s, per share ...... 245,000... 306,250 183,750 122,500 
d States Investment Cor- 
ei ech ob os ta ee 
L 
—y one = em ce tem ” . 100,000 125,000 26,000 99,000 
etund te, dearehohders 
only, week e ugust 9, 
cssvicidepld ail ta lelahsstn 415,000 17,950 481,999 214,825 267,174 
Total offered for Total offered for Subscription — 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
mn. ltodate— £ £ Whole ye £ 
1980... 280,498,712 190,377,481 1929 ...... 488,764,940 285,239,400 
1929 ...... 224,341,811 193,016,211 1928 ...... 693,100,056 269,058,073 
1928 ...... sa 281,630,013 1927 ..... ‘> ch 365,165,970 
1927 ...... a 236,887,550 1926 ...... iin 230,782,600 
1996 ....., “ 140,870,582 1925 ...... 232,214,500 
1925 ...... 127,376,142 192¢ ...... oon 209,326,101 
1924 ...... 127,777,151 1923 ...... 271,399,173 
1923 ... 5 202,020,317 1922 ...... wa 573,675,653 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
caeedaves. ~—-. er Meg 
ut previously recorded ............. sseeee’ 16,402,378 axe 18,085,457 
week ended August 9, 1930 ........ ‘tie Nil oa Nil 
ON ire - 16,402,378 be 18,085,457 
. ic aa etinein prac ntad 
HH, 109. errseeseesecseseesssseneeeee 28,060,042 ai 38,946,483 





~~ Slock Exchange information, including the latest 

mmr of balance shes alt rece tie 
will be found 

J the heading “ Company News.”) fou _ page 300 


—————— 


‘ OIL OUTPUTS. 
RITISH Contro 


ded LLED OILFIELDs, Lrp.— i 

Jul . » LTD.—Production for the week 

b; tla, fa 11g enemtele, 36,230 barrels; Trinidad, 15,884 

Tar Keay Riven 

duction daring Borer ege or CaLirornnia, Lip.—The total 

‘Pproximately’ 16,586 Ss June amounted to 116,100 barrels, 
AN EaGuz Om, Co 

. ended MPANY, Lrp.— i 

ded J Teh 1 was 234,000 rg Production for the 





TS oil wells at hing at Lap.—Production from the com- 
ended July 20th nat assoc Ceptura and Moreni for the 
Smur, Rouixa (B 999 tons (23,660 barrels), 
,B 


RITISH), Lav.—Production of th 8 
tean 
Company ucharest, for the month of June wee 80,420 
xrCo On, Ley 


—, The total . 
es in - production th , 
Which da on © company’s 
the royalty én was 20,596 barrels, in 


ampico Oil, Ltd., amounted to 1,545 


Taonpap Carnie 

mo aa hay oat Fe 

"0" Petchased during Produced during June, 28,200 
ane from other companies, 65,000 tons. 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 













































































































































































~ Week ended Aug. 3, ens: weeks, 
(b) Week ended ha (000’s omitted.) (000's omitted.) 
A ° .} ad U s s 
q Saas Open. a8 #3 ag i £4 4$) 93/9. Ey 38 
. aU5g\ae\Fs| Fr | 26|84|8°| £5 |F 3 
£ £ £ £ £ £ £ £ £ £ 
Great Western... | 3,751 | 423] 208} 108] 316] 739 || 7,204) 6,574] 3,720) 10,294] 17,498 
Do. for 1929... } 3,751 | 437) 225] 122] 347] 784 || 7,427] 6,953] 3,903] 10,856] 18,283 
Lon.&N.Eastn(c) | 6,362 | 580] 351} 251} 602] 1,182 |/10804/12092] 7,927] 20,019) 30,823 
Do. for 1929... | 6,361 ; 615} 415] 261] 676] 1,291 |/11113)12788] 8,271) 21,059] 32,172 
Lond stl 970} 479] 238] 717] 1,687 |}16119]16523] 7,813) 24,336] 40,455 
Do. for 1929... | 6,9573/1037| 546} 245] 791] 1,828 ||16878/17452] 8,423] 25,875] 42,753 
Southern ......... ,179 | 527] 81 111} 638 || 9,784) 2,374] 910) 3,284] 13,068 
Do. for 1929... | 2,175 | 554) 82} 34) 116] 670 || 9,888] 2,396]1,009) 3,405] 13,293 
Total of above |19248}}2500j1119} 627)1746) 4,246 |/43911137563]20370} 57,933/101844 
Do. for 1929... }192444/2743]1268] 662/1930) 4.623 ||45306}39589121606! 61,195}106501 
itan (c) 59 134-4) 3-9) . 38-3 |{1018.5}123-4) ... 1141-9 
Do. for 1929... 59 134-7] 3-8 38-5 |/998-51118- oie we. =J1117-4 
tUndgd. B.R.(c)} ... | 300)... ]. 300 |} 9,358] ... |. vee | 9,358 
Do. for 1929... eee 279) ... |. 279 || 8,768] ... ae 8,768 
Lon.& Sub.Grup}| ... [44-5]... | . 44-5 1) 1,367] ... 1,367 
Do. for 1929... eee (42-1) 2. |. ‘ 42-1 |} 1,268} ... don 1,268 
B'lf'st&Co.D’wnb 80 | 4-3} <7]. ‘ 5-0 |] 85-4] 22-8) ... 108-2 
Do. for 1929... 80; 4-1) “9. o 5:0 || 84-3] 27-4) .. 111-7 
GreatNorthernb]| 562 |17°8/16-0} .. é< 33-8 bon aes = 820-2 
Do. for 1929... 562 |18-6)16-7 35-3 “oe : 866-1 
®GreatSouthern b | 2,187 |40-5/42-2 82-7 see 2154-7 
Do. for 1929... | 2,187 |43-1/43-3] ... | ... | 86°4 2235°6 
® Includes 4 days of partial stoppage. 
t Includes receipts from independent omnibuses during current year. 
OVERSEAS RAILWAY RECEIPTS. 
e Grogs Receipts Total Grogs 
z =) for Week. Receipta. 
Name, } 
El @ 1930. | +or— | 1930. + or — 
INDIAN. 
Rs. Rs. Rs. Rs. 
eee | 26 |June 28)1,306} 3,93,000|— 34,320 49,21,641/+ 32,914 
Barsi Lt. Ry. ...... | 15 |July 12] 202 97,400}+ 19,000 7,64,800) + 32,200 
Bengal & N.Western| 14 5} 2,079} 6,40,851/— 28,455) 1,01,53,473)— 3,22,654 
-Nagp' a 12 21} 3,139} 17,06,000}+ 25,234) 2,10,00,000}— 11,96,016 
Bombay, Bar.,&O.I.} 17 26} 3,026] 14,91,000]— 2,64,000} 3,55,03,000]— 12,86,000 
Madras & 8. 27 jJune 28) 3,228] 12,82,000|— 4,68,402}) 2,31,20,264)— 31,12,528 
) ae oy A 14 jJuly 5) 546) 1,15,687/+ 1,768 19,20,766}+- 1,03,447 
ith Indian ..... ~ * 14 5' 2,397! 12,02,422'— 53,371' 1,74,55,580'—  5,58,523 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
| 3 $ | $ $ 
Canadian National 30 jJuly 31/20 6,519, — 1705490) 128,462,138) — 26,576,181 
Canadian eee 30 3115242} 4,595,000:— 1553000 97,499,000] — 23,226,000 
SOUTH AMERICAN. 
— (Chili £ £ £ 
and Bolivia) ... | 29 |July 20 25,780|— 15,760 854,030;|— 318,675 
Argentine N.E. ... 5 jAug. 2 16,600} — 600) 73,600) — ,300 
tine Trans’dn.| 5 2 2,944— 1,634 12,717) — 4,184 
B.A. and Pacific... 5 2 128,000} — ’ 574,000}— 207,000 
.Oentral ...... 4 |July 27 14,492|— 1,216 54,.450|—- 5,091 
B.A. Gt. Southern 4 27 183,000} — 000) 681,000}— 235,000 
B.A. Western ..... ° 4 27 .000;— 15,000 269,000} — 80,000 
Central tine 5 jAug. 2 198,000} — 000 935,000;}— 186,000 
Central Uruguayan 5 2 28,814/+ 2,665 131,526} + 12,405 
C. Urug. (BastExt.)} 5 2 5,512) — 53 27,476] + 815 
C. Urug. (N. Ext.) 5 2 2,882) + 122 16,238 1,052 
C. Urug. (W. Ext.) 5 2 2,726} + 180 13,641) + 2,150 
Cordoba tral... 5 2 69,000;/— 1,000 301,000} — 3,100 
Entre Rios ......... 5 2 25,800}+ 1,400 115,200} + 9,200 
G. Westn. of Brazil | 30 2 8,200i|— 3.300 438,300} — 84,100 
Idina ....... + | 30 [July 26 ,066}— 27,263} 1,017,519}~ 182,653 
Termnl.| 30 26 275,000}+ 15,000; 8,661,000}+ 372,000 
Nitrate(} monthly) | 30 31 14,100}— 24,972 272,041;— 214,544 
evececose 31 jAug. 3 48,4081+ 2,026 1,261,415|— 270,905 
United of Havana 5 2 34,765|— 17,5421 173,139i— 82,539 
OTHER OVERSEAS. 
tian Delta...... | 14 July 10 é 7,654|— 531 78,468)— 2,872 
Gt. . of Spain | 30 26) 104) Pes61,136|— 57,381 3,093,305|— 551,075 
Mexican Railway 30 31} 483) $ 318,900|— 87,600 984,400) — 91,000 
Paraguay Central 4 26) 274 4,490) — 40 16,370) — 1,810 
Salvador ............ 4 26! 1 1,913’'— 1,280: 8,073'— 6,557 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
Anglo- tine... | 30 |July 29) 329 76,670|— 3,568 2,498,141)— 100,239 
es edad Re Fat 10,825|— 323 40,450|— «5.045 
Calcutta Tmwys... | 31 jAug. 2] ... | Rsl,04,921/— 18,474 dae — 4,65,573 
Liverpool eo cco | OL 2) 124 29,961) + 1,072 536,825) + 3,330 
Madras we | 6}t/\July 15] ... | Rs. 52,435|/+ 2,127] 6,00,966]+ 30,600 
L.0.0. Tramways 17 30] 166 803,000! — 107 1,438,578) — 6,902 
® Including motor ’buses. + Months. Tt Fortnightly figures, 
MONTHLY TRAFFICS. 
Des- 
—_ aie. For Month, Aggregate. 
E £ £ £ 
Mid. Rly. of W.A. | 12 |June 30] Gross 14,488] — 1,846 224,414) — 15,823 
Rangoon Electric 
hay A Sup. Co. 7 jJuly 31] Gross}Rs.1,51,300}+ 28,670 ‘nd + 2,19,494 
Costa Rica Rly.... 5 |May 31)|Gross 35,690] — 4,987 414,025} + 1,529 
Canadian National} 6 |June 30 some pare Phage gree = er 
iToss i + ,047 862) + » 
Brit.Col.PowerCn.} 6 /Jun 4 Net |$ °331,662|— 87,502] 4,621'606|/— 394,687 
Peruvian Corp.... | 7 |July 31/ Gross 138,590/— 14,225 jon ie 
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COMPANY MEETINGS, &c. 


CITY OF SAN PAULO IMPROVEMENTS AND 
FREEHOLD LAND COMPANY, LIMITED. 


SATISFACTORY LAND SALE PRICES. 


The eighteenth ordinary general meeting of the City of San Paulo 
Improvements and Freehold Land Company, Ltd., was held, on 
the lst instant, at River Plate House, London. 

Mr Herbert Guedalla, F.C.A. (the chairman), said that they 
brought forward from last year £531,215 and had deducted £23,716, 
representing the surplus written back in respect of cancelled sales 
during the year, leaving a balance of £507,498. Deducting there- 
from the Is. per share cash dividend, free of tax, paid on March 22, 
1929, arnounting to £86,065, and also the 4s. per share, free of tax, 
capital bonus satisfied by the issue of preference stock, they were 
left with a balance of £77,170. With the net balance of the profit 
and loss account for the past financial year, viz., £141,903, there 
was a total of £219,073, and after deducting the preference stock 
dividend for the half-year to February 28th last, £209,434 was left 
to be carried forward. The land sales during the period, which 
amounted to £248,608, had been made at prices showing a sub- 
stantial increase over the valuation of land shown in the balance 
sheet. 

Freehold land, which stood in the balance sheet at £2,139,334, 
showed a reduction of £135,795. The actual sales amounted in 
milreis at 6d. to £248,608, and it was pleasing to note that, although 
the land sold was scattered in different parts of their various estates, 
in every case the price realised showed an important increase over 
the book valuation. Further, even during the current year, when 
they were not selling so much, the prices were still well maintained. 
The fact that, despite the depression in Brazil, the company’s land 
had been able more than to maintain its 1925 valuation went to 
prove the true value of their estates and warranted the hope that 
under better conditions this value would still further increase. 
The sales for the first four months of the current financial year 
showed a large falling off as compared with the same period in the 
year under review. They were not unduly pressing sales at the 
present time, and from the point of view of their particular enter- 
prise he was sure that this was a good policy. 

With regard to the future of their undertaking, he could see no 
reason, despite the prevailing depression, why they should be in 
any way pessimistic. While commodities all over the world had 
suffered a serious depreciation in value, he considered they were 
really fortunate in owning and trading in freehold land in a great 
and growing city. 

The report was unanimously adopted. 


Government Returns, &e. 


NATIONAL ACCOUNTS. 

As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Aug. 2, 1930, amounted to 
£12,033,600, a ordinary expenditure of £20,724,500. After 
allocating £650,000 to the Sinking Fund, and having allowed for 
@ decrease in Exchequer Balances of £323,200, the week's 














operations, as shown below, increased the National Debt by 
£9,018,000 to £7,686,000,000 :— 
(000’s omitted.) 
£ 
Bank of England Advances............... +1,000 
Public Department Advances ............ +1,400 
MINIT Mi ccescacagensecssacsescccesococnse +6,458 
National Savings Certificates ............ + 150 
GREED Geadacvscssecccecessvceces poeaneoeees - + 10 
+9,018 


A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of July 5, 1930. 


























Total Receipts into the Exchequer. 
Estimate 
REVENUE. for the year] April ], April 1, Week Week 
1930-31. | 1930, to 929, to ended ended 
Angust 2, | August 3, |August 2,)August 3, 
1930. 1929. 1930. 1929. 
ORDINARY REVENUE. £ £ 
Inland nd . z . 
ES Saar 260,000,000) 39,273,000} 38,658,000) 5,147, 5,714,000 
Sur-tax, iucluding Arrears 
Of Super-Tax ...........004 64,500,000} 11,760,000} 9,930,000} 290,000} 320,000 
Estate, &c., Duties ......... 63,008) aoe 30,110,000} 990,000} 990,000 
SD Sil eaititrdnendncies 27,000, 4,970, 7,070, 
— Profite Duty and — — 
Uoerperation Profite Tax 1,700, A 
Land Tax and Mineral 
Rights Daty ............... 800, 140,000 150, aoe 10,000 
Total lutand Revenue ... 1457,000,000! 86,553,000) 85,928,000] 6,797,000 7,334,000 





[August 9, 1930, 
























































akin: 
Total Receipts into the Exchequer, 
REVENUE eed is i etag 
x | year 1, April 1 Week 
1930-31. | 1930, to | 3929 to | ended | owt 
August 3, |August 2.) A. 
iszs. "| “Taso. “|“*fass 
£ £ £ £ £ 
Customs and Excise— 22.70.00 
RIE iccattectiieitntebesiitied 122,710,000} 40,417,000] 41,319,000] 1.926. 
irene et 129,860,000] 39,296,000] 40,509,000 816-000 aon 
Total Customs and Excise |252,570,000| 79,713,000} 81,828,000| 2,742,000] 3,009.00 
Motor Vehicle Duties (Ex- 
chequer Share) .........-.s0++ 4,950,000} 1,503,088} 1,674,000) 476,000 394.000 
Post Office (Net Receipt)...... 10,125,000} 5,350,000} 5,300,000} 950,000} 950 ‘p09 
Crown Lands ............00cs0e000 1,300,000} 470,000} 470,000] __... a 
Receipts from Sundry Loans | 33,000,000} 13,883,166] 9,453,892! 943,686 73.44 
Miscellaneous Receipts ...... 34,500,000 8,689,055 11,245,900) 124,890) 2,317.07) 
— from Rating ’ 
ief Suspense Account ... | 16,000,000 
Total Ordinary Revenue |789,445,000| 196,161,309] 195,899,792| 12,033,576| 14,076,520 
SELF-BALANCING Y 
REVENUE. 
NE sicccesnenenianncstine 60,275,000} 18,200,000] 17,750,000] 800,000] 800,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... | 23,560,000} 4,686,912] 4,400,000 
Total Self-Balancing Revenue | 83,835,000] 22,886,912] 22,150,000} 00,0001 800.000 
Ce a 219,048,221/218,049,792 12,835,576 14.815. 
Total Issues out of the Exchequer to 
fi eee meet payments. 
; . 1930-31 
EXPENDITURE. (including | April1, | April, | Week | Week 
aie 1930, to | 1929,to | ended | ended 
mee 4 August 2, | August 3, |August 2,) August 3, 
aaReED. 1930. 1929. 1930. | 1929. 
ORDINARY £ £ £ £ £ 


EXPENDITURE. 
Interest and Management of 
National Debt ............... 
Payments to Northern Ireland 


Peete eee eneeeeeeeeree 


Pete eee nee eeeeeeeeeneee 


Total Ordinary Expenditure 
Sinking Fund 
SELF-BALANCING 


EXPENDITURE, 
NG TED wrcvcsecscercosbececesee 


penditure 


Seren eeeeereeeseee 


304,600,000) 132,507,663) 141,240,438 


13,196,511} 15,090,014 
































mene 300,669,089 





6,000,000} 1,607,004] 1,387,168]... | 
3,300,000} 1,087,941 4 2188161 ems 8 
1,493,717 61,318 
418,933,000|141,539,800] 118,876,162] 7,468,000] 8,191,000 
732,833,000|276,742,408| 264,185,666] 20,724,530] 25,644,825 
55,400,000] 13,597,902] 14,333,423] 650,000] 530,00 
60,275,000] 18,200,000] 17,750,000] 800,000] 800,000 

23,560,000 4,686,912] | 4,400,000|__.. - 
83,835,000] 22,886,912| 22,150,000] 800,000} 800,000 
22,174,530] 24,974,825 








The aggregate revenue and expenditure to Aug. 2, 1930, is shown 











below :— 
Frvancrat Year, 1930-31, Aprit 1 to AuGusT 2. 
(000’s omitted.) 
£ £ 
E Cs cesiccnesnitiniccnbingits 276,742 | Revenue ..........cccsssseeeesersereees ine 
8 hans teiceehaeiac ania 13,598 | Decreases in balances ........-.+-++ - 
Net Amount borrowed ........++++ = 
290,340 290,540 
POSITION OF THE FLOATING DEBT. 

Movement, 
week 7) 
Ways and Means Advances Out- Aug. 3,°29. Mar. 31,30. Aug. 2,'30. Aug. 2, 
standing— £ £ £ 1,000,000 
Advances by Bank of England .. 11,250,000 pa 3,750,000 + 1,00 000 
Advances by Public Departments 47,260,000 48,530,000 56,270,000 + Hert 000 
Treasury Bills outstanding 764,965,000 588,885,000 644,220,000° + 6.) 
Total Floating Debt ............ 823,475,000 637,415,000 704,240,000 + 8,855,000 


© Includes £11,000, the proceeds of which were not carried to the Exchequer withia tbe 


period of the account, 


TREASURY BILLS BY PUBLIC TENDEB. 
Tenders for £35,000,000 in Treasury Bil 


ls were opened 08 


Aug. 1, 1930, and the total amount applied for was £41,390,000. 
~ for bills at wrtheng sane ny dated Monday 


Tenders were accepted 


Friday, at £99 8s. 8d., about 28 per cent., and Saturday at £99 8s. 10d. 


and above in full. The amount allotted was £35,000,000 





























Bille 
Amount Treasury 
Date. Amount 3 Months. 
= : —<_ 
Jals ll 35,080,000 48,185,000 2 1 078 
July 18 35,000,000 48,405,000 a8 Sts 
Aug. 1 $s¥c00,000 41,390,000 2450 
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ded 
929, 
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196,000 
$13,000 


— 


109,000 


ee 
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n 

rust 


5 al 


394.000 
150,000 


72.449 
17,071 


———_ 


76,520 


— 


400,000 


300.000 


376,520 


V eek 
nded 
gust 3, 
929. 


90,014 


12,481 

61,318 
91,000 
44,523 
530,00 


300,000 


400,000 
974,825 
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9, 1930.] 
Be. Ash 


Che Bankers’ Gastite. 
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tl 


BANK OF ENGLAND. 


Return for Week ended Wedneeday, August 6, 1930. 
18SUE DEPARTMENT. 


\ssoed— 
sccassersesseee 372,978,274 
bre Deparament = ”39,605,779 


Botes 
lh 














£ 
Government Debt ............... 11,015,100 
Other Governmen « 232,891,298 
Other Securities eeeeesocesecosesoe 11,629,076 
Silver Coin +464, 








Amount of Fiduciary Issue ... 260,000.00 
Gold Coin and Bullion ......... 152,584,053 








£412,584,053 £412,584,053 
BANKING DEPARTMENT. 
& 

Capital seevrveeee 1 Government Securities ......... 53,145,547 

= ye 3,575,699 | Other Securities— 

Public Deposita® perccccoscocoes 2 Discounts and 

Other Deposite— Advances ooo £7,960,057 
Bankers eeecee eeeeee 23,614,359 31 574 416 
Accounte 36,787,361 enpitienine 9574, 

os SE THT? 96,330,647 | Notes «1... 39,605,779 
1-Day and other Bille cccoccoee 2,520 Gold Silver Coin .......0c006 1,010,786 
£125,336,528 £125,336,528 


¢ Inctuding Buchequer, Savings Banks, Commissioners of National Debt and 





PROVINCIAL CLEARING RETURNS 
(000’s omitted.) 






































Week ended Weekly Totals 
eek en ee. 
Aug. 2. Month of July. January 1 to 
Aug. 2. 
1929. | 1930. | 1929. | 1930. | °F | 1929, | 1930. 
Number of working days 27 27 
€ ¢ £ € £ 
2,936 ~13-4 | 83,058 | 77,393 
1.253 —30-8 | 37.254 | 27,690 
+ 5:2 36,858 34,983 
| 151,189 | 152,232 
—14-1 | 396.142 | 335.557 
1 — "6-8 | 31.447 | 29,918 
LEICESTER ........... e 964 756 4,184 3,455 |} — 7:4 25,575 22,545 
ante 7,830 | 6,109 | 37.345 | 27.163 | —27-2 | 246.465 | 205,558 
NCHESTER ......... 990 789 | 57,445 | 44, —22°5 26,863 24,498 
NEWCASTLE............ 2,139 1,617 6,966 5,938 | —14-7 45,905 44,184 
NOTTINGHAM ......... 810 | ‘696 | 2.887} 2.698 | — 6-5] 19.734 | 18,548 
SHEFFIELD ............ 1,441 | 1,172 | 5,049 | 4.155 | —17-7 | 31,750 | 28,589 
a Lae eee 40,843 | 32,903 1145,492 1115,672! —20-4 {1,112,950l 100,695 





OVERSEAS BANK RETURNS. 

NOTE.—The latest Return of the Bank of Egypt appeared in the Economist 
of July 19; Canada, Lithuania, and Poland, in July 26; Chile, Roumania, 
Italy and Spain in August 2. 
BANK FOR INTERNATIONAL SETTLEMENTS. 


SITUATION AS AT JULY 31, 1930. 


(In Swiss Francs at Par.) 


















































































































































































































































Amount Inc. or Dec. on ; Inc. or Dec. on 
Both Departments. Aug. 6, 1930. Last Week. Last Year. ASSETS. LIABILITIES. 
£ £ £ 
Note circulation 372,978,274 + 4,601,267 — 3,224,614 | I.—Cash % | I.—Capital % 
Public deposits 8,865,662 _ 22,026 4 595,772 On hand and on Authorised 200,000 
yA mamma 61,552,286 + 581,301 — 5,575,056 current account shares, each of 
Other J 56,787,361 - 617,526 — 341,046 with Banks...... 6,815,012-79] 0-5} 2,500 Swiss gold 
Seven-day . - + 84 SEED -chctcccenvinned 500,000,0000- 00 
Total, outside liabilities evecescccces eee 480,186,103 + 4,343,429 = 8,544,860 II.—Sight Funds bp 
Capital and rest s.scecesesesceseveeseees| 18,128,699 + 22, - 207 | at interest......... 80,476,958-10) 6-2} Issued 164,000shrs. | 410,000,000-00 
Government debt and securities ...| 297,051,945 + 1,485,283 — 23,510,238 | IIT. —Rediscount- of which 25% pd. 102,500,000-00| 7-9 
Discounts and ad Vances ....+.c:0ree0ee 7,960,057 + 1,219,337 + 1,125,516 | able Bills and Ac- ¥ wotging ™ —-— 
Other securities 35,243,435 + 1,322,858 + 2,053,503 ceptances (at cost) II.—Special Deposits 
peepee LI eenees 464,526 _ ‘ - 379,104 1. C o mmercial 1. Annuity Trust 
— reserve) ...j 153,594,839 oa ¥ + 12,163,256 Bills and Bank- Account, ......-.+00 154,604,509-20)11-8 
Reserve of notes and coin in ban <0518.088 Tie oon ane ers’ Accept- 194,141.296-76114-1 2. German Govern- 
department. — 4,256, + 15,387,870 ee EE »141,226- , ant D ae 87,669,120- 82) 6-7 
Proportion of reserve to outside lis. 2. Treasury Bills} 180,452/553-30|13-8| 3. French’ Govern. 
bilities— ment Guarantee 
®) cc papetion ne ov pes vats vais 364,593,780- 06 a8 0. 68,326,944-81| 5-2 
(t) to oop and (ry > ° er 
stocks to deposite 310,600,574: 
notes (“reserve ratio”) ... 31% _ = _ *% + 23% IV.—Time Funds : s 
“* a ne See 
exceeding 1. Not exceedin 
(000’s omitted.) 3 months ...... 297,955,764-13)22°9 mouths : ie 
vs —oe Sand 353,772, 781-82/27°2 (a) Central Banks 
Department. Banking Department. 3 aeons 6 and ee ' om NR 
. iD Misebelicnsieeth 160,388,095 - 90} 12- 
Dete, Notes | Circala- Public | Bankers’ OR & ce a3 9 months ...... 75,614,882-67 5-8] (by Cents ul Banks Oe wie 
Insued tion, Other Bank. for the account of 
™_— Deposita, | Deposits. | Deposite. 727,343,428 -62 Others ......s.000 77,954,832°49] 6-0 
Juels £ E £ z : (c) Other depositors} 6,314,133-06 | 0-5 
416610 | 35947 | 16,578 % 
nant tisea ass. | ar's0s | este ar joa ~ . V-—Sandry Invest- 244,657,061-45 
9| sem, | S583 | ileml | 94305 | 38,063 669 out | 3 gt ay A wa ae 
363,804 1M g with . Between 
- 415479 | 365121 wee 69,533 | 36,237 614 out 3 in 2 years .... 107,927,700-19} 8-3 pone ils 
s aids 364138 nyo ao 35,506 ‘ 331 = : 2. Over 2 years | 13,652,665-86| 1:1] (a) Central Banks 
ave.6| asa | Segre | 088 | sagt | 740s | Leerout | 3 121,580,366-05 count. -, |  $6,803,829-16] 4-4 
’ , P COUT — ccccccccccce ’ , . + 
5 36,787 302 in 3 (b) Central Banks 
ln 28 09 272,391,940: 26/20-9 
f th: eeeeeeeee , , , . 
6 ED VI.—Other Assets 2,844,104-63] 0-2 siamese ——_—____— 
lame D 329,195,769: 42 
Date — Banking Department. 1V.—Sight Deposits EU anit ee 
Other Central Banks : 
leonant = Other ag hg (a) For their own 1:3 
ee MB Securi- ACCOUNt 00 95,074,087-01} 7- 
oo ties. portion.” (b) For the account ’ 
ns t 8 of others ......... 217,900,251 -56]16-7 
243,905 £ £ % 174.338-57 
243,999 | 22-629 312,974,338-57 
July 2} 24sgg7 | 11629 rest oot sat V. — Miscellaneous 
2soor nas 19,408 | 53645 [40 7 SSS (ES 3,725,905-98| 0-3 
S90 ae sng aoe i 1,303,653,650-25| 100 1,303,653,650-25} 100 
111 629 | 22,292 | 44,873 |41 
23,614 | 40,617 |37 
BANKERS C U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
LEARING RETURNS (000’s omit ted). Rog 6, | Sup T, | Julyae, | July S| Aug 7, 
: . . b 1930, 
Total gold reserve ........... | 2,940,030 | 3,030,740 | 3,024,230 | 3,045,980) 2,961,180 
ss tl Town, | Metropolitan. Country. Total. Total discounted ...... 1,064,070 7,030 } 190,570] 191,700; 205,920 
Jeacary 1 tp 1930, Leetonia! Bills t in market 79,160 | 168,670 | 150,520] 130,760{ 133,570 
Weak cadet July 16 8 r 7 Total U.S. Govt. securities | 157,600 | 577,120} 576,140] 576,370) 576,220 
Wont wean, Uy 30 wom | 22;768,174 | 1,061,787 1.734.014 £ Total bills and securities ... | 1,311,430 | 960,120 | 924,550] 911,550} 922.990 
= dng. §,,,"""""eeeeeene | "689.254 341430 |” E1565 | Papstogy | Total FesoaTCES onanssssssssse | 61251200 | 4,991,500 | 4,835,650 | 4,761,620) 4,710,760 
10 date, 724,163 2356 54 
Total to date, eee a 441 812,840 | Bederal Reserve notes in 
19ag Vo" esrrreees | 24,181.59) ~ actaal 
onan 1,130,447 circulation ......... | 1,811,040 | 1,382,350 } 1,356,180 } 1,335,140} 1,338,770 
ome © terran in tang. f| NS | Liesais | err aee | ZPHLESS | Deposite—Memberbant— 
——— i 58,331 | 33,771 | —’ 41,914 5, feserve account ..........0. | 2,322,280 | 2,460,469 | 2,432,090 | 2,415,280) 2,363,850 
Total for year, 0-2% 30% | — 20% — 134,016 | Total sesseceserseceseee | 65237730 | 2,516,260 | 2,484,610 | 2,468,870) 2,423,410 
De. — Yi = 05% Capital a i end wurplus | 419,440 Re 446,820 | 446,560) 446,620 
Sree nf s 1,881,789 Sore ree eseart - sevsssscoceense 5,231,200 | 4,991,300 | 4,835,650 | 4,716,620] 4,710,760 
624,807 | + a 41 3,039, 44,204, and Federal 
= = i + 39,542 | + 691,75) Reserve note liabilities 
= _1-3% | = 16% sseseceesceeseeceseee | 14°6% | 82°0% | 83-2% | 83-5% | 831% 
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NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 























Aug. 8, | July 17, | July 24, | July 31, { Ang. 7, 
1929. 1930. 1930. 1930. 1930. 
Total gold reserves ............ see oe eae 100,275 906,120 
Total ville discounted,........ | 2 31,440 26,930 . 45,160 
Bille in open market 26,870 51,480 37,170 28.610 44,840 
Total US. Govt. securities . 41,450 180,660 180,220 180,480 180,480 
Total bills and securities..... | 454,780 266,840 249,580 247,770 275,720 
Deposite — Memberbank — 
reserve account ........... - | 912,070 | 1,026,520 | 1,035,680 | 1,028,990 957,560 
Ratio of tota! res. vay 
Pederal Rea. note 
ties combined .............. -| 69-1% 85.2% 87-4% 87-7% 84-1% 
SOUTH 


AFRICAN RESERVE BANK.—In £’s (000’s omitted). 























July 12, | June 13, | June 20,; June 27; July 4, j July 11, 
ASSETS. 1 1930. | 1930. | 1930. | 1930. | 1930. 
Gold coin and builion......... | 7,804 6,522 | 6.653 | 6,923 | 7,075 | 7,059 
Gubsidiary coin ......... 00.0 13 165 171 168 165 171 
Bilis discounted .............. | 8,808 7,807 | 7.645 | 8,024 | 7,974 | 17,788 
Investmenta.............c00-000ee 616 1,121 | 1,076 | 1,121 | 1,071 | 1,107 
Capita! 1,000 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
ee a, ee 600 719 720 720 720 720 
Motes in circulation ......... | 8,605 7,753 | 7,421 | 8,550 | 8,688 | 7,926 
Government deposits ......... | 1,745 1.668 | 2,211 | 1.496 | 1,279 | 1,432 
* deposite ......... 4,589 4,821 | 4,534 | 4,662 | 5,106 | 5,197 
Ratio of cash reserves to 
liabilities to public ......... 49-5% | 44-5% | 46°4% | 46°6% | 47-0% ' 47-8% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
































June 13, . June 20, | June 27,; July 4, ; July 11, 
1930. 1930. 1930. 1930. 1930. 
29,96,12 | 29,74,53 | 29,79,98 | 29,87,52 | 29,39,30 
12,52,36 | 11,81,84 | 11,30,73 | 10,87.55 | 10,64,68 
31,92.32 | 31,58,55 | 31,58,42 | 31,72,60 | 31,32,15 
3,74,64 13 »75,12 | 2,84,50 2,94,12 
37,62 29,08 31,44 42,82 
2,82,26 2.82.33 | 2,81,28 2,77,74 2,77,84 
23,93 28,72 18,84 15,03 4, 
13,49,75 | 15,13,70 | 17,20,52 | 15,37,66 | 15,84,35 
5,62,50 | 5,62,50 | 5,62,50 | 6,62,50 | 5,62,50 
§,32,50 5,32,50 5,32,50 | §,32,50 5,37,50 
81,70,14 | 82,12,96 | 82,52,09 | 80,56,05 | 80,60,31 
e & £ € £ 
1,120 1,065 1,008 1,041 904 
2,324 2,293 2,297 2,286 2,168 
180 213 1x4 108 31 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug. 2, July 11, July 18, July 25, Aug. 1, 
ASSETS. 1929. 1930. 1930. 1930. 90. 
GOld n..ecceceeceeseeeee | 38,109,644 | 44,457,291 | 44,912,084 45,282,859 | 46,061,058 
t deposite ....., 7,302,128 6,744,361 6,737,672 7,104,420 7,067,125 
ayy - | 16,689,556 | 19,078,718 | 19,127,881 | 19,122,505 | 19,061,986 
counted at home 7,926,726 4,961,961 4,968,014 6,058,134 4,805,545 
Advances ayainst sec. 
Gioeredenos | SENSE] 42808 | SAR | tesnase | seenae 
vances .., 4 ’ 1225 841, 
assets (exclud- —_ 
ing exch.) 2,685,593 2,927,611 3,015,803 2,894,223 ove 
Botes in circulation... | 65,679,268 | 72,858,673 | 72,293,027 72,110,310 | 74,008,401 
deposits ...... 12,746,631 7,571,941 8,244,205 9,131,912 8,900,073 
deposits ...... 5,591,182 6,397,465 6,994,948 7,925,245 6,492,772 
Other liabilities ...... 2,183,571 2,701,775 2,550,026 2,497,643 ose 




















BANE OF JAVA.—In florins (000’s omitted). 
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Position, ae, 
May30,9i4) | 1988, td be ad “isa 
Sliver wwe | 29,785 23,817 f | 161,500 | 161,200 | 163,800 | 165 <9 
other investments ...... y 
= maar 77,867 | 190,216 | 138,600 | 134,600 | 126,009 111,99 
svsese | 109,499 | 304,682 | 278,200 | 273. : 
Deposits and bills payable | 11.250 | 66,280 | 50:800 | sence es O08 oe 
rr, 
SWISS NATIONAL BANK.—In francs (000’s omitted). 
May 31, | July 31,| July 7, | Jul 
15, 
gore Aae™*- 1916, | 1929. "| “i980.” |" ‘ags0.” | 7a, 25 way 3h 
Saag ey , 159 | 578,900 | 678,911 | 594,502 | élo.115 
ances abroad... eeccce —s 216,905 300,050 326,422 336,889 332. 977 
eneeeoe one 152,778 | 41,237 | 38.467 | 38.276 | “assy 
103,000 | 65,158 | 54,323 | 45,421 | 45,702 | 4s'aq3 
Notes in circulation... | 275,925 | 900,054 | 895,035 | 870,649 862.849 
aT .| 33,750 | 67,121 | 144,245 | 199.445 | 221 625 pad 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Aug. 3, | July 12, | July 19, | July 26, | Ang. 
ASSETS. 1929. 1930. | 1930.’ | 1950." | “a9%0" 
GOId.....+e0userseeversreeseersseererere | 233,472 | 242,752 | 242,699 | 242,681 | 260.604 
729988 22121 22.120 21,972 | 21,40 
Other Swedish bonds quoted on : . —_) i 
DOUTBES .......eccceseceee 177 113 103 103 103 
Bills payable in Swedent ......... 226.062 185170 183254 50,098 | $7,832 
” ry) See cecccccosccs , .) o 8 113,985 113,881 
Balance abroad .........-0.0.00000- | 75,198 | 181,736 | 180. : 
Be -- 5, ‘ 80,530 | 181,094 | 178,533 
securities and bondst 33,704 | 32,551 | 30,972 | 39,66 
Notes in circulation .. 522,575 | 513.943 | 499,506 | 555,535 
Government deposits 120,335 | 123,103 | 115,695 | 103.741 
Private deposita.................... 52,990 | 32.955 | 35,405! 8.338 








¢ The sum of the items “ Bills payable in Sweden ” and “‘ Advances made on Govern- 
ment Securities and Bonds" excludes advances and cash credits which are not available 























THE REICHSBANK.—In Reichsmarks* (000's omitted). 


























July 31, ; July 15, ; July 23, | July 31, 
ASSETS. 1929. 1930. 1930. 1930. 

Reichsbank shares not yet iasued ...... 177,212 177,212 177,212 177,212 

Gold and builion . 2,618,731 | 2,618,728 | 2,648,910 

Of which 149,788 149,788 149,788 

183,851 181,638 260,867 

486, 1,427,183 | 1,795,785 

Bilver J 162,162 180,692 150,303 

Motes of other German banks ............ 5,146 20,168 24,010 5,441 

ENED. sentesenpbansenennunnnssinnanneimene 109,121 70,237 57,558 133,178 

IID ccctnscsnrttentenateneninieeenn 92.891 101,068 101,017 101,015 

Other mapete ..........ccccceee covccegossvase 518,525 729,431 753,560 683,686 

LisBILITIEA, 

Beduced _ one 122,788 122,788 122,788 122,788 

Increase of ‘tal (shares not yet issued) 177,212 177,212 177,212 177,212 

SUIEUEE cchciisnninmnastuentnmiehmeneentendiiiiin 319,608 371,139 371,139 371,139 

Wotes in circulation .........ccccccecoccseee | 4 725,526 | 4,186,916 | 3,965,868 | 4,637,559 

Other ty meturing obligations ...... 515,863 426,712 666,970 397,644 

Other aDnasossesgesnosnousesseunenses® 338.276 264,122 217,631 219,843 

© Bqual to one billion marks or one Bentenmark. 
The gold reserve is in accordance with the new legal prescription of one 

pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


























May 28, | Aug. 1, July 10, | July 16, | July 24, | July 31, 
ASSETS. 1914. | 1920. | 2 1930. | 1930. | 1930. 
Gola wjuccoeenm one) | CD) 1,012/486 [1,201,892 |1,202,119 |1,202,157 [1,205,953 
my Abroad [| 2526509 | g73.670 | 794,179 | 807,960 | 794,887 | 944.257 
Gilver and other coin 1.95} 4,203} 4,329] 4.133 
Gecurities............... | 697,600 | 804,930 | 783,255 | 771,473 | 766,599 | 776.499 
Motes in circulation .. | 934,150 2,628,852 |3,013,168 |3,004.870 |3,006,701 |3,083,291 
Ourrest accounts ... | 112.125 32.635 | 103,076 | 127,362 | 113,059 | | 79,333 
(a) Compiete return not available. (>) In thousand france, 























as cover for the note issue. 
BANK OF NORWAY.—In kroner (000’s omitted). 
Posi 
May 31, | July 31,| July 15 | July 22, | July 31, 
1914. 1929. 1930. 1930. | 1930. 
Ooin and bullion—Gold ........ 44,224 | 146,771 | 146,564 | 146,561 | 146.558 
Balance abroad and bills | 28,533 | 38,978 | 27,109 | 25,789 | 22,313 
Ni and Foreign ern- 
MeENt Securities ........0scecseees 8,816 21,382 46,597 46,535 | 48,037 
Discounts and loans ..... wecccee ses 76,911 | 262,572 | 220,694 | 218,415 | 222,340 
LIABILITIES, 
Notes in circulation ...........006. | 113,484 | 315,388 | 315,394 | 312,749 | 314,814 
Depoaite at sight ........... es ae 7,188 | 88,280 | 66,538 | 65,594 | 60,267 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
b July 31, Apr. 30, | May 31, | June 30, | July 31, 
May 30,1914.) 1929. 1930. 1939. 1930. | 193 
Coin and bullion... 16, 172,541 | 172,202 | 172,262 | 172,208 | 172,213 
Loans & discounts 88,470 100,281 | 106,763 | 110,870 | 109,884 | 106,386 
abroad ... 102 87,951 | 83,270 | 97,891 | 55,871 | 62.618 
+n tl 11,988 28,913 | 47,055 | 47,469 50,001 | 51,47 
LIABILITIES, 
Olrculation ......... | 157,266 351,387 | 361,958 | 371,149 | 365,613 | 347.2% 
Deposits..........+.+ 6,698 37,649 | 30,842 | 30,488 | 39,140 | 28.377 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
July 24, | July 2, July9, | Julyl July 23, 
ASSETS. 1929. 1930. ‘ 1930. =. 
Coin and bullion ........0.0 9,739 8,998 8,977 8,965 a 
Of which gold ........0cc000 8,577 8,577 8,577 8,577 Ses 
Balances abroad ............ | 296,368 189,275 | 184,760 | 156,545 ay 
Discounts ........cccccseeeeere | 284,442 318,464 316,361 315,684 | 325, a4 
Government loans ......... | 1,711,603 | 1,530,996 | 1,530,996 | 1,530,996 | 1,530, 
Motes in circulation ......... | 1,894,482 | 1,949,383 | 1,947,968 | 1,929.31] 1.9a1.9m 
Deposits .........000+ssscesers 51,093 79,458 86,130 82,076 




















AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). _ 











July 31, ) July 7 July 15, ) July 23, | July 3, 

Cash 1329." | “1950. | “1980. 1930. | 1930, 
Gold coin and ballion ... | 168,634 | 168,542 168,564 | 168,564 73-208 
cou | 216,561 | 268,095 | 268,556 | 269.446 | 275.288 

ere | sees | Sees| mae “aet| fe 
. Debt...... vecssssceceeeee | 109,668 | 101,441 | 101,441 | 101,437 | 01,457 
08 C08 COC See SOR Eee 43,200 43,2 43.200 43,200 as 
ss nate matnesiial 9,283 10,272 10,272 act Pot 
Notes in circuiation......... | 1,047,170 974,421 927,608 $84,987 | 1 4.5% 
ssssesseseseseseseceeces | 61,403 | 102,754 | 141,582 | 180,717 | 11620 














¢ In dollar and sterling caly. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted). 




















;) July 7, | July 15,; July 25, July 31, 
Metal reserve— — a 1980.” ato. 1930. | 1930 
Gold coin and bullion...............-0. | 162,730 | 162,634 | 162,635 | 162,635 mass 4 
Drafts and notes........cccccoveessscoee | 36,685 | 28,235 | 22,415 | 35,124 13235 
Silver coin and bullion ............... | 9210} 10,883 |! 11,523 | 12,176 ae 
Inland bills, warrants and securities... | 326,142 | 198,679 | 179,988 190,252 22 3 
Advances to the Treasury .............. | 89,050 | 75,143 | 74,305 | 73,54 
Share capital crowns 30,000,000°) | 34.756 | 34,756 | 34,756 | 34.756 4.1% 
Wotes in pmo amen 490.586 | 416.480 | 386,740 | 371,621 | #628 
Ourrent accounts, deposite, a6. ......... 93.517 | 60,113 | 60,145 | 91,900 33,280 


© Calculated at pre-war parity of exchange. 




















° » j e 
NATIONAL BANK OF JUGOSLAVIA.—In dinar ~ 3 oon 
July 29, | July 7, 14, } July 21, | July 28, daly 31, 8, | duly 15, ‘ y 3, 
ASAE. may 30.1814 1929.'| 1 . | “1930. | * 1930. ASSETS. rt 1 1930. 1930. 1906 
DOD oon eee ceccenverene 449.413 | 431,907 | 414,475 | 390,665 | 390,659 | Gola 93,641 97,380 97,419 97,450 | 35.958 
| — healers 6436 | 21,101 | 25,795 | 26,059 | 26,400 | 26.607 | Other coin and notes —.— 18,002 18,768 17,770 | _ 17,920 
Home Bilis decu ted. 62,981 | 49,518 | 50,594 | 49,972 | 49,631 Foreign eauabbcenbocem 211,156 | 207,990 | 216,758 1.16764 
Loans and advancns | P 283.8004 | 77,722 | 257,808 | 257,967 240,657 | Bille 1,295,599 | 1,150,485 | 1,149,978 | 1,159,655 | Litiaes 
, Government advances ...... | 4,201,101 | 4,084,448 | 4,072,450 | 4,080,455 | * 
tw acct... 97,057 | 87,289} 91,321 | 685,993 | 06,454 LiaBILSTIns. 5,316,988 
Heenan cireulation | 316,632 | 812.176 esnaes | cns.zse | eonses Wotes im ciroulation —..... s.290014 296,558 6.161.355 $008 151,965 
= £016 015,217 | _19,728 | _26,472 | 17,560 | 15.671 | Depostes Li7e9t 1,481,752 65 | 1,406,088 
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1,312,836 


856 | 2,192,610 
412,582 
3,630,064 
843,118 
6,804,309 
424,953 | 846,196 
259,087 | 232,317 








J uly 31 ® 
1930. 
1,414,112 


2,063,301 
392,681 
3,624,394 
719,520 


6,126,058 | 6,897,144 
1,311,399 482,205 
259,918 326,271 


1,380,328 


2,101,429 
382,149 371,633 


6,372,365 
1,240,000 
249,728 











WATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





ones J 


cocoons | 


conan “ee 1 








1929. 
1,547,247 


June 30, 
> 1930. 
1,588,144 


837,396 
903,864 
3,279,302 


695,096 
534,815 
546,097 

500,000 
1,253,466 
3,396,249 


1,540,002 
287,332 








1,588,615 
3,279,302 


3,509,922 


July 7 July 15, 
00. 1930. 
1,589,595 
907,354 | 919,743 

883.905 


895,610 
3,279,302 


July 23, 
1930. 
1,591,127 

902,226 
863,502 
3,279,302 


500,000 
1,253,749 
3,460,541 
»451,440 

285,495 


500,000 
1,253,873 


1,445,315 
285,741 








BANK OF GREECE.—In drachmae (000’s omitted). 








i 
& 





BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
































Taly 2 
ro 
5,139,672 
92,028 
3,596,758 
5,432,975 


1,498,766 
2,180,944 


June 30, 
1930. 
580,324 

3,552,905 
2,561 
117,867 
140,014 


602,736 


1,468 
43,904 


400,000 





400,000 
4,894,473 
1,505,038 

829,337 


July 7, 
1930. 
581,102 

3,314,597 
2,416 


123.628 
147,980 


3,488,763 | 3,488,763 


400,000 
4,916,429 


1,331,893 
720,557 





July 
aa 
565,237 
3,952,041 
2,607 
133,847 


146,760 
3,488,763 


July 15, 
1930. 
564,296 
3,237,317 
2,300 
128,798 
146,482 
3,488,763 


400,000 
4,836,999 


1,367,553 
668,842 


1,636,990 
1,210,445 











RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tohervonets—000's omitted.) (NoTs: 1 Tchervonets = 10 gold roubles.) 












































400,000 - 
4,787,167 



























































Aug. 1,) June 1 Jul July 1 Aug. 1, 
ASSETS, vie.’ | tas.” | “1980° | a9s0." | “reso. 
Gold in coin and bullion...... | 20,098 | 36.462 | 39,450 | 43,446 | 45.424 
Other precious metals......... | 4151 | 2,578 2,548 2,502 2,549 
Datsin fords carency. | “gaz | aoe | "aoe | “sos | Soe 
Colter for short erm 94,730 | 133,109 | 139,180 | 154,145 | 158,068 
Bank notes transferred 
Siate Batk vse |126,983 | 177,426 | 186,037 | 204,911 | 210,860 
Balance to which notes may : : ; , 
still be inated ......sseesesese 1,017 574 963 1,089 1,140 
Position, | July 23, ; July 8, | July 15, | Jul 
wt PUR Stn | dita | Sete | ait 
y 1,466 | 301,362 
Pan Foe Gee 502,314 |1,100,435 |1,095,944 |1,113,372 
Dia a se 121,826 |] 301,707 | 365,509 | 373,029 | 373.029 
: wrssesseeee | 105,251 {1,503,828 | 817,703 | 795,368 | 780,939 
Bites ciruation svswnesene | 123,941 |1,395,271 [1,356,863 |1,337,078 |1,313,653 
RN atlce -...ssvesseree | 21,225 | '100,347 | 193.671 | 219,516 | 236.960 
BANK OF ESTONIA.—In Est. krones (000’s omitted). 

July 23, | June 30, | July 7, ) July 15, | Jul 
gatcnoinite | 1y| sek | Be | ase, | tse 
Sy ca cence | 19,691 | 16/081 | 15.671 | 15902 | 1e(940 
Home til discounters | 553 | 1,776 | 1,828 | 1,893 | 1.707 
Loans and advances ""*"""""seeeeem | 13,567 | 13,781 | 13.770 | 13,833 | 14,023 
Hon cg, amar "mem | 12,729) 12,744 | 10,827 | 10,791 | 10,967 
Sight deposite and cumen, -""" | 34,210 
Mgte tae scooania. | $$20 | 32276 | 29450 | 29.227 | 32,598 

— 5,806 | 16,420 | 13,878 
vhdsde Brey 53-44% | 48-55% | 49-05% | 49-13% 48-99% 

- 6,591,602-85, guaranteed by the Government, 
OF nad 
LATVIA.—In late (gold francs) (000’s omitted). 
ASSETS, July 31, ) July 2, | J J 

Gold bullion and coing 1209." | “isto.” | “Taba” 1950. "| “198."| 1sse 
pL need Hy %.015 | 24,019 | 24,021 | 24,032 | 24,032 
Tren gered wcnace | 44°tb4 | 4paag | 4208 |g h58 | TS8l | 7.293 
Loans againgt, #9 989200 cee e09 89,139 88, 16,347 17,538 eee 6.333 
Sess | Sat | A | HE | aE | | 
+7999 998 e60 506 897 

Hote ig Anuar, oe 15,065 | 14,818 | 16,043 | 16,108 | 16.363 
See | aa | Sa | sees | ane | cea | ea 
a Pee | $352] 4.352] 4,352 | 4,352 "4382 
Goreme ante’"""""** | 57,907 | 60.167 shee 18,293 | 18,369 | 18,381 
tants vewee | 96180 | Spagy | $0269 | 62.228 | 61,576 | 58.463 
shi | Ss | ES | ae | Sua | Ses 

Coch & baliion AS June 21, June 28, | July 5, | July 12, 
Advances uae 682.817 | 225337 | 927,611} 929.913 952.268 
einai, hase | “Giggs | 701,960 | 655, 651,326 
Saeed | “ARS | tees | 230000 | som | sae ro 

451,313 1,282,113 076, 

Sests | Sa | “eas 452,749 | “46.690 

ee 226,747 | 185,737 | 240,830 



































July 31, May 15, May 31,| June 14, | June 30,) Juiy 15, | July 31, 
1929. 1930. 1930. 1930. 1930. 1930. 1930. 
Ooin and bullion... 2,620 3,603 3,314 3,531 3,368 3,610 3,240 
Ot which gold coin 10 116 116 116 116 116 116 
Danzig subsidiary 
COIN cee eeceesseees 2,610 3,487 3,198 3,415 3,252 3,494 3,124 
Bal., Bk. of Eng., 
inc, notes....... os 16,429 | 11,610 | 14,710 | 11,159 | 13,200 | 12,058 | 14,771 
of =e * 20,273 | 20,037 | 20,683 | 21,560 y 19,508 
TAOS .....2 00000008 a sai we oh pa 300 at ese 
Foreign exchange 13,263 | 10,753 | 11,435 9,902 | 10,686 | 10,976 | 11,320 
Other bals.on dem’d 671 ll 40 0s on 19 12 
Securities .......0..0. 3,403 3,666 3,666 3,666 4,286 4,286 4,286 
LIABILITIES. 
Capital paid up.... 7,500 | 7,500] 7,800] 7,500] 7,500; 17, 7,500 
Notesin circulation | 38,263 | 31,770 | 36,446 | 31,892 | 36,505 | 32.375 | 36,659 
Deposits on demand 1,882 2,476 1,541 1,699 2,175 3,430 1,923 
LONDON RATES. 
Jiy. 31,| Aug. 1,| Aug. 2,] Aug. 4,| Aug. 5,) Aug. 6,) Aug. 7, 
1930. | 1930. | 1930. | 1930. | 1930. | 1930. | 1930. 
Bank rate ( from | ‘e % % % % % 
uot’ May 3, 1930) ...... 3 3 3 3 3 3 
SO daye’ bankers’ drafts |24— 4 2 a | 2 4 24 
ye’ ers’ ae ini 
3 months’ do, eee vce cescee 2 ones ‘ae 2 po _ 2 — 3 —— tr 
4 months’ do, .......000 ; . a . at . 2 . 2% af 
Jamar 4 OR. dccconens io tm 23—#| 28— 3 28—t| 28—t| 28-—-2 
2 months’ eee cescce cvecescee 2 —** 2 2 24 2 —} 
ne ae ei i | ip. i 2 E a 24 ait a 24 
iy \V seccccese 2 4— — en —s xe 
Ghost... .cccccccccccccscseece | 2 2 2 2 2 2 
Deposit allowances: Bank | 1 1 1 1 1 1 
Discount houses at call ... | 1 1 1 1 1 1 
At NOLICS .........200-ceece0ee iy It 1; 1} li li 











~ Additional to those offered by tender in the preceding week. 

































































Comparison with previous week— 
Bank Bills. Trade Bills. 
Short 
Loans. 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

1930. % % % % % %, 
Joly 17} 2 23 2 a? 3—-t #4 4 

~» 24) 2—23] 24 2 2 3 3 4 

» 31} 2 3% +t 3 4 
Aug. 7 | 2 244—f | 2 24-3 3 4 

RATES OF EXCHANGE. 

London on |osance| Par. | sy | er 1, | —; ’ 
New York...... | dollars to £1 Cable 4- 4349-385 | 4: 874-8 | 4°87 -4 
Montreal ...... dollars to £1 Cable | 4-86 4°864-"863 4-864-3 4-863-4 
a francs to £1 T.T. |124-21 123°95-°98 | 123-78--80{ 123-80--82 

marks to £1 T.T. | 20-43 | 20-36--36}| 20-37§—-38 | 20-38}--39 
florins to £1 T.T. | 12-107 |12-10Z--114) 12°09}--¢ |12-084--08% 
belga to £1 T.T. | 35-00 | 34-89--894 |34-783--793| 34-80}- 
lire to £1 T.T. | 92-46 | 92-76--78 |92-98-93-02| 92-97> 99 
francs to £1 T.T. : : . 25-052-- 064) 25-043--05 
kroner to £1 T.T. ° 18-164--16 18- ioh-¢ 
kronor to £1 ae 18-093--10}) 18-103- 
kroner to £1 2s. 18-154--16 | 18-16--164 
pesetas to £1 pw x8 42-75-85 | 43:62--67 
. |escudo to £1 > s 10 er le 
schilgs. to £1 T.T. 34-42--44 | 34-43--47 
... | krone to £1 T.T. 1644-164 1644-3 
. |dinars to £1 T.T. 2744-27 2744-2 
pengé to £1 yo A 27-74--73 | 27-T7--80 
lei to £1 T.T. 817-819 817-818 
leva to £1 y+ # 668-673 668-673 
drachmes to £1} T.T. — 53 ~ 53 
piastres to £1 | T.T. 025 025 
roubles to £1 T.T. 9°444-9°483 |19-455-"475 
zloty to £1 T.T, 34- 434- 
F. marks to £]| T.T. 198h01 38 19 re 
lits to £1 TT. 484-49 84-49 
kroon to £1 yu 4 18-20--27 | }8-20--27 
lats to £1 T.T, . . 25-17-27 | 25-17--27 
piastres to £1 | Sight 97#4-97 I a-k ws 
Buenos Aires.. |pence to peso | T.T. | 47-62d.| 474-47% | #8-% 404-41 % 
Rio de Janeiro | pence to mils. | 90 days’ 1 523-53 Sa- 5-5 & 
Montevideo... |pence to peso | T.T. 51 483-494 4 “aA 403-414 
Valparaiso ... | pesos to £1 90days} 40 39-54 39-99 39°96 
Lima........00 Eng. to Per. £1/ 90 days} par 194 % prem.| 13-05 13-08% 
Calcutta ...... pence TT, 1/5%3-1/5 1/5%#- 1/5#-# 
Bombay ...... to y & vl 18 1/6#-1/5 1/5#- 1/5#- i 
Madras......... ru T.T. 1/5#-1/5 1/5#- 1/5%- 
Hong Kong... |ster. to dollar | T.T. — 1/11 4-2/0 | 1/34-1/4 1/34-% 
pte ster. to tael T.T. eee | 3/44 -2/448 | 1 65-1/65 1/64-3 
Singapore. ster. to dollar | T.T. | 28. 4d. | 2/344-2/34| 2/3 #-# 2/3t- 
Kobe... ster. to yen T.T. | 24-58d.} 1/11 “f 2/0 2/0 fy -44 
ster. to peso T.T. |24-066d. zc ‘ 42/0% t2/Of 
« |pesos to £ =. 9:76 |10-00-10-20} 10-10-35 | 10-20--55 
_bieemens. ster.to baht. | T.T. |21-818d. 1/98 1/98 i 

















+ Rate for previous day. 
OVERSEAS BANK RATES. 














Ohanged. ‘o Ohanged. = To 
% % 
Amsterdam....... Mar. 24, 1930 3} 3 | Oslo ........ Mar. 20,1930 5 4 
Athena..........06 ec, 2,1928 10 9 Paris......+++ May 1, 1930 3 2 
Batavia ......... Mar. 10,1930 5 t Prague ..... . June 24,1930 4 4 
ccsceseee May 28,1930 6 5 Pretoria ..... Aug. 17, 1929 6 
sewseereee Jane 20. 1930 44 ‘ Reval ........ Oct. 3,1 % 8 
Bucharest... Nov. 23,1929 9% gt | Big eessesee April 1,1928 7 Ht 
eeece May 28, 1930 6 5% Rome eoocoocoe May 20, 1930 6 
Oalcutta........... July 10,1930 6 5 | Sofia ....... « July 2,1929 9 10 
Copenhagen... May 11,1930 44 4 | Stockholm... Apr. 2,1930 4 56 
Helsingfors ...... Mey i950 7 HA 7 ey eae 
aseees $ seen y 10, 
Kovno... ... esesels aan 1,1930 7 6 Oct. 18, 1927 5-84 sf 
Lisbon...........+. July 28,1926 9 §& May 23,1930 6 et 
New York Fede- June 13,1930 7 
Reserve.... June 19,1930 3 3 May 1,1 “4 4 
sendedés . Dec. 19,1928 5 
Central Bank of Ohile.—Discount rate for member banks, 6% ; discount rate for the 


public, 7%. 
t 6% applied to banks, &c., charging not more than 11% p.a. for their loans, 
} 3 epplied 


to banks, &c., charging more 


than 11% p.a. for their loans. 


yispvsie : 
Sate se ihiwds 
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CURRENT PRICES IN NEW YORK. 
The Irving Trust y cable the following money and 


8, July 9, July 16, Jul J 
1929. i930. 1930." 1830 








a aS 
































% % % 

Call money 10 23 2 I 
Time money (90 days’ mixed coll.) 8 3 3 3 2 
Bank acceptances :— cr ——Selling Rates. = 
oe 
N. an b) owe 2 y on Mn 2 
4 3 3 3 34 

Par 8, | July 23, | July 30,| Aug.6, 

Level, aie 1850. 1 1930. 

4-798 | 4-84 4-84 rie 

- 6666 Hit 4-86 4-86 4-87 

4-84 4°86 4 4-87 
5-918 | 3-914) 3-934) 3-93 He 
13-90 13-90 13-98 13-9975; 13-9982 

19-30 19-23 19-44 19- 19-45 
23-31" | 2-08 | a5-ert | 25-09§ | 25.904" 

14-07 | 14-10 | 14-13 | 14-13 | 14-13 

19-30 |} 14-615 | 11-49 11-23 11-14 

40-195 | 40-03 | 40-22 | 40-26} | 40-31 

26-625 | 26-79 | 26-82 | 26-823 

26- 26-635 | 26-79 | 26-79 | 26-82 

-agt| “T-295 | “1-295 | “1-299 | 4-994 
100 dis, prem; {, prem. J, prem. 

49-05 | ad-as' | 46.55 "| Seess | Sea 

ose 48-00 31-40 31-40 31-75 

cas 57-60 | 37-20 | 37:20 | 37-874 

36°50 | 35°95 | 36-00 | 36°00 | 36-15 

103-65 j104-80 121 121 121 

32-42 11-85 10-90 10-90 10-30 

12-125 | 12-97 12-01 12-01 12-01 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 




































































of exchange i— 
Country. — Par Value. Usance. Rate. 
Pouador .......0c0ccceeeeeeee Bucres to € ......... 34-3325 Bigh' London ° 
VOMOBUElO ....cccccceeeecee Bolf to &... 25-25 , -- 36.14 
Colombia (Bogota) ....... Pesos to £1 ........ 5 pa 6-03 
seeceesccccesocees Oordobas to € ... 4-8665 ve 4-93 
Balvador .......0ccc0ceveee . | Colones to & ...... 9-73 : 10-08 
EE beieeerimentieias pence to Boliviano | 18-0 90 days 13-33 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa, Union of South Africa. 
From A 27, From November 
i908. irae 
London on South Africa. South Africa on London, 
Buying. | Selling. Buying. | Selling. 
~ dis. ; prem, 
i dis, ra £ ‘° % = Rto as 
4 ugZ * S 
” ” 1 oo ow 
” ” 2 ” 
OVERSEAS DOMINION RATES. 
ComMONWRAL#H OF AUSWRALIA AND DoMINION OF 
New ZEALanp. 
London on Australia Australia and New Zealand 
New Zealand. on London. 
Aus- New Aus- New Aus- New Aus New 
= pee 958 = oo 1 105 
Demand 95 1 10. 106 1 
ga:| | | "| = | Bt) a le 
S0days | 90 ut et em toa 1 


























The total remittances from the Government of India to the 


Secre 


tary of State for India in Council from April 1 to July 26, 


1930, were £4,721,675, of which £4,720,000 was remitted by purchases 


of sterling in India and £1,675 was transferred from the Paper 
Currency Reserve in England to the Treasury Account of the 
Secretary of State for India in Council to meet sales of sterling in 

















India 
BULLION. 

The following statistics of imports and exports of gold for week 
ended Aug. 7, 1930, are issued by the Statistical Department of 
H.M. Customs and Excise :— 

Imported into Great Britain and Exported from Great Britain 

N Northern Ireland. = 

From— £ Fo— 
France Prd MS nus ON Bee ee 1,700 
British West Airica © _St.631 || France hg 
South Africa... 4,059 Switecrtand - siemainiatndinnlannti 6,800 
Other countries... 1,442 || Other pe eee we ae tH 

Total declared value Total declared value 

Artie te IN 1,261,337 POPES... cceeeveeeevee 1,144,867 








aie, 
GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the 
announced by the Bank of England, have been as folnn, "= ™ 


1930. ARRIVALS. £ 1930, WITHDRAWALS 
i eden tracks Nil | Aug. 1 Sovs.forexpor. of 

jpuapiadptsiedsedeencores Nil 2 Bars sold..." pte 

D ctalitededitenremtaninhes Nil 5 Bars sold 1." are’ 

6 Foreign coin bought 13 6 Barssold 1000" t+ 
Sovs. from abroad...... 3,000 7 Sova. released iors 

Sovs. released ......... 100.000 Bars sold..." 0,000 

© ssieseipesiplentiapeinenatenios eae en! ere 27,951 
ID ccctonnnnss 163,013 On ped o: sin 





Net withdrawals, £108,478, 
Messrs. Samuel Montagu and Co. write on August 6, 1930 as 


follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£152,279,242 on the 30th ultimo (as compared with £154,118,565 
on the previous Wednesday), and represents an increase of £6,319, 158 
since January Ist last. ’ 

The consignment of gold from South Africa which arrived this 
week amounted to £908,935, but owing to a portion having been 
acquired on French account prior to arrival of the shipment here 
the amount available in the open market to-day was reduced to 
£685,000. There was further, £37,000 of West African gold on offer, 
£528,000 was secured for France and £123,000 for an undisclosed 
Continental destination; the small balance was divided between 
India (£45,000) and the Home and Continental trade (£26,000), 

Movements of gold at the Bank of England during the week show 
a net influx of £301,846. Receipts amounted to £585,246, of which 
£250,000 was in sovereigns from Australia and £100,000 in sovereigns 
“ released,”’ whilst withdrawals totalled £283,400, about £250,000 
of this amount being in bar gold for France. 


SILVER. 

The week has been quiet, and prices have shown very little 
movement, variations having kept within 4d. China has been 
inclined to operate both ways, and America has been a moderate 
seller, whilst the Indian Bazaars have been content to cover a few 
outstanding bear sales. Orders have, in many cases, been at limits 
just either side of the price, as a consequence of which the market 
oe been rather narrow For the moment the market has a fairly 
steady appearance at about the present level. The following were 
the United Kingdom imports and exports of silver registered from 
mid-day on the 28th ultimo to mid-day on the 2nd instant :— 








Imports. EXPorts. , 
£ 
CHING ......eseeceeceeveee 88,425 | China (including Hong 
Epdiidandeescessaqcedsibtiins 34,675 eR ccnscavesesenccosons 32,00 
en 29,942 | British India............... 99,113 
Other countries ......... 7,698 | Other countries .......... 15,296 
160,740 146,409 
InpDIAN CuRRENCY RETURNS (in lacs of rupees). 
July 31 July 22 July 15 
Notes in circulation...............ssesee0s 16,826 16,666 16,552 
Silver coin and bullion in India ...... 11,686 11,526 11,413 
Silver coin and bullion out of India oe ioe ove 
Gold coin and bullion in India ........ 3,228 3,228 3,228 
Gold coin and bullion out of India ... jue bis ee 
Securities (Indian Government) ...... 1,839 1,839 - 
Securities (British Government)....... 73 73 7 


The stocks in Shanghai on the 2nd instant consisted of about 
102,400,000 ounces in sycee, 147,000,000 dollars, 5,700,000 Saigon 
dollars and 3,800 silver bars, as compared with about 102,400,000 
ounces in sycee, 147,000,000 dollars, 6,900,000 Saigon dollars 
3,200 silver bars on the 26th ultimo. 

Statistics for the month of July last are appended :— 


Bar SILVER per oz. std. 


























Two mos. Bar GOL 
delivery. delivery. per oz. fine 

Highest price......... +4 16 fd. 85s. i 
Lowest price ......... 15 %d. 15,4. 85s. 04 
Average price ...... 15-928d. 15-819d. 85s. 0°8 

GOLD AND SILVER PRICES. 
Gold Silver— Silver. 
Per Per Ounce. Date. Cash. 
Ounce. | Cash |Forward] z 
1930. s. d. d. d. 

Aug. lw... | 84117 | 16 | 153 | Aug. 10,1923) 31, 
” eeecee 84 1l% 15} 15 # oe , 1924 314 
- sensei Bank Holiday » 7 1925 291 
eae wees 
oe Bisse ” , 

" 7" | pa ig | 15%) 15; | 5 9.1928) 2m 








The Midland Bank announces the opening of a new branch 
1,398 and 1,400 Pershore Road, Stirchley, Birmingham: aot 
have also been opened at Hill House, Hill Street, Ha - vad 
Milford Haven, and at 950 Manchester Road, Linthwai®, 
Huddersfield. The business of the Hayes office has been Fy 
ferred to r premises in Queen's Hall Buildings, Stato 
Hayes, Mi x. — 

No remittances were made by the Government of int 

of State for India in Council during the wee 
August 2, 1930. 
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RUBBER COMPANY STATISTICS. 
















































































Last Published. 
Last 
Share Highest and Output | Output | Output 
Tiasaciel and Lowest, 1930, —_——_ Apri, | May, | June, 
Ends. | Paid. (To Date.) ik oe Output 1930, 1930. 1930, 
Lbs. bs. Lbs. Lbs. 
; 18/3 11/1 0/5+ 56 a 4,160,240 | 381,198 _ 376,210 
2/0 2/ll 1/6 0/6-01 ie 72,402 64,100 a 59,400 
1 {3 25/6 0/6:99 a 13,129,158 | 1,33), is i 
2/0 3/6 1/10 pon «++ _ 110,337,536 | |843,100 = 1,029,200 
1/0 0/62 0/14 0/5-63 | 0/6-83 | 560,000 25,000 ee 32,000 
i 16/10 10/0 0/5:93 per 1,558,027 | 118,983 pe 128,818 
1 /9 24/0 0/5 0/5:88 | 1,059,635 2,060 or 95, 
1 28/9 21/3 0/5-70 pet 1,168,447 | 107,352 ‘a 111,959 
1 30/4 19/4) 0/8-73 ou 1,589,584 | 103,746 a 128,836 
1 21/3 16/3 0/7-70 |... 753,000 64,000 ie 70,000 
1 9/6 20/0 a 0/6-11 | 908,578 68,000 i 78,000 
2/0 1/44 0/84 0/4:40 | 0/6-13 | 870,853 79,622 “ 86,040 
1 28/3 17/6 0/5-17 | 0/6-38 | 2,463,081 | 190,000 MG 209, 500 
1/44 0/10 0/3-2 | 0/4-81 | 1,167,297 74,448 ns 5,900 
4/6 2/11 0/4-54 | 0/5-38 | 3,601,962 | 255,614 use 255,974 
31/3 26/1 0/4-94 pia. 875,318 93,000 oo 112,000 
2/0 1/3 0/6 pen 1,096,400 84,200 in 87,700 
jo 0/6 0/5-49 pi 234,603 23,600 one 25,000 
26/104 20/0 0/5-22 | 0/6-11 | 670,000 51,200 eee 41,000 
3/74 2/4 0/7-14 ie 1,525,770 | 109,200 fins 112,400 
18/9 12/0 0/4°75 pe 00,916 51,200 as 67,000 
25/6 13/0 0/5-93 | 0/6°60 | 1,218,638 | 115,136 : 110,821 
3/44 2/1} 0/5-56 | 0/6-74 | 2,674,157 | 192,339 os 223,663 
1/1g 0/7 0/7-27 | 0/8-56 | °845,369 61,851 jc 78,725 
1/44 0/74 0/6°43 | 0/6-91 | 1,581,732 | 105,937 ; nies 
6/3 3/9 0/5-14 | 0/639 | 1,324,683 16, 728 ie 103,800 
6/9 ‘ll 0/6-16 | 0/7-49 | 1,414,560 | 155,041 site 110,076 
110/0 95/0 0/5-64 ya 2,212,942 ne od oe 
{3 0/84 0/6-93 | 0/8-89 | 1,009,168 72,100 “ 77,400 
2/7 1/9 0/5-48 we 783,083 89,100 a $96,619 
3/9 2/38 0/4:96 | 0/5-30 | 1,694,248 | 148,000 me 141,000 
5/7% 3/3 0/4-72 bai 1,482,090 | 150,002 “ 159,789 
5/6 3/8} 0/5-22 | 0/6-02 | 1,397,248 | 108,000 oon 100,000 
1/3 O/i¢ 0/5°37 | 0/6°34 | °858,016 68,254 a 73,724 
1 2/6 20/0 be ons 960,887 | 101,000 on ian 
1 90/0 71/3 Me ous 864,090 om as me 
1 35/0 23/9 0/4-98 a 2,290,568 | 205,960 pe 224,740 
0 3/9 2/5% 0/5-74 | 0/7°14 20,590 32,000 Ka sad 
28/9 20/0 a oa 1,733,315 | 131,792 ns 139,008 
1 24/0 16/3 a 0/6-52 | 738,566 63,000 ‘ 72,000 
1 16/0 7/9 perib. | 0/3-28 | 824,681 66,343 a 79,461 
1 24/6 14/6 0/5-31 | 0/5-67 | 968,214 37,800 sm 82,467 
1 25/7% 16/3 0/6-01 hin 2,263,891 179,311 a 195,745 
1 19/4 13/0 0/5-94 | 0/7-21 | 5,911,983 a i te 
1 12/0 10/3 0/6-01 “is 1,287,508 | 119,900 a 99,400 
1 33/9 24/8 0/5-15 | 0/6-07 | 1,904,871 | 141,700 ee 171,700 
1 31/6 26/6 0/7-41 | 0/8-53 | 441,446 35,050 ss 34,600 
.¥ 1/74 0/9 0/6-68 | 0/6-45 | 573,011 39,200 ni 46,300 
25/74 19/44 per a 1,525,475 | 148,200 ie 161,000 
2/0 3/98 2/ 0/668} ase 754,000 78,000 re 67,500 
i 29/4 22/6 0/6-22 pes 896,757 85,000 s 87,000 
1 26/3 17/3 a 0/5-:98 | 838,092 66,600 = 84,795 
1 34/44 22/6 0/5-40 | 0/6-83 | 1,106,464 64,000 ; 77,120 
1 17/1 12/0 ve 0/4-99 | 3,997,518 fos be 
Kali Gacy" 1 26/3 17/1 0/5-87 | 0/6:26 | 1,022,599 89,000 on 98,000 
Mar. 31 2/9 1/7 0/4apx exe 793,960 82,500 “ 19 
Dec. 31 2/1 Af par. ‘on 351,787 33,800 ne 39,300 
5/9 3/0 0/5 0/6-60 | 988,000 102,200 nein 112,279 
3/32 2/3 pat 0/5-87 | 1,543,336 | 119,000 ais 134,000 
5/0 3/0 ri jae 1,002,020 79,200 pa 104,200 
1/4 O/1l 0/7+72 791,184 pins ans occ 
6/1e 4/3 ped pas 2,144,397 | 167,750 pes ae 
3/84 2/04 0/5-98 ps 1,014,100 | 100,000 re 68,000 
4/ {3 0/5-21 ras 1,150,840 86,691 ra 95,460 
4/7% 3/3 st 0/5-90 972,983 69,939 ber 95,862 
35/3 25/0 0/5:07 | 0/5-38 | 1,784,000 | 162,000 Hs 156,000 
16/1 9/0 0/7°13 ee 1,140,825 | 100,536 a 117,536 
25/6 22/6 0/6-07 os 1,037,517 | 105,813 in 119,023 
15/0 8/9 0/5:98 | 0/7-43 | 666,000 41,000 i 51,000 
0/9 0/38 os 0/9-80 | 340,000 28,000 i ont 
2/9 1/6 Md ws 2,771,624 | 228,729 pi 277,643 
1 22/6 16/3 0/6+30 oun 31, 57,500 na 64,8 
p.. 27/0 18/9 0/788 | ... | 3,361,874 | 275,000 . 508,000 
(0 5/0 3/4 0/5-49 fis 4,921,408 | 400,500 : 373,320 
: 41/10} 27/6 0/4-70 | 0/5+72 | 1,410,440 92,600 se 99,350 
; 6 18/9 0/6-55 | 0/7-53 | 6,419,457 | 527,000 “i 571,000 
: 28/0 19/78 0/7-15 fxs 3,886,468 | 514,315 os 444,784 
om 19/3 13/0 0/5:64 aie 2,226,864 86,700 oe 159,589 
i 2/10 1/8 a 0/5-87 | 3,311,200 | 262,000 8 272,000 
1 19/0 13/0 perlb. | 0/2-92 | 3,109,388 | 201,593 : 233,280 
: 11/3 11/3 ae ti 783,149 a mn aa 
31| 1 12/6 5/0 perlb, | 0/1-95 | 717,725 55,000 , 64,900 
31] 1 15/0 7/9 0/561 | 0/6-55 | 1,058,686 88,663 : 109,623 
31 | 20 22/6 16/9 0/6-95 ntl 835,530 64,453 : 77,530 
31 | 74 36 = 1/11 0/4-83 | 0/5-24 | 892,502 72,200 2 93,300 
311 2/0 12/0, 8/3 0/6-33 | ... | 2,028,325 | 169475) ., 183,875 
31] “4 2/7h 1/5 0/634 | 0/6-75 | 1,356,873 | 139,000 178,000 
31] 3 12/0 7/104 sen nat 311,296 30,945 33,670 
-31] 2 7/6 5/0 oe 0/9-33 | 610,312 71,000 ‘i 81,500 
-3i} 4 13/3. 6/6 0/6: 66 a 1,399,825 | 169,640 ii 107,500 
une 30} 26/14 17/0 0/6-64 ae 2,798,890 | 205,465 fi 207,433 
31) 1 19/0 15/0 pft.|perlb. | 0/6-70 | 1,713,737 | 114,000 Bs 125,000 
31! 20 14/3 8/9 0/665] ... 805,359 55,892 sn 61,127 
Dec. 31] 2/0 1/9, o/1t 0/5-16 |. 734,926 | 51,914 75,846 
31 2/44 «(1/6 ja 0/74 581,256 47,500 50,000 
1} i 22/0 13/6 0/10-42 on 920,780 58,000 ve 78,414 
June 30} 1 22/6 15/3 0/4-77 | 0/5-94 | 1,227,012 82,263 ; 82,248 
Oct. 31] 1 15/0 8/9 0/6-20| ... 750,000 | 65,000 7, 
Dee, 31 | 2/0 25/0 18/6 0/5-60 te 1,410,365 | 100,000 : 117,700 
Mar 31| “4 2/1lh 1/9 0/5:80 | 0/6-99 | 664,800 54,998 : 69,2 
Sept. 30] } 13/0 7/6 0/9-60 one 404,083 33,104 : 40,487 
Dec, 31] } 3/6 15/0 5 wit an 914,739 | 126,000] ,., 159,000 
Des, 31{ 1 /9, 20/0 7 pee "| 96097131 | 187,832 251,703 
Dec. 31] } 21/44 13/1¢ | 5 0/680) 419,000 | — 33,000 0 
Jan. 31] j 7/6 5/0 | Nil 0/7-23 wn 835,643 76,656 
Tune 30) 2/0 28/9 18/0 | 5 0/7-37 | 0/917 | 2,037,859 | 174,764 168,834 
Dee, 31 | §j 1/44 0/83 4 0/6-92 | 0/7-46 | 994,336 93,385 : 96,458 
April 30} 1 17/6 13/9 6 per Ib. | 05/-48 | 3,861,664 | 284,500 ; 311,000 
June 30 | 2/9 16/3 12/6 38 0/5°6 a 515,328 36,300 . 33,600 
Dee, 31) j 3/4 = =1/ll} 10 0/5: 12 te 1,540,921 127,000 : 108,000 
Dee. 3) 1 15/6 12/6 6 0/465 ite 995,560 aa ‘i 76,387 
June 30 20 37/6 31/3 10 0/5°43 - 950,514 156,300 BS 165,000 
Sept. 30 | 2/9 3/0 1/9 14 0/9-98 : 773,436 | 65,184 ; 71.743 
Dee. 31 |} 1/10$ 1/1 7 04-44) 2 1,275,487 | 108,000 123,000 
June 30] } /0 Nil oyki- 71 i 340,360 48,000 58,500 
June30| } fo 1 10 0/7-88 |0/10-13 | 1,684,663 | 111,000 170,000 
Dec. 31) } 23/6 16/3 6 0/6-13 | 0/7-08 | 1,054,900 ais es; 
Mar, 31} j 33/1 20/0 | Nil 0/6-44| ...._ | 3,303,733 | 475,110 488,759 
pe 31 10/6 8/lt | 2 0/5-51 | 0/6-71 | (953,081 16, ee 
31 ¥ 4/6 2/6 i 0/5°5 | 6,804,112 | 556,839 616,505 
= ba 31] 20 8/9 44 0/6:65| ... | 6,598,005 | 567,000 590, 
weeteeseesieceee, 31] 2/0 2/3 0/6-05 we $52,189 85,000 95,572 
A Le | 2/0 2/64 1/5 0/7-44 | 0/7-83 | 1,087,792 ,000 , 
31! 20 1/3 o/9 ‘€ 0/832 | 2,266,469 | 199,000 232,000 
2/5t 1/6 0/6: 40 wh 390,489 1,00 48,000 
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Company Hews. BAL 
MITCHELLS AND BUTLERS, LIMITED. 
June 30, 1930, 
DIVIDEND ANNOUNCEMENTS. LIABILITIES. Compared ASSETS. ¢ 
With June 
Rate % per Annum, except | Dividend Sage, Sa Amount. 3, 189, 
peska << * : — 2 AS pret. £1 00,000 THES oon... 6,535,515 + 842,619 
* Interim div. ¢ Final div. 6% “B" pref.£1 500,000 <.. | Stocks... 649/506 + 254906 
: Ord. shares £1 2,960,298 Rolling stock, &c. 138,885 — 176,733 
scars Deb tondese S18 aan Investmenis gon 3M 
Retest | Bote of — Latest a hy pe PM 13,412 — “102 | Cash...) 1174409 — 1460 
ad Pay- P Year. | veer Deb. int. accrued »134 ees / 
Sas. | Gast. | Pogues. * | Creditors. ......... 758,848 — 53,818 
Reserve for con- 
% % nies ...... 775,000 +- 775,000 
Bank of New South W seveee 10° ,| Aug. 27) Quarterly ove a mH. a ne 1,050,000 + 126,838 
Industrial moe ot Senen -.....-- oe ee ove Profit and loss ... 889,977 + 54,575 
Chembon (Malay) Rubber ...... oe Nil od Total ......... 8,605,305 + 902,493 Total ......... 8,605,305 + 902,493 
R COMPANIES. 12 12 
Aberdeen University Press ...... = “ Less tax ARTHUR GUINNESS, SON AND COMPANY. 
Aplin and Barrett and Western 
Creameries ............ 1/- p.s.*| Sept. 3] Leas tax June 30, 1930, 
Barnet District Gas and Water 34%*| Sept. 1] Less tax a2 =" Commend on 
Benn Brothers ...........00000000+0+ os oo 7 LIABILITIES. =i done ASSETS. with Juve 
Bristol Waterworks ...........0+ oe ee Less ove ce Amount. 30, 1929. Amoust. 30, 1998 
grccke, Thomes and OB, cescocees : ee fait oes ¢ ‘ St : H 
Chester NOES TORS | cnnnictceseceves . ove 
iain) eee" in ls 1 ete ee eee 
Continental and Industrial Trust |... | me vs 4 10 i wsmolapaess 3,162,789 + 89,357 | goodwill, dc. 5,760,978 + 32,48 
D. and J. F eee, erenmnonsreorens we'll oe hee patent 400,000 +200,000 | Planta... ‘117.180 tuna 
Dublin and Wicklow Manure .... 3%t 3 5 See een | eee 1,992,894 +]10.395 
East African Lands and Develop- Nil 5 Stocks .............. 2,935,014 — 93.986 
SED (ies dadiieteccdarpdantnmnenesed a eee Investments ...... 4,657,188 + 256.409 
East Hull Gas sith TETTT ITT TT ttt a Aug. 31 = eee eee Cash A 5 2h 787,059 — 248,546 
n Securities ............ » | Less oa “on 
ward Wood and Co. ............ 44% ove Less tax 7 7 
Eve Distribution of Yorkshire| 4 oe ets on ol con Total.......... 17,079,225 + 415,437 Total........... 17,079,225 +415,437 
Enfield Cable Works ............... ni seo Less tax 10 10 
First Scottish Mutual Investment ote eve Less tax 54 54 
Nn = pot ye eS “ine aa : gee 5 5 
Mengeeettes | at “ i eos REPORTS AND NOTICES. 
Herne Bay Waterworks ......... 7 ned me eee 
iamets Car ond Beigmens ...... 10¢. p.s.t| Sept. 30 aia. _ ‘3 a 
J. B. Brooks and Co. ...-........ Yo Sept. 1] Less tax wn The directors of Callenders Cable and Construction — rs 
Jeremiah Rotherham and Co. ... “o* “x ten Ltd., have appointed Mr. Theodor Petersen, M.I1.E.E., one 
M genres oa and 23 % amy 1 Tax -* 63 me joint managers, who has been in the service of the company for 
Merchants’ Warehousing .........|  "3%t| plus bonlus of 5%. il ii thirty-five years, assistant managing director, with a seat on the 
Mitchells and Butlers .......-... ‘ge + | Tax free 15 | 15 | board. 
Northampton Blectric Light and ei ie Australian Mutual Provident Society notify that Mr F. r 
Power ......... prescescns pergeorent 4%°) Aug. 25 - ig is Bridges, who was recently appointed acting general manager 0 
Duterd and Distsie das” aad 5%*| Sept. 1 a the Society, has now been appointed general manager in succes 
TESTS NIE covccccce /o ° eee 7 eee _ . h 
Perry and Co. _ .....s0sssesseseeeee 24%0% aps. R Lees tax sion to Mr H. W. Apperly, who died on July 16th. 
am A owl Works ......... | 33% ine 15| Less tax The Pearl Assurance Company announces that every policy ‘ 
Royal Brewery, Brentford ....... 4%°*| Aug. 31) Less tax industrial assurance in force on September 1, 1930, and on oan 
wo and Ditch Mictets 34%*| Aug. 25 not less than ten years’ premiums have been or shell have 
a: Ween end Oo. 1st. : 14 14 paid, if a forfeiture notice under Section 23 of the rs 
Sackville _~ —gylihseannenamnn: 28 fom tox: os vee Assurance Act, 1923, shall at any ame —e ee ba : 
andown Park  .....c.ccccccdccseces o KS eee eee 
Seville Waterworks 2°04 ; 4 4 | served on the person agen» — — “4 os 7 more eh 
Sheffield Pure Ice and Cold paying any premium to which the forfeiture notice Sin dies 
South British investment Trust. | 44a oat ve a _ oa» * od A the policyholder has previously ——,* sum a oy a ‘ 
Spencer, Turner and Boldero ... ‘Be Aug. 21 : .. | .. | Of all claims under the policy, shall automatically beco 
Spratt’s Patent .................0006 5%*| Aug. 9| Less tax paid-up policy. 

BD socevocescansasbatbabiooves 4 Aug. 1] Less tax 
Tendring Hundred Waterworks .. 32% |* Sept. 1] Less tax 
Dates | tates and General Trust mon Peiape ae BANKS. 

Waand Hat Goulding | NE | Teeetax | "6 |“ | BANK OF NEW ZEALAND.—The report for the raha pel 
Wakefield Gaslight eOcecccccccccoecce 2 by Aad Aug. 30 Less tax ee nd March 31, 1930, shows a profit of £969,733, comparing aod Pp 
ae oe covceconeoocecebooces ot ce reap 10 7% of £934,153 in preceding year. Interest on ap is again 
Western Waggon and Property ee _ rai aa again absorbed £21,199. The ordinary dividend and | sg 500, 
W. France, Fenwick and Co. ... 2%* ss - 14} per cent. for the year. The transfer to reserve is —- 
eee and Riley (1910)... 2. me was = = against a transfer of £275,000 a year ago. Reserve f —; as te 
Worthing Gas Light and Coke 34%") Aug. 23 AD 7 at £3,550,000. The carry-forward is increased from 7, 
Yorkshire Railway Waggon. 5%*| Aug. 1 £623,157. — 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. — 
Net Appropriation. Corresponding 
Profit Dene Pprop ne Last 
Balance | After , ividend. ‘ ° 
Compan Period from Payment Available Divide Carried to ——— 
ve Ending. Last of Be ° Prefce Ordinary Reserve, Balance Net Divi- 
Account. | Deben- en » : Deprecia-|Forward. Profit. dend. 
ante ; Amount] Amount.| Rate ton, otc. 
Interest. , ‘ a 
£ 7 £ £ £ % £ £ 3500] 9 
Nuttall’s Breweries............ June 30} 2,100} 40,740] 42,840]. 32,000, ‘8 9,114 1,726 75,522} 
Power (John) and Son ...... June 30] 23,944) 28,860} 52,804|| 27,200] _—.. en 2,500) 23,104 aid {ip 
Watney Combe Reid and Co. | June 30| 291,161| 1,342,805] 1,633,966]} 84,247| 796,353 on - }- 400,000 353,366) |1,263,549|4 oode 
Gas. 51; 64 
Malton Gas Co. ...-...:+-..+0. June30t| 3,076} 11,4121 ~~ 4,988 1,500| 64° 3,488)| 1,85) 
Cycles. 
8.T.D. Motors ..............00. Sept.50 | 296,344) 135,435] 431,779]| 256,172 ee 175,607 
Continental and Industrial s|| 146,518} 12 
Silliiecnntianetatind tinnenetn May 31 18,953) 177,544) 196,497] 43,312} 110,0001 14 4 43,18 , 

Other Companies. 12 
Aberdeen University Press.. | June 30 62} 2,118 2,180!1 930 9421 12 he 308 a 10 
Fowler (D. and J.) .........+. Mar. 31 19,843) 24,559)  44,392/] 8,250| 16,000 8 Sic os 32.154) 6 
Goulding (W. and H, M.).... | June 30 4,017 J 37,225|| 6,875 19,000) 6 6,000} 5,4 - 39,532) 15 
Northern Central W so. | June 30 7,819) 40, 47,825)| 10,237 17,663 15 13,000 6,92 wen 
Roberts (Chas.) and Co. .... | Mar. 31 7,966; 20 28,814|| 16,250 .- von 4,100} 8,464) -- Ki 
Tootal Broadhurst Lee Co...| June 30| __41,297| 88,6181 _129,915|| 15:7501 49,383] “74 22:000! 43,782)| +» ) 

* Free of income tax. 




















t For six months. 
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RAILWAYS. 


HAVANA AND REGLA WARE- 
UNITED RAILWAYS, © eS ae that following upon the 
HOUSES, ed by the debenture holders 


tly approv 
Schoo d a aaa ot the + Mani and sanctioned by the Court, 
, Railway 


: retired from the Board, viz. : Lord 
the tolowss f - ve Mother Jackson, Bt., Mr Richard Popkiss 
ere Cc, A. Reid Scott. The following gentlemen (each of 
- ae qualification for directorship and has been nominated 
ay tockholders’ committee under the scheme) have been 
by ree to fill the vacancies thus created, viz. : Mr Hildred Carlisle, 
gaan B. Dickson, Mr W. Howard-Williams and Mr Arthur 


George Hunt. 
7 MISCELLANEOUS. 
ASSOCIATED ELECTRICAL INDUSTRIES, LIMITED.—At meetings 
{ shareholders of the Associated Electrical Industries, Ltd., held 
; Wednesday resolutions for the adoption of a new set of Articles 
of Association ‘and for the sub-division of the £2 preference shares 
of the company into two shares of £1 each were passed unanimously. 


ASSOCIA’ 0 COMPANY, LIMITED.—The third annual 
report — of Associated Piano Company, Ltd., shows a 
profit for the year ended March 31, 1930, of £43,725 (last year, 
£44,251). Deducting income tax and adding the carry -forward, 
there is a total of £45,903, of which the preference dividend absorbs 
£12,000, leaving £33,903, from which it is proposed to transfer 
£10,000 to reserve (last year same) and to pay a dividend of 10 per 
cent. on the preferred ordinary shares (last year, 74 per cent.) 
leaving £10,728 to be carried forward. 


(CHESTER SHIP CANAL COMPANY.—The traffic receipts for 
Po of June, 1930, amounted to £121,568, against £132,364 
in June last year, a decrease of £10,796. The traffic receipts for 
the half-year ended June 30, 1930, amounted to £683,809, as com- 
pared with £745,169 for the corresponding period of last year, a 
decrease of £61,360. The net revenue of the whole of the under- 
taking for the half-year (after providing for interest and fixed 
charges) was £36,498 less than the corresponding half-year in 1929. 
The result reflects the reductions in charges (made largely in conse- 
quence of the de-rating scheme embodied in the Local Government 
Act, 1929), which operated during the whole of the half-year. It 
was also adversely affected by the strike at the Manchester Docks 
in April last. 

OSWALD TILLOTSON (1929), LIMITED.—The profit for the year 
1929, was £19,123. After deducting income tax there is a balance 
of £14,821, from which it is proposed to write off preliminary 
expenses £3,485, to write off goodwill £2,484, to transfer to capital 
reserve account £474, leaving a balance of £8,376, from which it is 
proposed to pay a dividend at the rate of 10 per cent. per annum, 
leaving £4,194 to be carried forward. The meeting is to be held 
at Bumley on Tuesday, August 5, 1930, at 11 a.m. 


WiGGINS AND CO. (HAMMERSMITH), LIMITED.—We are 
officially informed that the board of Wiggins and Company 
(Hammersmith), Ltd., has been re-constituted, the following 
rte Mesers T. H. Kenyon, H. Cumper, E. H. Eldridge, W. J. 
yma E. L. Killick, W. G. Joseph having resigned. The present 


1B Joke Messrs O. J. S. Piper, A. F. Hambly, H. W. James, 








Commercial Reports. 
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THE CORN TRADE. 


een aed Mark Lane, Thursday evening. 

of late are experienced over most parts of the United Kingdom 

and oats have oe harvesting operations. Large areas of wheat 

sagel cut in Southern districts, and are waiting to be 

other localities, — Sf on laints of lodging are frequent from 

needed during the Spell of fine and settled weather is urgently 
grain j 


in 
acti - 8 li . 
Practically exhausted, and wi : upplies of old native wheat are 


esting flerings of new delayed by adver 
wore at very full maton Vow offers made at the Shavate markete 
a aon a ues of imported descriptions have taken 


Lew crop : ; olidays, due largely to impair 
induced c on ects in the United States by i le This “os 
tite which was duly sellers to considerably advance their 
ed Prospects have force on this side. Moreover, European 
a yield are in cireulce; teriorated, and low estimates of the 
tollow the upward — ‘on. Buyers, however, are reluctant to 
‘tips aan ond t, although cables from Chicago and 
: tin ee and further developments in 
other hand, reserves of old wheat 
the om Point to @ larger ‘ id, unusually heavy, and Canadian 
mey ee of dae at hey new wheat than last year, also 
therefor t eay damage to gyi. American hard winter wheat 
sowings in tin Sowings. Liberal supplies will 
while Argentina and A. _ Northern Hemisphere, and new 
being of uonal 4: ae continue to progress favourably 
; ° quality. Th ©xpected from Russia, samples shown 
fread | for home milled flour remained 
North y voll — Pty se potion, and 
Treely made. Of 


ly g po 
corn belt. The full 
gauged, but it is significant 


i 


i 
z 
F 





that numerous vessels were recently chartered from South Africa to 
Gulf ports, and unless conditions improve, imports may be necessary 
from Argentina. Barley and oats also dearer in sympathy. 


Wueat.—Firmer. No. 1 Northern Manitoba, ex-ship, 41s. to 
41s. 6d.; No. 2 ditto, 40s. to 40s. 6d.; No. 3, 40s. 6d.; No. 5 ditto, 
37s. ; No. 6, 31s. 6d.; No. 1, hard winter, 39s. ; No. 2, ditto, 38s. 6d. ; 
No. 2 mixed Durum, 36s. 3d. Barusso, 624 lbs., ex-ship to arrive, 
38s.; Australian, 39s. 6d.; choice white, Karachi, 38s. per 496 lbs. 
English, 8s. 2d.-8s. 4d. per 112 Ibs. 


Fiour.—Firmer. London straight run, 34s. 6d. per sack for 
country deliveries, and 33s. 6d. London area. Of imported, Mani- 
toba patents, 3ls. 6d.- 33s. 6d.; Buffalo, 31s. 6d.-34s.; Australian, 
30s.-30s. 6d., ex-store. On c.i.f. terms, Manitoba top, patents, 
August-September, 3ls.-3ls. 6d.; export ditto, 29s.-29s. 6d.; 
Australian, 25s.-25s. 6d. per 280 lbs. Argentine low grade, May, 
£5 12s. 6d. per ton. 


Maize.—Firmer. Plate, ex-ship arrived, 29s. 6d.; June-July, 
27s. ; July-August, 26s. 9d.; August-September, 26s. 6d. ; September- 
October, 26s. 6d.; Bessarabian landed, 30s.; ex-ship, 28s. 9d.; 
No. 2 white flat, African, 28s. 9d.; landed, per 480 Ibs. Yellow 
maize meal, £8 10s. per ton, f.o.r. London. Yellow African, £5 15s. 
per ton ex-ship. 


BarRLEY.—Dearer. Californian old, landed, 34s.-40s.; new, ex- 
ship, 34s.-40s., as to sample; Chilian brewing, 33s.-37s.; Chevalier, 
38s.-44s.; Australian, 32s.-34s.; Smyrna, 34s.-36s. per 448 Ibs. 
Black Sea, ex-ship to arrive, f.a.q., 18s. 6d.; landed, 19s. 9d.; 
Danubian, ex-ship, 18s. 9d.; Persian landed, 18s. 6d. per 400 Ibs. 
English malting, 7s. 3d.-7s. 6d.; feed, 6s. 6d.-7s. per 112 lbs. 


Oats.—Firm. Plate landed, 16s.; ex-ship to arrive, 15s.; 
Chilian white, landed, 19s. 6d.; ditto tawny, ex-ship to arrive, 14s. ; 
German landed, 21s.; mixed Canadian feed, ex-ship, lls. 9d. per 
320 lbs. English, 5s. 10d.-6s. 10d. per 112 Ibs. 








COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 


wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 




















1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 
Estimated sales of home-grown 
wheat— Owts. Cwts. Owts. Owts. 
1 week to Aug. 2 .....ccccccscseees 68,712 33,950 86,987 44,232 
48 weeks to Aug. 2 .ccssceeecseees 9,488,794 | 9,657,299 | 10,897,782 | 11,664,825 
Average price of English wheat per 8. d. 8. d. s. d. s. d. 
QUES sinsvnrdsretensessectochatantetsense 8 3 ll 3 10 11 12 7 

















A Factory 


situated in a Commercial and 
Industrial Centre 


of Central Germany 


which was established on the 
MOST MODERN LINES in 
1911 IS TO BE SOLD on 
extremely favourable terms (low 
price and small first instalment). 
The factory occupies an area of 
8,800 sq. metres with a floor space 
of about 35,000 sq. metres, light and 
spacious working premises suitable 
for any kind of manufacture, rail 
connection, charging bridge, boiler 
house equipped with modern con- 
veniences, shed and about 84,000 
sq. metres of barren territory. 


Parties interested please apply to 


“ L.V. 6049,” 
c.o. The Economist Newspaper, 
6 Bouverie Street, 
London, E.C. 4. 
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The following is a statement showing the Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929:— 



































QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended. 

19. Owts. Owts. 8. d. 8. d. a. d 

TAly 26  .ccocccceces 84,620 3,524 10,055 8 3 6 5 6 0 
Bae, DB ccctcstiocs 68,712 5,238 10,800 8 3 6 6 6 0 
Jaly 31, 1926 ...... 9,368 4,982 7,882 14 (5 8 8 10 5 
Jaly 30, 1927 ...... 44,232 3,889 14,631 12 7 ll 8 10 3 
Aug. 4, 1928...... 86,086 5.364 5,659 10 11 10 9 ll 4 
Aag. 3, 1929...... 40,833 4,743 10,109 12 0 911 9 5 





— 





AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 


























— Jan. 2, | Aug. 7, | Jan. 2, | July 23,] July 30,| Aug. 6, 
seanase 1929. | 1929. | 1930. | 1930. | 1930 | 1930. 
Winnipeg (No. 1 Manitoba) 
—Oents per _ 'paaees 122 155 | 1485 97} 87h | 102% 
Chicago © 2 Winter»— 
Comte per 60 ID. .....0000-v00+ 16g | 1345 | 1305 88} 834 96} 











The visible supply of wheat in Canada at 56,882,000 bushels 
shows a decrease on the week of 1,152,000 bushels. Supplies a year 
ago stood at 64,201,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—The export coal market is 
still inactive and output is being curtailed further. Prices aro 
rather weaker than they have been. The only activity is in the 
house coal department, owing to rather extensive buying for winter 
stocks in London and southern England. The market for coke is 
suffering from declining production of pig iron. The closing of 
several further blast furnaces is threatened. Prices are 11s. to 12s. 
at furnaces. Small coal continues to be a drug on the market 
and can be bought at bargain prices. 





Our Glasgow correspondent writes:—-A more or less full re- 
opening after the holidays of recently operative collieries has found 
conditions virtually unchanged, supplies of round coal, curtailed 
though they are, being still in excess of requirements and washed 
nuts moving fairly readily. Lanarkshire prime splint is about the 
only brand of large fuel to be satisfactorily booked. Inquiries 
from abroad are on a more extensive scale, but are not yet leading 
to an expansion of business. Shipment prices (f.o.b. district 
ports): LANArksuire.—Ell best, 13s.; splint best, 15s. 6d.; 
splint second, 14s.; navigation, 15s. 6d.-16s.; navigation second, 


l4s. 6d.; Hartley, 15s.; steam, 12s. 6d.; trebles, 12s.-12s. 6d.; 
doubles, lls. 9d.-12s.; singles, lls. 3d.-lls. 6d.; pearls, LIs.; 
dross, 9s. 6d. Frre.—Screened navigation, 16s. 6d.-17s. 6d.; 


first-class steam, Ils. 9d.-12s.; third-class steam, 10s. 9d.; trebles, 
13s.-13s. 6d.; doubles, 12s.-12s. 6d.; singles, 11s. 9d.-12s.; pearls, 
10s. 9d. Lornians.—-Prime steam, Ils. 6d.; secondary steam, 
lls.; trebles, 12s. 6d.-13s.; doubles, 12s.-12s. 6d.; singles, 11s. 6d.; 
pearls, 10s, 9d.-108. 9d. Ayrsuire.—Unscreened navigation, 16s. ; 
jewel, 168.; steam, 13s. 3d.; trebles, 13s.; doubles, 12s. 6d.; 
singles, 11s, 6d.; pearls, Ils. 3d.; dross, 10s. 6d. 


| aemiaiinneaieal 


Our Cardiff correspondent writes :—The slack conditions lately 
prevailing on the Cardiff coal market continues and there is no 
indication of an early expansion in demand. The collieries wore 
idle for the first three days of this week, but in view of the abundance 
of supplies the loss of output, amounting to about 450,000 tons, 
is welcomed and will enable collieries to dis of surplus stocks. 
Dry sized coals are a bright spot, collieries being well booked and 
a good inquiry is proceeding over the next few months. Apart 
from this class, however, quotations all round remain on the basis 
of the minimum schedule. The following are the current approxi- 
mate quotations: Best Admiralties, 208.; seconds, 19s. 3d. to 
1s. Od.; best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 
18s. 6d.; Western Valleys, 18s. to 18s. 3d.; Eastern Valleys, 
17s. 6d. to 17a. Od.; best small steams, 13s. 3d. to 13s. 6d.; cargo 
stalls, 12s. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite 
best large, 36s. to 37s. 6d.; Red Vein large, 22s. to 27s.; machine- 
made cobbles, 408. to 458.; French nuts, 43s. to 468.; stove nuts, 
3%s. 6d. to 43s. 6d.; rubbly culm, lls. 6d. to 12s. 6d.; foundry 
coke, 328. 6d. to 368.; patent fuel, 20s. to 21s. 6d.; pitwood, 
ox ship, 298. to 20s. 6d. 


;— — 


TRON AND STEEL. 


Our Middlesbrough t writes :—Tuesday’s weekly 
market was not held this week, following Bank Holiday. There 
is no change in the porition of Cleveland iron and orders coming 
to hand continue very small dimensions. Official prices are 
unchanged——viz., No. 1, 70s.; No. 3, 67s. 6d.: No. 4 foundry, 
66s. 6d.; and No. 4 forge, 66s., all f.o.b. or f.0.t. Hematite jis 
only in quiet request, but makers are firm in their quotation on 
the basis of 71s. for ordinary mixed numbers. Stocks at some 














to expand. Shipments from Middlesbrough f 
with the previous month, are as follows a OF July, compared 
say July 1930. J 
i eee ——- hemioesineens 16,796 ‘aan 
Manufactured steel ................ eadae 50,936 41,016 
Manufactured iron.........s.s.ceceeseees 3,613 4.074 
71,345 57,546 


For the first five days of August the pig iron cleared 

2,295 tons, against 5,323 tons for the i period of ia ce 
finished departments all prices are unchanged from last week 
The Cleveland Bridge and Engineering Company, Ltd. of Dar. 
lington, have secured an order for a bridge to carry the new Cherteey 
arterial road over the Thames at Chiswick. The structure, it » 
understood, will be of reinforced concrete, and is to cost £208 305 
The ore market remains idle. Best Bilbao rubio is nominal) 
20s. c.i.f. Tees, and the current freight Bilbao-Middlesbrough 
about 5s. 6d. Coke is still offering freely for early delivery 4 
16s. 6d. per ton delivered consumers’ works for good average 


ge The number of furnaces in blast in the district remains 
at 25. 





Our Sheffield correspondent writes :—Operations at the majority 
of the steel works were not resumed after the holiday unti! 
Wednesday. In a few important cases the stoppage is being 
continued throughout the present week. The whole of the work. 
men suspended have not yet been taken back and comparatively 
little work has been booked during the stoppage. A few good 
overseas orders have come to the City, but export trade continues 
flat in all markets. The further reduction of 2s. 6d. on foundry 
and forge pig iron which took effect last week has not yet influenced 
the position of the market. Consumers are continuing their policy 
of hand-to-mouth buying. The position at the Lincolnshire steel 
works is quieter than for six or seven years, but firms there are 
anticipating an early recovery, if only partial. Requirements of 
the motor industry, although still on a considerable scale, iall 
below former averages. Demand for ship steel has been declining 
for some time and there is only partial employment in the railway 
steel and wagon departments. One firm has, however, booked a 
large Indian order for axles. Work on armaments is at a low 
ebb; there has never been so little on hand. Russian trade is 
limited to one considerable order for special steel. A large tonnage 
of stainless steel is being produced and sold. 





Our Glasgow correspondent writes :— Business remains very 
quiet in Scotland. Although the restart after the holidays has 
now been made at most of the works, there has not been a great 
accumulation of orders during the holiday period and the outlook 
is very much the same as before closing down; there is a lack of 
assurance of continuous employment in many branches. The 
Association prices remain unchanged at £8 15s. for ship plates and 
£8 7s. 6d. per ton for sections—both subject to the 10s. per ton 
rebate. At the sheet plants there is a fair amount of work on 
hand for the moment, but all mills are not in operation. There. 
is no improvement in the demand for bar iron or re-rolled steel 
bars. 





Our Cardiff correspondent writes :—The tinplate mills in South 
Wales are idle this week for the “ stop week ”’ and it is anticipated 
that the loss of output will result in a hardening of prices. 
demand for tinplates at present is slow and works are irregularly 
situated. On the Welsh bar market conditions are very irregular. 
Foreign bars are offering at £4 15s. per ton and Welsh prices range 
from £6 3s. 9d. to £6 5s. per ton. Tinplate prices are ruling © 
18s. to 18s. 1jd., and galvanised sheets at £11 17s. 6d. to fl2 
per ton. 








OTHER METALS. 


Trx.—The standard market opened the week with a firmer tone, 
sellers showing more reserve in face of a fair demand and improy 
Eastern cables. Later offerings were on a larger scale, which . 
parted irregularity and weakness. Shipments from the Straits . 
July amounted to 7,381 tons, compared with 8,125 tons Foe 
preceding month. Total supplies, 11,269, against 12,936. 4° r 
deliveries, 11,518, against 10,532. Visible supplies, 42,210, — 
42,459 tons. Estimated shipments for August, 1c 
Standard cash changed hands at £135 10s., £137 5s., £159 12s. - 
and £136 10s.; three months, £137 15s., £139, £157 15s. and £138 “4 
Sales in the East were reported at £138 10s. to £139 5s. ton cif. terms. 


Coprer in better support, but values easy under liberal —. 
Standard cash sold at £48 12s. 6d. to £48 5s. ; three months, £ 
£48 15s. and £48 5s. ton. 
Leap market firmer and a good demand was reservedly 7 
though prices disclosed slight fluctuations. Good soft yy ra 
August, sold, £18 6s. 3d. to £18 7s. 6d.; September, £18 “e po he 
£18 5s.; November, £18 5s., £18 3s. 9d. and £18 6s. 3d. ; Dect 
£18 6s. 3d. to £18 5s. ton. yw 
Sretter dull and tone weak, closing firmer. Auger, 6 10. 
£15 18s. 9d. to £16 2s. 6d. ; October, £16 7s. 6d.; November, 
to £16 12s. 6d. ton. 
ALUMINIUM steady. Home trade, £95; export, £100 arf 
Zinc OxIvE quiet at £26 to £32 as to quality, per t” dels 
United Kingdom. 
QUICKSILVER maintained. Spot, £22 2s. 6d. per bottle. vam 
Tix Piates quiet. LC. coke, prompt and forward, 





works on the Tees are being reduced and this process is expected 


box f.o.b. Swansea. 





spr 








ray 


reat 
k of 
and 


‘on 
ere. 
tee! 


uth 
ated 
The 
arly 
lar. 


at 
£12 


one, 
oved 
| im- 
- for 


Total 
ainst 
tons. 
8 5s, 
PITS. 
rings 
108. 


met, 
n ple, 
id. to 
mber, 


sold, 
6 10s. 


s. pet 






THE ECONOMIST. 303 





August 9, 1930. ] 
ee to absence of offers from China. 


owing : 

- ; Chinese ditto, spot, £27 10s. ; August- 
English aire ee. £14 to £15 per ton c.i.f. 

: —August-September, £26 10s. per ton c.i.f. 


Aytrwony OXIDE. t., August-September, 4s. ; 50 per 


Antony ORE.—60 per cen 


i it c.i-f. 
ae “Chinese, August-September, sold 15s. 6d. 


d buyers. Burmese, spot, 16s. ; August-September, 15s. 6d. 
an 
per unit c.i.f. 





THE COTTON TRADE. 
LIvERPOOL, August =: 

i from those ruling a week ago, 
dere sonia “enema «emma Weather news continues 
page agen Some relief from the drought has been received 
in the Western and Central belt by showers, but good soaking rains 
- Messrs. Fossicks estimate the condition of the crop 
ws 66-4 indicating a crop of 13,749,000 bales, while the Garside 
res issued this afternoon show a condition of 66-2, with an 
indicated erop of 14,376,000 bales. Spot sales for week, July 30th 
to August 6th (inclusive) are 6,430 American ; 1,400 Brazilian ; 
800 Argentine; 1,100 Peruvian ; 1,110 Egyptian; 1,060 African ; 
1,250 East Indian; and 850 sundries. Imports for the same 
period are 11,479 American; 9,845 Peruvian ; 1,016 Egyptian ; 
1.601 East Indian; and 51 sundries. Quotations to-day are: 
American middling, 7:27; Egyptian Sakel, 12-15; uppers, 9-22; 
Brazilian fair, 6-49; Peru smooth, 7-59; West African middling, 

7:19; East African G. F., 8-04. 


a 





MANCHESTER, August 6th. 

To some extent during the past week holiday influences have 
prevented trade developments and demand in all quarters has 
been of limited dimensions. Spinners and manufacturers continue 
to report a more persistent inquiry, but great difficulty is experienced 
in arranging terms of fresh contracts, most of the offers from buyers 
being impracticable. In cloth for India rather more sales have 
taken place in light bleaching descriptions for Karachi and opera- 
tions for Madras have not been quite at a standstill, but practically 
nothing has been done for Bombay and Calcutta, where the political 
situation seems to be as bad as ever. Further operations have 
oceurred in fancies such as poplins for Hong Kong, but if anything 
rather worse news is being received from Shanghai. Sorting-up lots 
in printing and finishing styles have been booked for the West 
Coast of Africa and South America, with a little more activity in 
bleaching descriptions for Egypt and the Near East. Some makers 
of goods suitable for the home trade have booked orders rather 
tnorefreely, In American and Egyptian yarns the output, of course, 
's considerably restricted. Small sales in the aggregate have been 


about equal to the production, but it seems quite impossible for 
spinners to improve prices, 





Statement of the Cotton Trade. 
1930. Oomypending 








July | July | July | Aug. 
16. | 23. | 30. | 6. 


























Raw Cotton—Mid. American d. d. d, d. d. d. 

. ewes per Ib. | 7-65] 7: . . : : 

a iy in 73| 7°45] 7-291) 10-72] 10-65 
“ wvewees per Ib. | 12-30 | 12-50 | 12-35 112-15 ]] 18-50] 17-05 
sermons pew, | ia'| sat | Ub] BEY] S| 3h 

pele sis . 1 

Med (Reyptian)...... perIb. | 20 | 20 ao 20 29° te 
xy nly, 16 by 16, 32s and - d. | s.d.} 8.4. | 8.4. |} 8. d. |] sd 
‘i ri, SB 0/21 0/20 9j20 6 |!25 6/25 3 
Hin, inte ga “ar wsensesrcesserene 23 3/23 3/23 0 |23 0 |les 9 las o 
in, 46, 10 ib Gis 12 9/12 9 112 Hie 7A\|15 15 lk 
pila M6 (a1 6 \i1 afin atlas atlas 6 
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' time cn ammnably, but confidence rece and % is a 
out of Values for wacl ben &n open expression of opinion in 
“*# of tops on the Conti being maintained. The reduction of 
thaterial point of vin... ® Very favourable portent from 
London, no aon and it is understood that apart from 
oa of wool an tops is held by the 
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COLONIAL WOOLS. 


FROM A CORRESPONDENT. 


One gratifying feature of the wool trade is the gradual reduction 
in the stocks of tops in Germany since the beginning of this year. 
The decline at the end of June, as compared with January, was over 
1,000,000 Ib., and the stocks of 4,404,000 kilos were only about half 
of the quantity held in June, 1929. It may also be expected that 
when the June figures of stocks in France, Italy and Belgium are 
available, they will be found to be considerably less than a year ago, 
though slightly larger than at the end of May. This points to an 
increased consumption of wool and tops on the Continent during 
the past twelve months, and this will pave the way for substantial 
buying when the Australian selling season commences on September 
9th at Perth. A big round of sales will commence in Sydney on 
September 15th, and it is hoped that well over 1,000,000 bales will be 
cleared before Christmas. If Continental buyers can operate as 
freely as at the last London sales, and the home trade becomes more 
active, the standing of raw material values will be very fully assured. 
All textile workers in Yorkshire now seem keen to work. The strike 
of textile workers in Northern France appears to be a serious 
development. The real cause of the trouble is difficult to find from 
the published reports, but evidently it is a question of wages. ‘Lhere 
is undoubtedly a big difference between the standard of living on 
the Continent and in this country, and this is the cause of a good deal 


of the dissatisfaction with the state of trade here. Our users of. 


wool have to compete in the world’s markets where Continental 


om can easily beat them because their overhead charges are much 
ower. 








THE JUTE TRADE. 


DunpeEF: August 6th. 

Since the last report, holidays have interrupted business. There 
are still many of the works in Dundee closed this week, but those 
who have resumed work are roporting that they have very few fresh 
orders. Business in all sections of the trade is extremely slow and 
the tendency of prices is in a lower direction. The raw jute value 
has found another lowest level at £23 quoted for good First Marks, 
£21 for Lightnings and £19 for Hearts assortment, August-September. 
For Daisee assortment £19 was accepted for September-Gctober 
shipment, and when sellers were prepared to take 5s. less there were 
no further buyers. Tossa assortment is very sparingly offered this 
season, but a price of £20 15s. for the full group is purely nominal 
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INSPIRATION 


To build a great business, those respon- 
sible for its destiny must spin into the 
threads of its policy a love of the highest 
standard of craftsmanship. 


There must be the courage to decline 
business offered at a price which, if 
accepted, would result in the quality of the 
‘work being lowered. 


A business must succeed as long as there is 
in its constitution the persistent pursuit of 
this definite aim. 
The Chatwood Tradition— 
“* Achievement is but another milestone 
along the highway of progress — the 
end of the journey lies ever beyond’’— 
is just as strong to-day as when the great 
pioneer Samuel Chatwood, founded the 
firm almost a century ago. J.E.S. 


THE 
CHATWOOD 
SECURITY 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 























LONDON, TUESDAY. UTT (continned)— s. 4. 8.4. | WOOL— HIDES— 
GRAIN, &c.— 6. d. Valencia :— 4 per ib. 
Wheat, No. 3, N. Man. 496 Ib.... 38 3 case 4s. 8 0 0 0 » _ Lincoln hog, washed ll West Indian ..........., ; He 
Eng. Gaz. av., per cwt. ......... 8 3 case Se. 9 0 9 6 pe aan ph 25 COPE o.rerorerrcersecsorerecs 04 oo; 
Barley, Eng. Gaz.av. ...... 6 6 | Onions, Oporto ...... case 8 0 12 3 S.W. ,super ,, 13 Dry and Drysalted Cape... 9 04 
Oates “Se SSE pene. 0 Chestnuta, Huelva...bags 0 0 O O | N.Z., gray., -bred 50-56 ot Market Hides, London— 
Maize, La Plata, landed, 480 Ib. 29 9 B cccced boxes 8 0 12 0 Orossbred 40-44 Best heavy ox & heifer 9 0% 
Floar, Lon. stan. ex a LARD— _ “4 p Best COW ....ccccececcccees 0 04 
NIL. ‘Sentecskhsespines 316 00 Irish bladders ............ 6 0 72 0 TINGS 70'S... seseeeeees ‘ 94 Best calf .................. 0 Rog 
Rice, No.2 Barma, perewt.11 45 0 0 American boxes 56 Ibs. 56 0 58 0 ” BS  seeneessneesnns 28 INDIGO— 
Sago, Pearl, per cwt. ... a. we: e SPICES— Crossbred 48'S ........--++++ 15} Bengal gd. red-vio. to 
ee Pepper, Ib.— 0 PBB cecccccsccccece 15 fine—per lb. ......... aoe a 
1 .fairspot ... 17 6 0 0 untok, fair White ...... 0 oll LEATHER— 
Medium pearl ......... 000 Black Lampong ......... 0 9 O MINERALS. Sole Bends 8/14 tb.— 
Potatoes, good English, Cinnamon—lstsort,perib. 011 0 0 s. s. d. pts “ c-e 
6 0 7 0 | Cloves—Zanzibar perlb. 1 1} 0 0 Welsh, best Ad’ty...ton 20 0 0 Bark Tanned Sole... 2 6 3 § 
Beef, per 8 ibs. Ginger—per cwt.— 0 , best gas ...... 1460 0 0 Shoulders fm DS Hides 0 % 01 
English long sides 5 8 6 4 AITICAD. 22.0220000cccccce00ee 30 ~«C«*0 Sheffield, best house 0 21 0 Do. Eng.or WS do. 1 9 a 
9g ArBentine chilled hinds 59 60 Jamaica, ord. to good -.. 50 4 i ° Bellies from DS do. 0 6 9 7 
u ’ — BOO cccccccceosccccecs ° Do. ; 
Engl wethers ...... 7 0 8 0 | Nutmegs 65's ........0000 1 2 © 0 | IRON {ne ty 8 6 0 0 Dressing — HM : ; 
-¥ . 2 os aan ns 8s Ro. Eng. Calf, 20/30 Ib. 40 § 4 
Pork, English, per 8 ibs. 6 9 7 6 6 2 0 Steel Rails, heavy 170 0 0 0 Aust. Bends ............... 1 16 
Tin Plates, 1.0.,perbox 18 0 0 0 VEGETABLE OILS— Es. £4, 
0106 0 6 00 Linseed, naked, p. ton net 5 0 6 
0 97:0 METALS— 7 £a Rape, re’ eeeresocecccccs 40 00 
oa. © it ; Co a eeeaetn, ton & 9 62 9 Cotton-seed, crude ......... oe 
0 9 0 strong) ......... 
oe 0 23 6 Standard .......0-. 48/11/3 Palm 4 5 
000 20 9 21 if Lead Eng. Pig ... per ton 19 15 
0117 0 Home Grown (prompt) 20 3 20 7 Soft Foreign essseeereees 18/7/6 9 5 
inten Ib t Nr eecrlich ingot La Plata, p. ton new— 
0142 0 Indian & Oeylon—per Ib. Standen’ ena Aug.-Sept. 15/176 0 0 
0138 0 Pekoe = Calcutta—per ton— 
0150 0 Broket. Pekoe . . * Aug.-Sept. 1715 0 0 
0 150 0 Orange Pekoe ... . 2 MISCELLANEOUS. 8d. 4d. 
wa CHEMICALS s. d. *. ‘ Turpentine, per cwt. ...... 46 00 
0 8&4 0 ocO— Acid, citric, per Ib.less5% 1 6 MINERAL OILS— 
0 83 O (Duty 8/10-11 per Ib., Nitric... egebnepongecingsoue 0 204 Petroleam—Oil, per 8 Ibs. 1 0 0 0 
0100 0 ay gromhs, 6/9 Onalic, net ....escseseee 0 0 4 a 1100 
0 83 0 Virginie veal Tartaric, English less 5% ; : ; = Lubricating— £ t 
“0 . . BUEED atcnivitccreencscemene 0 116 
ESS BND ‘wisnses * 010 2 6 | atum, lump ...... perton 9 0 910 commer 11/10/0250 
ere 0 1 g | Ammonia, carb. ...... ton 36 0 38 0 I senemetenmeieia 14/5/0 38100 
6 0 0 Nyasaland leaf eveccccesoce 0 10 1 10 Sul ai TN Re ede — 4 : 2 : ee he err 
0 62 0 7 leaf ......-. 0 4 0 6 Sen Daryn S.G. 895, 910 o....essseee @ 6 01 
0 52 0 —E alas 0 S$ 2 oF | Bleaching powder, per owt. age G/iNs ATTA handinnecendaiai 67 6 00 
N— d. Borax, gran. ...... ewt.11 0 0 0 | ROSIN— Gs. £8 
eid Aerioan, itsineee per Ib. 17-29 Do. BAP. cecccccccccecce 1226 00 American ...... per ton 12 10 14 10 
0133 0 | Sakellaridis,fgf. ......... 12-15 Nitrate of Soda...perewt.10 9 11 9 | poppeR ey 
ve 0 152 0 | Yarns, 32's twist .......+ 1lk orate,net ... 0 3 0 St Plantation Sheet per Ib. 0 5 0 0 
Cent. Amer., mid to fine 110 0135 0 ON eee Sulphate ......... percwt.10 0 11 0 Fine Hard Para perlb. 0 6} 0 0 
Kenya, bold sizes ......... 0128 0 | prax— £ £ 8. so eeenaene ~- a “ : . : ouettah.. 
Bade ns Mee 105 0115 0 | Livonian 2K ...... perton $8 0 0 O | Cove lusarb «sis Ber ewt. § 0 5 3 | TN Orange... percwt. 97 61m § 
120 15 0 20. o | Lett HD. ssssensssesseecee 4 4 oy 
pai ana 0 ie 0 | Manet Medium let sort... 88 0 0 9 | sipnate Copper...perton 2410 2510 | SHBLISS | | | Ee te 
Oranges, South Italian P.C. ...... perton 49 0 0 0 | oRwEeNT— s.d. 8.4. | TIMBER— tod 
a ee 0 0 Manila, Aug-Oct, “J2" 24 0 0 © | Portland, best Eng. pr.ton 46 6 48 0 Swedish w/e $ x8 peratd. 18 | 
( agpinllaaemntiliensine FAS 52 > > . He 
ed ee ee Sisal African, Aug.-Oct. 24 0 24 15 COPRA— Do. 2 x4 ws is + 
360 0 0 0 0 MEXICAN, .....cocccserseeseseres nom, 8.D. Straite cit. per ton Can’dn Spruce, Dis. . + 
00 0 0 | JUTE— Aug. 17/7/6 0 0 Pitchpine ..........+ per load et 
Lemons, Naples... boxes 0 0 O 0 Sais SG —— . c., ° Smoked South Sea... Aug.-Sept. 16/17/6 | ad Deals .....00++0+ oer joad 20 00 
ae ug.-Sept. Te ieaintient 
oe eae — . ; Hd : Oct. 18 12 4 DRUGS— P P Honduras Mahg. logs. ft. at 
Malaga ...cases420No.1 0 0 0 0 .d. 6. d. Camphor— s.d. gs. d. can ” ” ) 
Apples: Amer.(var.)bris. 0 0 0 0 9 6 Japan, refined 2 3 2 4 Amer, Oak Boards ® eee 
» (var) boxes 0 0 0 0 8 0 8 0 95 0 Ash "O10 
» Tasmanian boxes 6 0 8 0 5 0/1 96 10 0 English Oak Planks » oes 
» Australian ......... 00 00 14 0 |! Peppermint, Wayne Oo....14 6 14 9 Ash yy * 











in the absence of a test. The fact that the Indian jute mills were 
all closed last week has had a steadying influence on prices of 
Caleutta goods, but there is very little stability in the market. 
Buyers have apparently few wants to fulfil, and demand is poor 
and insufficient to make any impression on the huge existing unsold 
stocks of goods which are lying at all consuming and producing 
centres. Ultimately, it is expected that the efforts of the Indian 
mills to curtail their production will have their effect. The mills 
have reduced their working hours from 60 to 54 per week, and have 
agreed to stop work for one week each month ing July, August 
and September, and now comes the rumour that they are to carry 
this measure on until March, 1931. Spinners have had little 
incentive to purchase the raw material, owing to the small demand for 
jute yarns. Prices are all more or less nominal at 2s. 5d. for common 
5 Ib. cops and 2s. 6d. for 8 Ib. spools. Twist is usually rated at 4}d. 
for 3-ply 8 Ib., and sacking yarns have been sold in small quantities 
at 3}d. for 24 lb. weft and at 44d. for 8 Ib. chains. Rove is steady, 
but leas prominent, at £28 for 48 Ib., and £18 10s. for 200 Ib. Fine 
yarns are very quiet, as also are carpet qualities. Manufacturers 
find it extremely difficult to obtain orders for jute cloth, and, though 
quoting unchanged rates of 3$d. for 10} oz. 40 in., and 23d. for 8 oz., 
there is every probability that they would accept less in the case of 
decent orders. These, however, are few and far between meantime, 
and buyers seem to have no inclination to purchase their wants 
ahead, even at prices which are considerably lower than they have 
been since before the war. Linoleum hessians are very dull, while 


buyers of sacking, bagging and tarpauling are satisfied with the 
merest trifling lots. 





HIDE, LEATHER AND ALLIED TRADES. 


Supplies of market hides and skins were sold for two weeks at 
the auctions held previous to the holidays. Prices generally were 
a shade easier in connection with ox and heifers, while cows were 
more or less unchanged except in regard to first clears, which 





showed a weaker tendency. Calf skins were firmer, while, althou? 
advances were recorded in connection with shearlings, the pos! 
of lamb skins was again weak. With the holidays —- 
business in foreign hides has been quiet, and although 
amount of activity has been experienced in some origin — 
the basis of values has again tended downwards. In —_ uss 
a fair amount of buying has taken place on account 0 b= 
tanners and Russia in frigorifics, and sales of Argues - waht 
been made at the equivalent of 64d., with 6}d. quo ea at 
ox and 6$d. for Montevideo ox. A slight improvement wd 
noticed in the trade in Saladero hides, and sales have bon S Call 
Bovril cows at 4jd. and Casablanca and Salto ox at at yi 
a limited business has been done in dry River Plates, ¥! 1d 
Americanos changing bands at 7$d. Capes have es 
and 64d. for first and second drysalted 20-30 Ibs., with ryt = 4, 
at 7jd. and 6jd. The market for sole leather has been Fe wii 
week, and with most of the shoe factories remaining © business # 
the early part of next week little in the way of ner — jot 
expected until then. A few enquiries have ome. ping 
English and wetsalted bends, while here and there @ GropP’ eg 
has been experienced in connection with the neat, for tb 
Dry hide stock for manufacturing purposes, however, ‘4 shoulders 
time being neglected, while the call for both bellies cart a fait 
is restricted. In spite of the inactivity the —— aul 
satisfactory position in regard to values, and with ® ore that * 
of buying after the re-opening a firmer tendency ars positice 
possibility. U leathers have been in much the age wit 
as bottom stock: only a limited enquiry —, brown i” 
very little actual business being done. Black = lowing clow!y 
kid features most in the enquiry, with willow calf She position df 
behind. A slight improvement is looked for better busine 
patent leathers, while there are certain indications of be 


g done in box calf. Suede seems to be @ Very POC pet 


: ins for 
as is also the case with most classes of reptile skins 
Curriers of kip leathers are no better placed for 





and the outlook in this direction is by no means bright. 











